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[bookmark: _Toc498610064][bookmark: _Toc25153568]PURPOSE, SUBJECT MATTER, FUNDAMENTAL PRINCIPLES, EFFECT


Purpose of the present Book

The present Book Five of the General Terms of the Budapest Stock Exchange Ltd. – Regulations on Trading (hereinafter: Regulations on Trading) is designed to ensure a transparent, controlled framework for Exchange trading organised by the Budapest Stock Exchange Ltd. (hereinafter: the Exchange) and to thereby ensure equal opportunity and fair, impartial market protection for the investors. Hence, the Code specifies the procedures of Exchange trading, the requirements that apply to each participant while trading on the Exchange, the specific rules that govern eligible Exchange Products, and the conditions for valid Orders and contracts.

Subject Matter of the present Book

The subject matter of this Code is to specify the rights and obligations of the Exchange and the persons subject hereto in connection with the specification of the trading rules and to set forth the related rules of procedure in line with the purpose also mentioned in this Code.

Fundamental Principles of the present Book

The principles to be applied concerning the application and interpretation of the present Book are set out in Section 6 of Book One – Introductory and Interpretative Provisions.
:

[bookmark: _Toc468536358]Scope of the present Book

The scope of the present Book the Exchange, the officers and employees of the Exchange, and the members of each Section.



[bookmark: _Toc498610065][bookmark: _Toc25153569][bookmark: _Toc109141831][bookmark: _Toc150072525]CHAPTER 2

[bookmark: _Toc498610066][bookmark: _Toc25153570]DEFINITIONS

The terms in the present Book indicated with capital letters shall have the meaning defined in the definitions set out in Book One – Introductory and Interpretative Provisions.



[bookmark: _Toc498610067][bookmark: _Toc25153571]CHAPTER 3

[bookmark: _Toc498610068][bookmark: _Toc25153572]RULES GOVERNING THE EXCHANGE


[bookmark: _Toc498610069][bookmark: _Toc25153573]Personnel and Technical Requirements for Trading


The Exchange makes available all personnel and facilities needed to conduct trading as specified in the Regulations on Trading as well as in the Regulations on Technical Connection.

[bookmark: _Ref384892264]Function of the Supervisor involves the following:

a) Ensure the smooth operation of trading in the Trading System,
b) Implement the necessary setups in the Trading System,
c) Execute traders’ requests for cancellation of their own Orders after a clear identification,
d) Execute Chief Traders’ requests on the cancellation of one or more Orders of the Exchange Member, after a clear identification,
e) Based on the Exchange Member’s request, modify the trader’s trading entitlements
f) Accept requests for cancellation of transaction after proper identification.

A Supervisor can fulfil the functions defined in Section 2.2 strictly after the announcement of the Supervisor Password.

The Supervisor confirms the execution of the trader’s requests as specified in Section 2.2 via a telephone call to the trader.


[bookmark: _Toc498610070][bookmark: _Toc25153574]Trading Related Decision-making Powers


The Board of Directors is entitled to make decisions in all issues the Board of Directors remove from the competence of the CEO and reserves the right to decide on. Unless an Exchange Rule provides otherwise, the resolution shall be published in line with the provisions of the Regulations on Official Publications, i.e. at least 2 Exchange Days prior to enforcing the related measures.

[bookmark: _Ref384892337]The CEO is entitled to decide on the following matters:

a) scheduling trading holidays;
b) specifying the Trading Models applicable for the trading of each Exchange Product;
c) specifying the applicable trading phases with respect to each Trading Model, Instrument Group, Security Board and Exchange Product;
d) scheduling trading hours applicable for particular Exchange Products, Instrument Groups, Security Boards and trading phases;
e) amending the User’s Guide;
f) [bookmark: _Ref384892364]Suspending and restoring the right to trade;
g) [bookmark: _Ref384892369]ordering a Suspension or a Technical Halt in trading, as well as halting trade under extraordinary circumstances – excluding technical halt under Section 38.140.1;
h) [bookmark: _Ref470066688]specifying and modifying the Product List;
i) deleted;
j) [bookmark: _Ref384892373]modifying the Base Price and the Reference Price;
k) [bookmark: _Ref384892377]modifying the Order Limit;
l) [bookmark: _Ref384892378]modifying the Dynamic and Static Price Ranges in case certain events specified in the Regulations on Trading occur;
m) determining the minimum Peak Quantity and minimum Overall Volumeparameters of Iceberg Orders;
n) specifying the Order types permitted in the Trading System per Instrument Groups or Exchange Product;
o) specifying and modifying the Tick Size values, and specifying the dates of the regular reviews;
p) defining Order Parameters that can be given when entering an Order;
q) defining the interactions between Connection Technologies;
r) determining the maximum length of time for Random-ends;
s) determining the maximum length of time of the Call phase in the Continuous Auction Trading Model;
t) determining the percentage values of the Dynamic and Static Price Range for each Exchange Product;
u) specifying the procedure for the periodic review of Dynamic and Static Price Ranges, and determining the length of time of the review;
v) determining the length of time of the Call phase and Extended Call phase during the Volatility Interruption;
w) determining the multiple of Dynamic Price Range to replace the Extended Volatility Interruption;
x) determining the maximum length of time of the Order Book Balancing phase;
y) specifying the maximum length of time of the Market Order Interruption phase;
z) based on the resolution issued by the Supervisory Authority, restricting the taking up of short positions;
aa) [bookmark: _Ref453393750]specifying corporate actions that will trigger the cancellation of Orders by the Exchange;
ab) cancelling Orders by the Exchange in the case of events specified in the Regulations on Trading;
ac) deviation from the rules herein under extraordinary circumstances;
ad) setting up and specifying the procedural rules of the Coordination Committee;
ae) setting up and specifying the procedural rules of the Settlement Price Committee;
af) determining the content of the Settlement Price Manual;
ag) [bookmark: _Ref384892382]issues not addressed in the Regulations on Trading in respect of the review and determination of Settlement Price;
ah) [bookmark: _Hlt469733582]negotiation of the miscellaneous terms of Market Maker agreements and concluding such agreements on behalf of the Exchange;
ai) deleted;
aj) determining the rules regarding Market Making activities;
ak) in case of all securities, the determination of the minimum Order value of Negotiated Transactions;
al) all other issues that the CEO reserves the competence for
am) related to the cancellation of transactions as set out in Sections 6/F and 6/G of this Book.
an) [bookmark: _Ref24536401]determining the values of the load capacity thresholds of the Exchange Trading Systems;
ao) suspending the possibility of concluding transactions by Negotiated Deals in liquid equity instruments according to Section 22/A.1.2;	Comment by András Ruttkai [2]: 20/a
ap) determining and modifying the applied maximum order limits in the Derivatives and Commodities Sections;
aq) determining the ratio of unexecuted orders to transactions for every instrument (OTR);
ar) determining and modifying the mechanisms that manage volatility;
as) determining and modifying the waivers applied by the Exchange based on the waivers of the fulfilment of pre-trade transparency requirements permitted under MiFIR and approved by the Supervision. 

The CEO is entitled to decide on any other issue by CEO Resolution, if the decision on the issue does not fall within the competency of any other body of the Exchange specified explicitly in the Exchange Regulation or the applicable laws. 

The CEO decides on matters specified in Section 3.2 by issuing a resolution.

Unless an Exchange Rule provides otherwise, the decisions made in the matters specified in Section 3.2 shall be published in line with the provisions of the Regulations on Official Publications, i.e. at least 2 Exchange Days prior to the related measures come into effect. This provision shall not apply to subsections f), g), i)j), k), j)l), and cc)gg) of Section 3.2, for which measures may also take effect even before the resolution is published.


[bookmark: _Toc498610071][bookmark: _Toc25153575]Liability of the Exchange in Relation to Trading


[bookmark: _Ref384977803][bookmark: _Toc150072537]The regulation concerning the liability of the Exchange is set out in Section 7 of Book One - Introductory and Interpretative Provisions.


[bookmark: _Toc498610072][bookmark: _Toc25153576]CHAPTER 4

[bookmark: _Toc498610073][bookmark: _Toc25153577]THE SUBJECT MATTER AND METHOD OF TRADING IN THE PARTICULAR SECTIONS


[bookmark: _Toc498610074][bookmark: _Toc25153578]The Subject Matter and Method of Trading


While trading, transactions can be concluded in a Section for Exchange Products featuring on the Exchange Product List, and specified as eligible for trading in the particular Section in the Regulations on Listing and Continued Trading from the First Day of Trading for the particular Exchange Product.

The listing and de-listing of, and continued trading of Exchange Products shall follow the provisions set forth in the Regulations on Listing and Continued Trading.

Trading in each Section of the Exchange is carried out via Electronic Trading according to the rules set forth herein.

The trading rules of Exchange Products may vary with each Section, Instrument Group, Board and Exchange Product.

In the Derivatives Section, in addition to the Board, the Spread Board may also be applicable. 


[bookmark: _Ref384891977][bookmark: _Toc498610075][bookmark: _Toc25153579]CHAPTER 5

[bookmark: _Toc498610076][bookmark: _Toc25153580]CONCLUDING DEALS ON THE EXCHANGE


[bookmark: _Toc498610077][bookmark: _Toc25153581]Concluding a Transaction


Concluding a transaction is subject to the fulfilment of all of the following conditions:

a) both parties to the transaction have entered respective electronic Orders using the features designed for this purpose in the Trading System,
b) the transaction has been created by the Trading System using a Trade-Matching Algorithm to match the Orders entered by the contracting parties.

When an Exchange transaction is concluded, the Trading System will make at least the following information available to Exchange Members:

a) name or the ISIN Code of the Exchange Product;
b) in case of transactions concluded in the Derivatives and Commodities Sections, the name of the Board;
c) quantity;
d) Price;
e) names of the buyer and the seller in case of executed transactions in the Derivatives and Commodities Sections.

Exchange transactions – except for the cases detailed in Sections 6/F and 6/G A – may not be cancelled, and their validity may not be disputed.

An exchange transaction shall be deemed valid if all related data and information are recorded according to the instructions contained in the exchange’s internal regulations, and if registered and confirmed by the clearing house or the central counterparty.

In the Derivatives and Commodities Sections, the Direction of a Position may be modified after concluding a transaction while trading is in progress on a particular Exchange Day in accordance with Section 21.523.5.	Comment by András Ruttkai [2]: 21.5

The provisions herein relating to the definition and validity of a transaction in the Derivatives and Commodities Sections may only be amended upon prior consent by KELER.

[bookmark: _Ref384894846]If an Order is filled partially or in full through simultaneous matching with several Counteroffers, and said Order matching creates several transactions (even at different Prices), all trading events (e.g. activation of Stop Orders under Sections 10.15 11.1.1, 23.1.325.1.3 and 23.1.425.1.4, halt of trade under Section 26.628.7) triggered by a trade may only occur after the initiated Order matching process is completed.	Comment by András Ruttkai [2]: 23.1.3	Comment by András Ruttkai [2]: 26.6

A further condition for the conclusion of a Spot Market transaction regarding a Grain Product is the execution of the Form Contract for Sale and Purchase on the Spot Market specified in Annex No. 10 in line with the Exchange Rules, which determines the mandatory elements of a transaction matched according to Section 24.326.3.	Comment by András Ruttkai [2]: 24.3

[bookmark: _Toc498610078][bookmark: _Toc25153582]CHAPTER 6

[bookmark: _Toc498610079][bookmark: _Toc25153583]PREVENTION AND CONTROL OF DISORDERLY TRADING CONDITIONS

6/A. [bookmark: _Toc25153584]Pre-trade controls

6/A.1.	The Exchange ensures automatic pre-trading controls regarding Orders entered into Public Order Book in the Trading Systems, in order to have efficient systems, procedures and mechanics to reject orders which exceed the determined price or volume limits, or that are clearly erroneous.
6/A.2.	Subject to Paragraph 5 of Section 316./A of the CMA and Paragraphs (1) and (2) of Article 20 of Regulation 2017/584/EU, the Exchange carries out three types of automatic pre-trade controls before the conclusions of transactions in all sessions of the trading according to the orders referred to in Section 6/A1:
a) price collars, which automatically block orders that do not meet pre-set price spreads on an order-by-order basis; 
b) maximum order value, which automatically prevents orders with uncommonly large order values from entering the order book by reference to nominal price values per financial instrument;
c) maximum order volume, which automatically prevents orders with an uncommonly large order size from entering the order book.
6/A.3.	Orders will be automatically rejected, if they conflict with the controls set forth in Section 6/A.2, with the exception that, upon individual request by an Exchange Member, the CEO is entitled to temporary permit Orders in the Trading System exceeding the limitations set forth or to modify the limitation values, in both cases by CEO Resolution. Furthermore, the CEO is entitled to temporarily modify the limits in his/her sole discretion by CEO Resolution in the case of exceptional circumstances, as long as these circumstances exist.
These controls are the followings:
6/A.4. 	Price collar
	Spot Market
a) Order Limit (Section 13.3 of Book 5)
b) The “Price Reasonability Check” function of the Xetra-T7 Trading System, which warns the Exchange Member if the price of the Order is outside the Dynamic Price Range (Book 5 Section 7) and a confirmation is required by the Exchange Member to enter the Order.
The “Price Reasonability Check” function compares the price of the order to be submitted and the price of the last trade.
In case of buy limit order, if the limit Price of the Order is higher than the sum of the trade Price and the value of the dynamic volatility range of the relevant security, the trading system sends a warning massage.
In case of sell limit order, if the limit Price of the Order is lower than the difference between the trade Price and the value of the dynamic volatility range of the relevant security, the trading system sends a warning massage.
The system does not check market orders and – in case of continuous trading with auctions model – the Price Without Turnover Quotes in this regard.
It is the Exchange Member’s competency whether the Exchange Member changes the intent to enter the order, therefore, the Price Reasonability Check function does not prevent from entering the order with the original parameters.
Derivatives and Commodities Sections
a) Maximum Daily Price Movement (according to Section 22.124.1 of Book 5)	Comment by András Ruttkai [2]: 22.1
6/A.5.	Maximum order value
	Spot Market
a) The Xetra-T7 Trading System automatically rejects an Order, if its price value exceeds the value set by the Exchange Member;
Derivatives and Commodities Sections
a) The MMTS II. Trading System automatically rejects an order, if the price value exceeds the value determined by the CEO, which is centrally set in the Trading System.
6/A.6	Maximum order volume
Spot Market
a) The Xetra-T7  Trading System automatically rejects an Order, if its quantity exceeds the value specified by the Exchange Member.
Derivatives and Commodities Sections
b) The MMTS II. Trading System automatically rejects an order, if its quantity exceeds the value determined by the Exchange Member and set in the Trading System.
6/B. [bookmark: _Toc25153585]Post-trade controls

6/B.1	Subject to Paragraph (3) of Article 20 of Regulation 2017/584/EU, the Exchange applies post-trade controls regarding every transaction resulting from Orders entered into the Trading Systems.
6/B.2	The post-trade controls are regulated in the bylaws of the Exchange and include the following controls:
a) Examination of uncommon trading activities and market manipulation;
b) Monitoring the concentration of trading activities;
c) Post-trade control regarding the compliance of the transactions with the Exchange Regulations.
6/C. [bookmark: _Toc25153586]Mechanisms to manage volatility

6/C.1	Subject to Paragraph 6 of Section 316./A of the CMA and Article 19 of Regulation 2017/584/EU, the Exchange ensures to operate appropriate mechanisms to automatically halt or constrain trading during trading hours regarding transactions resulting from Orders entered into the Public Order Book .
6/C.2	The CEO shall specify the operation and detailed rules of the trading halt and constraining controls – including circumstances and procedures permitting the manual override of the specified parameters in order to ensure the orderly trading – set forth in Section 6/C.1 according to the regulations of CMA and MiFIR. These regulations shall be regularly reviewed and at least annually. The CEO is entitled to amend these regulations promptly in order to ensure orderly trading with the obligation to notify the market participants at the same time.
6/C.3	The Exchange operates the following controls set forth in Section 6/C.1 in the Exchange Trading Systems:
Spot Market:
a) Volatility and Extended Volatility Interruption (Section 19 of Book 5)
Derivatives and Commodities Sections:
a) Trading halt due to violation of the Clearing Spread (Section 26.628.7 of Book 5)
b) Maximum Daily Price Movement (transactions may not be concluded according to Section 26.5.228.5.2 of Book 5)
6/D. [bookmark: _Toc25153587]Ratio of unexecuted Orders to transactions (OTR)

6/D.1	For the purpose of preventing disorderly trading, the Exchange calculates the ratio of unexecuted orders to those transactions which were entered into or executed in the Exchange Trading Systems by the Exchange Members (OTR)  – as set forth in Regulation 2017/566/EU and in the annually reviewed detailed rules accepted by the CEO – for each every Instrument at least at the end of every Trading Day regarding the given Trading Day, and the calculations shall be transmitted posteriorly to the Exchange Members in every month.
6/D.2	In accordance with Paragraph 9 of Section 316./A of the CMA and considering the detailed rules specified in Section 6/D.1, the CEO shall determine the maximum values of the OTR indicators on a non-discriminatory basis, which decision shall be published at least annually.
6/D.3	The Exchange retains the right to deviate from the maximum values of the OTR indicators and raise them in case of Exchange Members who undertook additional commitments in order to ensure market liquidity that may result in the rise of the indicators (e.g. Market Makers). 
6/D.4	The Exchange Member shall be deemed to have exceeded the Exchange calculated maximum ratio of unexecuted orders to transactions, if the trading activities conducted by the given Exchange Member exceeds the maximum value in a specific instrument, taking into consideration all Trading Sessions of the Trading Day.
6/D.5	In case an Exchange Member exceeds the maximum values of the indicators applicable for it then the Exchange shall warn the Exchange Member in 3 Exchange Days, and sanctions may be imposed on the Exchange Member according to the Regulations on Exchange Membership.

6/E. [bookmark: _Toc25153588]Other measures applicable by the Exchange

a) Specifying volume limits on the number of Orders entered per second by an Exchange Member, continuously measuring the volume of Orders and if necessary constraining these volumes according to Subsection nnjj)) of Section 3.2, and in the event of the overload of the Trading System, apply throttling procedures according Section 5.16 of Book 4 of the Exchange Regulation. 
b) Require the Exchange Members to establish cancellation function according to Section 5.9 of Book 4 of the Exchange Regulation.
c) Request information of the Exchange Members’ SA clients according to Section 7.17 of Book 4 of the Exchange Regulation, and require DEA service providers to establish monitoring, record-keeping and control mechanisms according to Chapter 7 of Book 4 of the Exchange Regulation.
d) Balancing the entrance of orders among different gateways, if the Exchange uses more than one gateway in order to avoid collapses.
e) Suspension of the right to trade of the Exchange Member under Sections 9 and 11.5.3 of Book 3 of the Exchange Regulation.
6/F. [bookmark: _Toc25153589]Cancellation of transactions not concluded on Market Price in case of Structured Products

6/F.1	A transaction in a Structured Product can only be cancelled – with the exception of the exceptional circumstances according to Subsection c) of Section 6/G – if its price deviates with at least 50% from the theoretical price determined by the Market Maker of the Structured Product as set out in Section 6/A.5. Cancellation of a transaction (deal) may take place also before the validity condition of the transaction determined in Section 6.4. is satisfied. Meeting the price conditions set forth in this Section shall be considered as “exceptional circumstances” under Paragraph (6) of Section 316/A of the CMA.
6/F.2	Initiation of cancellation of a Negotiated Transaction is not allowed.
6/F.3	Transaction cancellation process set forth in Section 6/F can be initiated by the Exchange Member involved in the given transaction within one hour from the time of the transaction, but not later than 5:00 PM on the given Exchange Day. The deadlines specified above shall apply with prejudice, no petition for excuse may be presented in the event of failure to meet these deadlines. 

6/F.4 The cancelling of a transaction in a Structured Product shall be initiated according to the following conditions:

a) any registered trader of the Exchange Member - after identification - may indicate the intention to initiate the process of cancelling a trade via telephone, calling the Exchange designated phone number set up with a voice recorder. The trader shall provide the data required to clearly identify the given transaction. Furthermore, the Exchange Member shall send a duly filled and signed form which is specified by the CEO for this purpose via fax or e-mail and it shall arrive to the Exchange till 5:40 PM on the given Exchange Day;
b) sending the duly filled and signed form specified by the CEO for this purpose via fax or e-mail.

Following the initiation of a transaction cancellation process, the Exchange shall notify the other Exchange Members affected in the transaction cancellation process on the initiation of the process without delay by the contact person nominated by the Exchange Member (via e-mail). The Exchange Member shall report any change in the contact person or his/her contact details to the Exchange in writing without delay.

6/F.5	Upon the request of the Exchange, the Market Maker of that Structured Product which is affected with the transaction cancellation process shall give expert opinion on the theoretical price of the given Structured Product within 30 minutes after the request, as follows:

a) the registered contact person of the Market Maker - after identification – will provide the calculated theoretical price of the product affected with the cancellation process via telephone, calling the Exchange designated phone number set up with a voice recorder. The calculated theoretical price shall be based on the Market Price at the time of the transaction. Furthermore, the Market Maker shall send the detailed expert opinion by a duly filled and signed form specified by the CEO for this purpose via fax or e-mail, which shall arrive to the Exchange till 5:40 PM on the given Trading Day;
b) sending the detailed expert opinion by the duly filled and signed form specified by the CEO for this purpose via fax or e-mail.

The theoretical price of the Structured Product affected with the cancellation process shall be derived from the price of the Underlying Product on the relevant market at the time the transaction was executed. The written expert opinion shall include all other parameters and formulas valid at the time the transaction was executed that are necessary to determine the theoretical price. The theoretical price determined by the Market Maker of the given Structured Product will be regarded by the Exchange exclusively applicable reference figure in judging whether or not the given Exchange transaction complies with the price requirements of transaction cancellation specified in Section 6/F.1

6/F.6	The CEO of the Exchange decides on the result of the transaction cancellation procedure in a public resolution and notifies the counterparties of the given transaction about the result promptly, but at the latest on the given Exchange Day 6.00 PM. The resolution shall be sent to the Supervision as well.

[bookmark: _Hlk498532025]6/F.7	After the decision on the transaction cancellation, the Exchange has the right to examine the input parameters, formulas and theoretical price of the Market Maker’s expert opinion as well as the fact that the other counterparty was notified before the application, and if it concludes that the participant in question did not comply with its obligations prescribed in Section 6/F, the Exchange may apply sanctions set out in the Exchange Rules. 

6/F.8	The CEO may deviate from the regulations under Section 6/F in circumstances that deserve exceptional consideration.

6/F.9	The Exchange excludes all liability related to transaction deletion, provided that the Exchange has acted in compliance with rules specified in Section 6/F.

6/G. [bookmark: _Toc25153590]Cancellation of exchange transactions in other exceptional circumstances

6/G.1	In cases other than set forth in Section 6/F, cancellation of a transaction may be initiated– even before meeting the validity requirement specified in Section 6.4 (validity of exchange transactions) – if any of the following condition is met:

a) Structured Products traded on the Spot Market:

· major malfunction or breakdown of the Exchange Trading System that results in the non-compliance of the order matching and of the trading with the Exchange Rules.

b) Any other instrument traded on the Spot Market:
· major malfunction or breakdown of the Exchange Trading System that results in the non-compliance of the order matching and of the trading with the Exchange Rules, with the exception that the Exchange initiated negotiations, according to Section 19.2619.27, with the Exchange Member who entered the Order that resulted in a transaction or
· major malfunction or breakdown of the Exchange Trading System’s volatility control mechanisms as follows:
· The Order resulting in a transaction failed to trigger the Volatility Interruption or the Extended Volatility Interruption appropriately according to the Exchange Regulation or failed to trigger either of it at all, if the Order should have triggered a Volatility or Extended Volatility Interruption under the Exchange Regulation and the price of the transaction deviates from the price of the last exchange transaction in the given instrument by at least 10%.

c) Derivative Products:

· major malfunction or breakdown of the Exchange Trading System that results in the non-compliance of the order matching and the trading with the Exchange Rules, or

· the transaction price deviates from the Base Price more than the applicable Daily Maximum Price Movement at the time of the transaction, with the exception if the Exchange cancelled the Daily Maximum Price Movement according to Sections 26.5.428.5.4 - 26.5.628.5.6 considering the changes in the market conditions.

The price conditions set forth in this Section shall be considered as “exceptional circumstances” under Paragraph 6 of Section 316/A of the CMA.

6/G.2	Initiation of cancellation of a Negotiated Transaction is not allowed.

6/G.3	The CEO entitled to decide in his/her sole discretion on whether the conditions set forth in Section 6/G.1 are met and the severity of them and in reasonably justified cases the CEO may involve an expert in the decision. The CEO is obliged to decide on the transaction cancellation only if the CEO has no reasonable doubt that the circumstances set forth in Section 6/G.1 exist and they satisfy the conditions of “exceptional circumstances” under Paragraph 6 of Section 316/A of the CMA taking into consideration the liquidity of the various asset-classes and asset-subclasses, the characteristics of the market models, the types of the users, and the cancellation of the transaction altogether contributes to the termination of the disorderly trading conditions and ensures the avoidance of the severe disorders in the orderly trading.

6/G.4	The transaction cancellation set forth in Section 6/G may solely be initiated by the Exchange Member affected with the trade within 30 minutes from the conclusion of the transaction but at the latest until 5:20 PM. If the hereinabove stipulated deadline is missed, there shall be no legal remedies, therefore, the omission may not be excused.

6/G.5	The Exchange Member may request the transaction cancellation as set forth in Paragraphs a) and c) of Section 6/F.3. 

Following initiation of the transaction cancellation process, the Exchange shall notify the counterparty Exchange Member affected in the transaction cancellation process on the initiation of the process without delay by the contact person nominated for this purpose by the Exchange Member (via e-mail). The Exchange Member shall report any change in the contact person or his/her contact details to the Exchange in writing without delay.

6/G.6	The CEO shall decide on the transaction cancellation by public CEO Resolution and the Exchange Member(s) affected with the given transaction shall be notified about the result of the decision promptly but at least until 6 PM on the given Exchange Day. The resolution shall be sent to the Supervision as well.

6/G.7	The CEO may deviate from the regulations under Section 6/F in circumstances that deserve exceptional consideration.

6/G.8	The Exchange excludes all liability related to transaction cancellation, provided that the Exchange has acted in compliance with rules specified in Section 6/G.

[bookmark: _Toc367655362][bookmark: _Toc498610080][bookmark: _Toc25153591]PART II

[bookmark: _Toc150072536][bookmark: _Toc367655363][bookmark: _Toc498610081][bookmark: _Toc25153592]TRADING FEATURES AND RULES IN THE EQUITIES AND DEBT SECURITIES SECTIONS

[bookmark: _Toc367655364][bookmark: _Toc498610082][bookmark: _Toc25153593]CHAPTER 1

[bookmark: _Toc498610083][bookmark: _Toc25153594]GENERAL RULES


[bookmark: _Ref498364264][bookmark: _Toc498610084][bookmark: _Toc25153595][bookmark: _Toc367655366]Reference Price, Base Price, Auction Price, Reference Price of the Dynamic and Static Price Range 


When a security is introduced to the Exchange, the Listing Price as defined by the Regulations on Listing and Continued Trading is considered the Reference Price.

In the course of trading, securities in all cases have both a Reference Price and a Base Price, and neither the Reference Price nor the Base Price may not be deleted.

The Reference Price of a security at any given moment is always the Price of the last transaction involving the security. If there has never been a transaction in the security, the Listing Price will be considered the Reference Price.

When corporate events occur, the Reference Price and the Base Price may be modified in the following cases: 

a) When a private capital increase is made via transforming assets in excess of capital to capital (such as when bonus shares are issued);
b) When capital is reduced through the merging of shares;
c) When shares are split;
d) When shareholders are guaranteed subscription rights;
e) When the Issuer pays a dividend exceeding 10 percent of the Average Price on the Exchange Day preceding the Ex-Coupon Date. 

The Auction Price is the last equilibrium Price generated in the Auction Phases or the Volatility Phases.

The Reference Price of the Dynamic Price Range is the last transaction Price of the security.

The Reference Price of the Static Price Range is the most recent Auction Price of the day on which the security was traded, or if there was no trading on that day, the most recent transaction Price on the last prior Trading Day.

The Base Price is the last transaction Price for the security generated preceding the given Trading Day.

If there has not been any prior transaction in the given security, the Listing Price will be the Base Price.

[bookmark: _Ref367160821][bookmark: _Ref354956452]When the Exchange modifies the Reference Price, the Reference Price of the Dynamic Price Range and the Reference Price of the Static Price Range will also become the modified Reference Price.

[bookmark: _Ref367800232]In order to ensure uninterrupted trading, the Exchange may, in particularly justified cases, diverge from the rules above when determining the Reference Price, the Base Price, the Dynamic Price Range and the Static Price Range of a given security. These parameters may only be modified outside trading hours, or during the Suspension of Technical Halt of trading in the security, in keeping with Section 8.3.


[bookmark: _Toc367655367][bookmark: _Toc498610085][bookmark: _Toc25153596]Freezing, Technical Halts and Suspension of Trading in a Security


[bookmark: _Ref384894508][bookmark: _Ref355621536]The Freeze Phase is a status applied in an Extended Volatility Interruption, during which Orders or Quotes for a security may not be submitted, or modified, or withdrawn.
Any Order or Quote withdrawn during Freeze Phase will be placed in pending cancel status, and after the Freeze Phase, the order will enter the Price Determination phase.

[bookmark: _Ref384894497]The Exchange (Supervisor) decides on the application of the Freeze Phase and determines its duration.

[bookmark: _Ref355703957]A Technical Halt in the trading of a security may occur following a re-start of trading following a technical glitch in the Trading System, when modifying the Dynamic or Static Price Ranges, the Base Price, the Reference Price or the Order Limits and,, triggered by an Exchange resolution, in other particularly justified cases, in order to ensure uninterrupted trading.

During a Technical Halt, Orders or Quotes for a security may not be submitted, modified, or withdrawn.

Suspension of trading in a security may be applied in accordance with Section 3739.	Comment by András Ruttkai [2]: 37

After trading in a security has been Technically Halted or Suspended, trading will resume with a Pre-Trading Phase followed by an Auction Phase or a Post-Trading Phase.

[bookmark: _Toc367655368]

[bookmark: _Toc498610086][bookmark: _Toc25153597]CHAPTER 2

[bookmark: _Toc498610087][bookmark: _Toc25153598]ORDERS


[bookmark: _Toc498610088][bookmark: _Toc25153599]The Order and the Quote
[bookmark: _Toc463952389][bookmark: _Toc468536404][bookmark: _Toc468536638]

General rules governing Orders and Quotes

An Order and a Quote are unilateral declarations on the intention to conclude a transaction, made in a manner and with the contents specified in the Regulations on Trading.

The Trading System keeps a record of each Order and Quote in the Order Book.

The Order Book holds Orders and Quotes queued in the Trading System for each Exchange Product, arranged into bid and offer sides, with detailed and aggregate break-down by Price levels, sorted according to Order entry time and without identifying the party that entered the Order or Quote.

In respect of a particular Exchange Product, the Price specified in an Order shall be interpreted in line with the method of Price determination as specified in the Product List.

[bookmark: _Ref498532483]The following information shall may be provided when entering an Order: 

a) the identification of the Exchange Product, which may be the Exchange’s short code for the Exchange Product (ticker), the ISIN Code, or the WKN Number (Instrument)
b) Order Direction (Buy/Sell)
c) quantity, or the Overall Volume in case of an Iceberg Order (Quantity)
d) Order Price
e) Order type
f) Stop Limit if in case of a Stop Execution Restriction is attached (Stop Limit)Order
g) [bookmark: _Ref498532438]Peak Quantity in case of an Iceberg Order
h) Execution Restrictions
i) Trading Restrictions
j)  Validity Restrictions
k) Account Identification (Act)
l) On Behalf
m) Persistency
n) Comment field (Text) 
o) Member Internal Order Number field (MIOrdNo) 
p) Client identifier (Client ID): In the case of executing an Order from client (Agent), its mandatory (the field shall not be empty). Unique internal identification number (consisting of natural numbers solely) determined by the Exchange Member (short code), which is able to provide the data for the Exchange regarding every Order as specified in Section 9.2.1.1. 
q) Executing Trader Indicator determining the type of the responsible person for the execution. Indicates whether the person set forth in Section 9.2.1.3 is an algorithm (“1”) or a natural person (“0” or empty field).
r) The identification number of the person responsible for the execution (Executing Trader). Unique internal identification number (consisting solely natural numbers) determined by the Exchange Member (short code), which is able to provide the data for the Exchange regarding every Order as specified in Paragraph a) of Section 9.2.1.3. In the case of algorithms, this number is the identification number set forth in Paragraph b) of Section 9.2.1.3 itself. If the field is empty, the person according to 9.2.1.3. is identical to the given trader of the user entered the Order into the Trading Systems.
s) Investment Decision Indicator determining the type of the responsible person for the investment decision. Indicates whether the person set forth in Section 9.2.1.2 is an algorithm (“1”) or a natural person (“2”) or the investment decision was not made at the Exchange Member (client order; “0” or empty field).
t) The identification number of the person responsible for the investment decision (Investment Decision Maker). This identification number is applicable only in the case of dealing on own account. Unique internal identification number (consisting solely natural numbers) determined by the Exchange Member (short code), which is able to provide the data for the Exchange regarding every Order as specified in Paragraph a) of Section 9.2.1.3. In the case of algorithms, the identification number is the identification number set forth in Paragraph b) of Section 9.2.1.3. itself. If the field is empty, the person according to 9.2.1.3. is identical to the given trader of the user entered the Order in the Trading Systems.
u) [bookmark: _Ref498532442]Indication that the Order was entered on the base of the Market Making Agreement concluded with the Exchange and according to Articles 17 and 48 of the Directive 2014/65/EU as part of the market making strategy (Liquidity Provision; True/False)

[bookmark: _Ref498532102]In order to ensure the compliance with the obligation of the Exchange to maintain records according to the Council and the Commission Delegated Regulation (EU) 2017/580 (supplementing Regulation (EU) No 600/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the maintenance of relevant data relating to orders in financial instruments), the Exchange Member shall provide the following additional information to the Exchange, in case of Subsection b) of either Section 9.2.1.2 or Section 9.2.1.3, in the course of entering the Order; or in any other cases, outside of the Trading System assigned to the internal codes (short codes) under Subsections a), s) and u) of Section 9.2.1  as determined by the Exchange at the latest of that Trading Day on which the Order was entered or the additional information of the Order was modified.

Client identifier (as set forth in Annex II of Commission Delegated Regulation (EU) 2017/590):

In case of:
a) natural persons the NATIONAL_ID;
b) legal entities the LEI code;
c) DEA clients the LEI code of the DEA user;
d) aggregated orders the “AGGR” flag;
e) pending allocations the “PNAL” flag; 
shall be used.

The identification number of the person responsible for the investment decision maker (as set forth in Article 8 of Commission Delegated Regulation (EU) 2017/590):

a) In case of natural persons: NATIONAL_ID
b) In case of algorithms: alphanumerical identification number with fifty characters at maximum.

The identification number of the person at the Exchange Member responsible for the execution of the Order resulting in a trade (as set forth in Article 9 of Commission Delegated Regulation (EU) 2017/590):

a) In case of natural persons: NATIONAL_ID
b) In case of algorithms: alphanumerical identification number with fifty characters at maximum.

The Exchange Member shall be responsible for the correctness of the information, keeping the information up to date and for the correspondence of the information with its own internal records.  If the Exchange Member does not comply with its obligations prescribed in Section 9.2.1, the Exchange may apply sanctions set out in the Exchange Rules.

Orders may be of the following types, in accordance with the Trading Models used:

a) Market
b) Limit
c) Iceberg
d) Market to LimiStop



The following information is required when entering a Quote:

a) Account Identification (Act)
b) the identification of the Exchange Product, which may be the Exchange’s short code for the Exchange Product (ticker), the ISIN Code, or the WKN Number (Instrument)
c) bid Price and ask Price (Bid / Ask)
d) bid quantity and ask quantity
e) Quote type
f) Comment field (Text) 
g) Member Internal Order Number field (MIOrdNo)
h) information as set forth in Subsections g) - u) of Section 9.2 and according to the terms stipulated in Section 9.2.1.

In the Continuous Trading with Auctions and the Auction Trading Models, Quotes can be entered without specifying the Quote type.

In the Continuous Trading with Auctions and the Auction Trading Models, Quotes can only be entered with specifying the quantity.

In the Continuous Trading with Auctions and the Auction Trading Models, Quotes may be submitted in any trading phase except the Post-Trade Phase.

Possible types of Quotes in the Continuous Auction Trading Model:

a) Standard Quote: can be made in the Pre-Trading phase and Pre-Call phase, even without specifying the quantity.

b) Matching Quote: can be made in the Pre-Trading phase, Pre-Call phase and Call phase, even without specifying the quantity.

c) Indicative Quote: can be made in the Pre-Trading phase and Pre-Call phase, even without specifying the quantity. In all cases the quantity of this Order type is indicative and no transaction may result from this type of Quote.

d) Price Without Turnover Quote: can be made only in the Pre-Call phase and only without specification of quantity. No transaction may result from this type of Quote. The Trading System considers the Price Without Turnover bid Quote regarding the calculation of the Opening and Closing price according to the Opening and Closing price definitions.

A Quote can only be specified in the Trading System as Non-Persistent. 

When placing an Order, the Account Identification must always be specified. The Account Identification can be:

a) Proprietary, or 
b) Agent
c) Designated sponsorMarket Maker.

When submitting a Quote, the Account Identification of the Market Maker must always be specified and it may only be Market Maker. It may be that of:

a) Designated sponsor, or
b) Issuer.

Quote is an optional Order type provided by the Trading System, however, the market making activities and the fulfilment of the market making obligations are regulated in the agreements concluded with the Exchange in this subject and in the applicable Exchange Rules.


[bookmark: _Toc355677212][bookmark: _Toc355677531][bookmark: _Toc355677718][bookmark: _Toc355677866][bookmark: _Toc355677960][bookmark: _Toc355678053][bookmark: _Toc355678148][bookmark: _Toc355678242][bookmark: _Toc355678335][bookmark: _Toc355678427][bookmark: _Toc355678520][bookmark: _Toc355677213][bookmark: _Toc355677532][bookmark: _Toc355677719][bookmark: _Toc355677867][bookmark: _Toc355677961][bookmark: _Toc355678054][bookmark: _Toc355678149][bookmark: _Toc355678243][bookmark: _Toc355678336][bookmark: _Toc355678428][bookmark: _Toc355678521][bookmark: _Toc355677214][bookmark: _Toc355677533][bookmark: _Toc355677720][bookmark: _Toc355677868][bookmark: _Toc355677962][bookmark: _Toc355678055][bookmark: _Toc355678150][bookmark: _Toc355678244][bookmark: _Toc355678337][bookmark: _Toc355678429][bookmark: _Toc355678522][bookmark: _Toc498610089][bookmark: _Toc25153600]Order Types


Depending on the applicable Trading Model, the various Order types may be submitted with different Trading Restrictions, Execution Restrictions and Validity Restrictions.

The Order types and Order Parameters applicable in the different Trading Models, in accordance with Section 3.2 are listed in Annexes No. 3 and 4.

[bookmark: _Toc352252535]Limit Order

A Limit Order can be executed at the Price specified in the Order or better.

A Limit Order may be submitted in the Continuous Trading with Auctions Model, the Auction Model and the Continuous Auction Model.

Market Order

A Market Order is an Order entered without specifying the Price, which may be fulfilled by matching it to the Counteroffers available in the Order Book, even at multiple Prices and in multiple transactions.

A Market Order may be submitted in the Continuous Trading Phase of the Continuous Trading with Auctions Model, the Auction Model, and in the Continuous Auction Model.
 
[bookmark: _Ref384894428][bookmark: _Ref366766777]In the Continuous Trading with Auctions Model, the types of Execution Restrictions available for Market Orders are limited to Fill-or-Kill, Immediate-or-Cancel, and Stop Execution Restriction. 

Market Order cannot be entered in the Auction Phases and Volatility Phases of the Continuous Trading with Auctions Model. 

In the Continuous Trading with Auctions Model, the unfilled portion of the Market Order is deletedentered into the Order Book and will participate in the next trading phase as a Market Order.

In the Continuous Trading with Auctions Model a Market Order will reject, when  the matching of the Order with Counteroffers could only result trades which would be in conflict with the Order limits set in Section 13.3.

In the Auction Model and the Continuous Auction Model, the Market Order can be submitted with any kind of Validity Restriction.

In the Continuous Auction Model, no Trading Restriction may be specified in case of a Market Order. In this Trading Model the Market Order may shall be submitted without Execution Restrictions, or with a Stop Execution Restriction.

In the Auction Model and the Continuous Auction Model, the unfilled portion of the Market Order will be entered into the Order Book and will participate in the next Auction Phase as a Market Order. 

[bookmark: _Toc352252537]

Iceberg Order

An Iceberg Order is a Limit Order in which two different quantities must be specified when submitting the Order: the Overall Volume and the Peak Quantity.

Iceberg Orders may only be submitted in the Continuous Trading with Auctions Model.

No Execution Restrictions can be specified for Iceberg Orders, whereas with respect to Trading Restrictions  Iceberg Orders may shall be submitted without any Trading Restrictions, or with Main Trading Phase Only Trading Restriction.

During Auction Phases and Volatility Interruption the Overall Volume of the Iceberg Order is included in the Order Book, and when determining the Auction Price the Trading System calculates with the Overall Volume.

In the Continuous Trading phase only the Peak Quantity of the Iceberg Order appears in the Order Book. 

[bookmark: _Ref25143283]A new Peak Quantity will appear in the Order Book only if and when the full amount of the previous Peak Quantity is transacted but the Overall Volume of the Iceberg Order has not yet been transacted. 

The CEO determines the minimum value of the Peak Quantity and of the minimum Overall Volume of an Iceberg Order.

The Peak Quantity of an Iceberg Order may not be less than five percent of the Overall Volume.

[bookmark: _Toc352252538]Market to LimitStop Order

A Market to Limit Order is an Order submitted without specifying a Price and which may be fulfilled by matching it to the Counteroffers available in the Order Book only at the best Price levelStop Order automatically becomes an Active Order if, following the entering of the Order, a transaction is executed at equal or better price than the Stop Limit specified in the Order, subject to Section 10.21.

[bookmark: _Ref24994773]Market to Limit Orders may be submitted in the Continuous Trading with Auctions Model and the Auction ModelStop Order may be entered with Limit or Market price.

[bookmark: _Ref366766780]In the Continuous Trading with Auctions Model a Market to Limit Order may only be submitted with a Fill–or-Kill or an Immediate-or-Cancel Execution Restrictionand in Auction Trading Model, the transactions executed at Stop Limit or better price activate the Inactive Stop Order in the Auction and Volatility Phases, but the activated Stop Order will enter the Auction Book as an Active Order only during the next trading phase.

[bookmark: _Ref25143901]In the Continuous Auction Trading Model, not a transaction but any direction of a Quote (bid or offer) activates the Stop Limit or Stop Market Order, therefore, if the Stop Order activated in such way, it may participate in the Auction transaction triggered by the Quote, at the limit price.   Auction Model no Execution Restriction or Trading Restriction can be set for Market to Limit Orders. 

In the Continuous Auction Trading Model, the Stop Limit or Stop Market Order is activated by a bid or offer Quote which has equal or better price than the Stop Limit (in case of stop bid, the higher price Quote, in case of stop offer, the lower price Quote).In the Continuous Trading with Auctions Model the unfilled portion of the Market to Limit Order is deleted from the Order Book.

The Stop Order activates in Continuous Auction Trading Model as follows, if there is at least one Stop Order and a Quote eligible to activate the Stop Order in the Trading system (the trading phase remains Pre-CALL until the Stop Order becomes an Active order or until the deletion of the Stop Order):
a) The Market Maker enters a new Quote which is eligible to activate the Stop Order; or
b) the maximum duration of the Call phase elapses.
 In the Auction Model the portion of the Market to Limit Order that cannot be met at the Auction Price is included in the Order Book as a Limit Order with a Price equal to the transaction Price of the filled portion of the Market to Limit Order.

[bookmark: _Ref367319060]In the Auction Model, Market to Limit Orders without a Price are deleted from the Order Book if an Auction Price does not evolve in the Auction Phase.


[bookmark: _Toc498610090][bookmark: _Toc25153601] Order Restrictions and Validity Restrictions (Order Parameters)


When entering an Order, the following Execution Restrictions can be specified:

[bookmark: _Ref384893051]Stop: An Order entered with a Stop Execution Restriction becomes an Active Order once, after entering the Order, a transaction is executed at equal or better Price than the Stop Limit specified in the Order, taking into consideration the provisions set forth in Section 11.1.1.3.

A Stop Execution Restriction is applicable to Limit and Market Orders.

In the Continuous Trading with Auctions Model and in the Auction Model, an Inactive Stop Order is activated by a transaction executed during an Auction Phase or a Volatility Interruption at equal or better Price than the Stop Limit, but the activated Stop Order can appear in the Order Book (as an Active Order) only in the ensuing trading phase.

[bookmark: _Ref384893231]In the Continuous Auction Trading Model, a Stop Limit or Stop Market Order is activated not by a transaction but by a Quote entered to the opposite side of the Order Book; thus the activated Stop Order can take part in the auction transaction induced by the Quote, in accordance with its limit Price.

In the Continuous Auction Trading Model, a Stop Limit or Stop Market Order becomes an Active Order once, after entering the Order a Quote is entered to the opposite side of the Order Book at not better Price than the Stop Limit specified in the Order.

In the Continuous Auction Trading Model, if there is in the Trading System at least one Stop Order and one Quote, which is able to trigger the Stop Order, a Stop Limit or Stop Market Order becomes an Active Order according to the followings (The trading phase remains Pre-CALL until the Stop Order becomes an Active order or until the deletion of the Stop Order):
c) The Market Maker sends a new Quote which is able to trigger the Stop Order
d) Time of the Call phase runs out.

In the Continuous Trading with Auctions Trading Model, a Stop Market Order will appear in the Order Book with an Immediate-or-Cancel Execution Restriction following the activation.

Immediate-or-Cancel: Can be executed in portions, even in Lot Sizes, or using the entire Order quantity, but only at the moment of entering the Order. The unfilled portion of the Order will be deleted.

Immediate-or-Cancel Orders cannot be submitted in the Call and Price determination sub-phases of the Auction Phases, Volatility Interruptions, Extended Volatility Interruptions and Market Order Interruption phases, or in the Continuous Auction Trading Model.

Fill-or-Kill: The Order can be executed only with using the total Order quantity. It is valid only at the moment of entering the Order. If the immediate execution of the total quantity is not possible, the Order will be deleted from the Order Book. 

Fill-or-Kill Orders cannot be submitted in the Call and Price determination sub-phases of the Auction Phases, Volatility Interruptions, Extended Volatility Interruptions and Market Order Interruption phases, or in the Continuous Auction Trading Model.

Book-or-Cancel: A type of Limit Order that if it were matched with a Counteroffer in the Order Book at the moment of entering the Order, it would be refused. If the Book-or-Cancel Order were not matched with a Counteroffer, it will appear in the Order Book as a Limit Order. 

Book-or-Cancel Orders cannot be submitted in Auction Phases, Volatility Interruptions, Extended Volatility Interruptions and Market Order Interruption phases, or and in the Continuous Auction Trading Model.

Book-or-Cancel Orders that were present in the Order Book at the moment of switching to Volatility Interruption or Auction Phase are deleted from the Order Book during the switch.

When entering an Order, the following Trading Restrictions can be specified:

Main Trading Phase Only: It can be entered only in the Continuous Trading with Auctions Trading Model. Orders with a Main Trading Phase Only Trading Restriction are valid during the whole Exchange Day trading, excluding the Pre-Trading Phase and the Post-Trading Phase.

Auctions in Main Trading Phase Only: This Order can be entered in the Continuous Trading with Auctions Trading Model. It is valid only in the Opening, Intraday and Closing Auction phases.

Opening Auction Only: Valid only in the Opening Auction phase.

Closing Auction Only: Valid only in the Closing Auction phase.

Auction Only: Valid only on in the Auction Phases. 

Accept Surplus: During the Auction Phases, this Order type ensures the execution of the portion of the Order quantity unfilled at the Auction Price. It can only be entered during the Order Book Balancing phase within the Auction Phases. An Accept Surplus Order can be entered only with an Immediate-or-Cancel or a Fill-or-Kill Execution RestrictionIntraday Auction Only: The Order is valid only in intraday auction phase.

When entering an Order, the following Validity Restrictions can be specified:

Good-for-Day: Valid until the end of the given Exchange Day.

Good-till-Date: Valid until the calendar date specified in the Order, but for no longer than 360 calendar days including the day of entering the Order (T+359).

Good-till-Cancelled: Valid until the withdrawal of the Order, but for no longer than 360 calendar days including the day of entering the Order (T+359).
Immediate-or-Cancel: May be executed in portions, even in Lot Sizes or for the entire Order quantity, but only at the moment of entering the Order. The unfilled portion of the Order will be deleted.

Immediate-or-Cancel Orders may be submitted in the Call and Price determination sub-phases of the Auction Phases, Volatility Interruptions, Extended Volatility Interruptions and in the Continuous Auction Trading Model, but without execution of a transaction, it is automatically withdrawn.

Fill-or-Kill: The Order can be executed only with using the total Order quantity. It is valid only at the moment of entering the Order. If the immediate execution of the total quantity is not possible, the Order will be deleted. 

Fill-or-Kill Orders may be submitted in the Call and Price determination sub-phases of the Auction Phases, Volatility Interruptions, Extended Volatility Interruptions or in the Continuous Auction Trading Model but without execution of a transaction, it is automatically withdrawn.


[bookmark: _Toc498610091][bookmark: _Toc25153602]Modification of an Order


Depending on the applicable Trading Model and the relevant trading phase, an Order may be modified with respect to the following features:

Price, quantity, the Stop Limit of an Inactive Stop Order, the Peak Quantity and the Overall Volume of an Iceberg Order, the information set out in Subsections g) - u) of Section 9.2 may be modified.	Comment by András Ruttkai [2]: q

With regard to Order types:

a) In the Continuous Trading with Auctions Trading Model, a Limit Order may be changed to a Market Order, and Market Order may be changed to Limit Order if the Execution Restriction of the modified Order becomes Fill-or-Kill or Immediate-or-Cancel;

b) In the Auction and the Continuous Auction Trading Models ,a Limit Order can be changed to a Market Order and a Market Order can be changed to a Limit Order;

c) A Stop Limit Order can be changed to a Stop Market Order, and a Stop Market Order can be changed to a Stop Limit Order in all Trading Models.

With regard to Trading Restrictions, if the Validity Restriction of the Order allows it, any Trading Restriction can be changed to any other Trading Restriction.

With regard to Execution Restrictions, if the Order has a default Execution Restriction (i.e. none), it can be changed to an Order with any kind of Execution Restriction.

With regard to Validity Restrictions, and if the type, Trading Restrictions and Execution Restrictions of the Order allow it, any Validity Restriction can be changed to any other Validity Restriction.

The Account Identification stipulated in the Order can be changed within the limits of the trading rights of the entity placing the Order.

Further Order parameters that may be modified are the Comment (Text) fields and the Member Internal Order Number (MIOrdNo) field.

When an Order is modified, the place occupied by the Order in the Order Book may change in accordance with Section 13.1.

In case of securities traded in the Continuous Auction Trading Model, the quantity of the Order cannot be modified.

Modification or deletion of the Order is ensured via the Connection Technology used to introduce the Order to the Trading System. Defining the interactions of the Connection Technologies regarding Order management is within the authority of the CEO in accordance with Section 3.2.

If modifications to the Order Parameters or Order type result in its no longer meeting the regulations of the current trading phase, the Order will be removed from the Order Book, and will become an Active Order again in the phase in which it meets the Order Parameters.

Quotes cannot be modified, only deleted.


[bookmark: _Toc367655374][bookmark: _Toc498610092][bookmark: _Toc25153603]Order Priority, Persistency, and the Order Limit


[bookmark: _Ref360732718][bookmark: _Ref384893301]Priority

Order entry time is the time/date that the Order or Quote is registered and confirmed by the Trading System together with a unique Order number. 

In the case of an Iceberg Order, Order entry time is the time/date at which it is registered and confirmed by the Trading System together with a unique Order number. When a new Peak Quantity appears in the Order Book, the Iceberg Order will be given a new timestamp. During Auction Phases and Volatility Interruptions, transactions resulting from Iceberg Orders will not alter the timestamp of the Iceberg Order.

[bookmark: _Ref354659224]When an Order is modified, Order entry time will be changed to the time the Order was modified in the following cases:

a) modification of Price
b) increase in quantity
c) increases in Peak Quantity or in Overall Volume in the case of an Iceberg Order
d) prolongation of the Validity Restriction
e) expansion of the Trading Restriction (for instance when the Auction Only Restriction is changed to a Main Trading Phase Only Restriction
f) modification of the Order type
g) activation of an Order with Opening auction only, Closing auction only, Auction only or Intraday auction only execution restriction
h) modification of Stop Limit of a Stop Order

The original Order entry time and thus the original place in the Order Book will be retained for changes in all other Order Parameters.


Persistency

Depending on the Connection Technology, an Order may be entered into the Order Book as Persistent or Non-Persistent.

Quotes may only be Non-Persistent.

The persistency of an Order or Quote may not be modified after entry.

Non-Persistent Orders may only be submitted with a Good-for-Day Validity Restriction.

In case of a Technical Halt or Suspension in the trading of a security, Non-Persistent Orders and Quotes will be deleted from the Order Book.


[bookmark: _Ajánlattételi_Limit][bookmark: _Ref384893361]

[bookmark: _Ref384915837]Order Limit

All through Section 0, the term Order includes Orders and Quotes, unless otherwise specified.

The Exchange applies Order Limit only in the Continuous Trading with Auctions Trading Model.


[bookmark: _Ref384893792][bookmark: _Ref354956608]In the case of equities listed in the Equities Premium Market and BUX Basket Equities, Orders may be submitted in the Continuous Trading with Auctions Trading Model with the following limitations with respect to Order Limits:

a) for a buy Order, the Price may be a maximum of 15 percent higher than the Base Price;
b) for a sell Order, the Price may be a maximum of 15 percent lower than the Base Price.

[bookmark: _Ref384893814][bookmark: _Ref355653252]For all other Exchange Products traded in the Continuous Trading with Auctions Model, Orders may be submitted subject to the following limitations with respect to Order Limits: 

a) for a buy Order, the Price may be a maximum of 20 percent higher than the Base Price;
b) for a sell Order, the Price may be a maximum of 20 percent lower than the Base Price.

[bookmark: _Ref355653255]On the First Day of Trading of Depository Receipt and ETF or Exchange Products traded on the Equities Premium, Standard and T Market, Orders may be submitted subject to the following limitations with respect to Order Limits:

a) for a buy Order, the Price may be a maximum of 30 percent higher than the Base Price;
b) for a sell Order, the Order may be a maximum of 30 percent lower than the Base Price.

[bookmark: _A_Tőzsde_a][bookmark: _Ref536248367][bookmark: _Ref12355776]The Exchange, in order to ensure uninterrupted trading, in particularly justified cases, may set the Order Limit for a given security in a way that differs from the above regulations. The Order Limit for a given security may only be modified during a Technical Halt or a Suspension of trading in the given security.

The Trading System will not accept Orders that do not comply with Order Limits. 





Validity of Orders Regarding Limitations on Order Prices

[bookmark: _Ref12086934][bookmark: _Ref354955089]In the case of Limit and Iceberg Orders valid over mutliple days, if on any Exchange Day following the submssion of the Order, the Order comes up against any Price limitation for Orders at the start of the Trading Day, the Trading System will automatically delete the given Order at the start of the Trading Day and the Order will automatically expire. 

[bookmark: _Ref12086937][bookmark: _Ref354956662]In the case of Stop Limit Orders valid over multiple days, if on any Exchange Day following the submission of the Order the Order comes up against any Price limitation for Orders, the Trading System will not automatically delete the Stop Limit Order, only if and when it becomes activated.

In the Continuous Trading with Auctions Trading Model, when triggering a Stop Market order, the triggered Order will be deleted, if during the Order matching, all transactions’ Price resulted from the Order matching would be outside of the Order Limit described in Section 0.


A Persistent Order will not be deleted if the Base Price is modified as per Section 7.11 at any time following the start of a trading phase and the Order submitted prior to the time when the Base Price was determined conflicts with the limitation on the Order Price.

A Persistent Order will not be deleted if the Order Limit set in Sections 13.3.3, 13.3.4, or 13.3.5 is modified as per Section 13.3.6 after the start of any trading phase and the Order submitted prior to the time when the Order Limit was determined conflicts with the limitation set on the Order Price.

[bookmark: _Ref536261715]An Order falling under Section 13.4.2, which conflicts with a limitation on Order Price, can only be modified in a way that the Price of the Order does conflict with any limitation on Order Prices. 

The limitations set on Order Prices do not need to be applied with respect to the Stop Limit of Stop Limit and Stop Market Orders.




[bookmark: _Toc498610093][bookmark: _Toc25153604]The Order Expires


a) once the entire quantity stipulated in the Order is covered by transaction(s),
b) once the Validity Restriction is exceeded,
c) once Fill-or-Kill or Immediate-or-Cancel Execution Validity Restrictions are met,
d) in case of Non-Persistent Orders, cancellation is automatic if trading in the security is Technically Halted or Suspended by the Exchange,
e) in case of Market to Limit Orders not specifying Price, at the end of the Auction Phase if an Auction Price does not evolve in the Auction Phase,
f) in case of Book-or-Cancel Orders, when the Trading Phase shifts into an Auction Phase or a Volatility Interruption,
g) with respect to Order Limits, if the case stipulated in Section 13.4.1 occurs,
h) if the given Exchange Product is deleted or closed,
i) in case of an Order type that is not permitted, if the circle of Order types that are permitted is changed,
j) if the value pertaining to the given Exchange Product in the Tick Size is changed,
k) in respect of debt securities, when changing the face value,
l) if there is a deletion, which can be initiated

· by the trader,
· by the Exchange, when trading rights are Suspended in accordance with the Regulations on Exchange Membership, 
· at the request of the Exchange Member under Section 2.2,
· by the Exchange, in case of certain corporate events,
· by the Exchange, in case of Structured Products, prior to the start of Residual Value Trading.
m) In case the ISIN Code of the security is changed

The CEO is authorized to decide whether to delete an Order in the following cases:

a) when the interest computation method of a security is changed;
b) when the Lot Size is changed;
c) when the specific bills or the currency used in a trade are changed;
d) when the Trading Model in which a security is traded is changed;
e) when a Multiple Quantity is changed;
f) deleted;
g) when the Order Limit function is switched on during the trading of a security.
h) when the Trading System version is changed, or when the Trading System is replaced
[bookmark: _Toc150072548][bookmark: _Toc355869153]

[bookmark: _Toc498610094][bookmark: _Toc25153605]CHAPTER 3

[bookmark: _Toc498610095][bookmark: _Toc25153606]TRADE-MATCHING ALGORITHMS


[bookmark: _Toc498610096][bookmark: _Toc25153607]Equilibrium-Price-Based and Continuous Trade-Matching Algorithms


Throughout this Chapter, unless otherwise provided herein, the expression ‘Order’ covers both Orders and Quotes.


General Principles of the Sequence of Order Execution 


[bookmark: _Ref384894096]Orders entered at a better Price will take priority over Orders with a less favourable Price in the sequence of Order execution.

If Orders are entered at the same Price, Orders entered earlier will take priority over those entered later in the sequence of Order execution. When determining the sequence of Order execution, the time at which Orders are entered shall be determined.

In the case of Stop Limit Orders, whenever the limit Price is identical, and in the case of all Stop Market Orders, the sequence of Order execution is the following:

a) In case of buy Orders, an Order with a lower Stop Limit will take priority over an Order with a higher Stop Limit.

b) In the case of sell Orders, an Order with a higher Stop Limit will take priority over an Order with a lower Stop Limit.

In the case of an Iceberg Order, if (a) transaction(s) for the complete Peak Quantity is/are executed in the Continuous Trading Phase, the Trading System will consider the timestamp of the new Peak Quantity entered into the Order Book with respect to the sequence of Order execution.

General Principles for the sequence of triggering Stop Limit and Stop Market Orders

Whenever a Stop Limit Order or a Stop Market Order is triggered to become an Active Order as per Section 11.1.110.19, the following shall be taken into account in addition to the provisions in Section 15.2:

a) Stop Market and Stop Limit Orders to be triggered upon a transaction can only be executed once all the Stop Market and Stop Limit Orders triggered by the same transaction have become Active Orders.

b) As regards Stop Market and Stop Limit Orders triggered by a transaction, Stop Market and Stop Limit bids are triggered to become Active Orders earlier than Stop Market and Stop Limit offers.


Principles of the Price and Quantity Determination


The transaction Price will develop in accordance with the Prices at which Exchange Members enter their Orders in the course of trading, as specified below.

[bookmark: _Ref384892118]Operation of the Equilibrium-Price-Based Trade-Matching Algorithm in the Continuous Trading with Auctions and in the Auction Trading Models

[bookmark: _Ref384895868]Based on the Orders ranked according to their sequence of execution, the total volume for which bids and offers exist shall be determined for each Price for each Exchange Product in the Order Book, together with the quantity that can be traded at the different Price levels, taking into account possible Price levels for which there is no Order. Based on the above, the Price at which the largest volume can be traded with the least volume unfilled shall be identified, and that will be the transaction Price of the transaction(s).

[bookmark: _Ref384895884]If there are several Prices at which transaction can be executed for the largest possible quantity at which the tradable volume is identical with the largest possible tradable volumewith the least quantity unfilled, and there is unfilled quantity only on the bid (offer) side at each of these Prices, then the transaction(s) Price will be the one at which the unfilled volume is the smallesthighest bid (lowest offer) limit Price.

[bookmark: _Ref25138357]If there are several Prices at which transactions can be executed for the largest possible quantity with the least quantity unfilled, and the total quantity of the market orders on any side exceeds the total volume of market orders on the opposite side, then the transaction(s) Price will be at the Price level closest to the Reference Price.If there are several Prices at which transactions can be concluded for the largest possible volume, and the volume that cannot be filled at such Prices is also identical, then:

[bookmark: _Ref384895893]If there are several Prices at which transactions can be executed for the largest possible quantity with the least quantity unfilled, and among these Price levels there is such Price level where the unfilled volume is only on the sell side and such Price level where the unfilled volume is only on the buy side, then the transaction(s) will be determined according to the following principles: the highest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the buy side in the Order Book;

[bookmark: _Ref384895900]If the Reference Price is higher than or equal to the lowest Price specified in 15.8.3 for which there is unfilled volume only on the sell side, then the price of the transaction(s) will be the Price of the Order.the lowest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the sell side in the Order Book. 

[bookmark: _Ref384894118]If the Reference Price is lower than or equal to the highest Price specified in 15.8.3 for which there is unfilled volume only on the buy side, then the price of the transaction(s) will be the Price of that Order.If there are several Prices at which transactions can be concluded for the largest possible volume, and the volume that cannot be filled at such Prices is also identical, further, among such Price levels there are unfilled volumes either on the sell side or the buy side only, or there is no unfilled volume at all in the Order Book, then the Price shall be determined as specified below:

[bookmark: _Ref384895913]If there are several Prices at which transactions can be executed for the largest possible quantity with the least quantity unfilled, then the transaction(s) Price will be at the closest possible Price level to the Reference Price. If the Reference Price is higher than or equal to the highest Price determined in accordance with Section 15.8.6, then the highest Price shall be the transaction Price.

[bookmark: _Ref384895920]If the Reference Price is less than or equal to the lowest Price determined in accordance with Section 15.8.6, then the lowest Price shall be the transaction Price.

[bookmark: _Ref384895929]If the Reference Price is higher than the lowest Price and less than the highest Price determined in accordance with Section 15.8.6, then the Reference Price shall be the transaction Price, if one of the possible Prices determined in accordance with Section 15.8.6 is equal to the Reference Price.

If none of the possible Prices determined in accordance with Section 15.8.6 are equal to the Reference Price, then the transaction Price shall be the following:

[bookmark: _Ref355818491]If the Reference Price is precisely at the arithmetic mean between the lowest Price and the highest Price as per Section 15.8.6, then the Price of the transaction(s) will be the highest Price.

[bookmark: _Ref355818508]If the Reference Price is not precisely at the arithmetic mean between the lowest Price and the highest Price under Section 15.8.6, then the transaction Price will be the closest possible Price to the Reference Price according to Section 15.8.6.

Examples of Price determination are given in Annex No. 1 of the Regulations on Trading.




Additional Rules

If there are only market orders in the Order Book tThe Price of transaction(s) resulting from only a Market or a Market to Limit Order matched with only another Market or Market to Limit Order shall be the Reference Price.

The Equilibrium-Price-Based Trade-Matching Algorithm takes into account the total amount of the Iceberg Order for the determination of the transaction Price.


[bookmark: _Ref384892131]Operation of the Equilibrium-Price-Based Trade-Matching Algorithm in the Continuous Auction Trading Model

[bookmark: _Ref384895965]Based on the Orders ranked according to their sequence of execution, the total volume for which bids and offers exist shall be determined for all those Prices in the Order Book that fall between the bid and offer Quotes (considering Section 15.9.8 and 15.9.9), together with the quantity that can be traded at the different Price levels. Based on the above, the Price at which the largest volume can be traded shall be identified, and that will be the transaction Price of the transaction(s).

[bookmark: _Ref384895972]If there are several Prices at which the tradable volume is identical with the largest possible tradable volume, the transaction Price will be the one at which the unfilled volume is the smallest.

If there are several Prices at which transactions can be concluded for the largest possible volume, and the volume that cannot be filled at such Prices is also identical, then:
 
[bookmark: _Ref384895985]The highest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the buy side in the Order Book;

[bookmark: _Ref384895992]The lowest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the sell side in the Order Book.

[bookmark: _Ref384894245]If there are several Prices at which transactions can be concluded for the largest possible volume, and the volume that cannot be filled at such Prices is also identical, further, among such Price levels there are unfilled volumes either on the sell side or the buy side only, or there is no unfilled volume at all in the Order Book, then the mathematical average of the highest and the lowest possible Price will be selected as the transaction Price.

[bookmark: _Ref384896012]If the equilibrium Price calculated in accordance with Section 15.9.6 does not match a Tick Size, the mathematical average of the highest and lowest possible Price shall be rounded upwards to the closest Tick Size.

[bookmark: _Ref384894223]Buy Market Orders are taking into account at the ask Price of the Quote and the sell Market Orders are taking into account at the bid Price of the Quote.

[bookmark: _Ref384894231]Buy Limit Orders with higher Price than the ask side of the Quote are taking into account at the ask Price of the Quote, sell Limit Orders with lower Price than the bid side of the Quote are taking into account at the bid Price of the Quote.

Examples of Price determination are given in Annex No. 2 of the Regulations on Trading.


[bookmark: _Ref384892157]Continuous Trade-Matching Algorithm

Orders are matched in the sequence of execution. Concerning Orders entered into the Trading System, 

a) a bid received by the Trading System will be matched with the best offer(s) existing in the Order Book that meet(s) all matching requirements, and

b) an offer received by the Trading System will be matched with the best bid(s) existing in the Order Book that meet(s) all matching requirements.

[bookmark: _Ref25072468]When Orders are matched, the transaction(s) Price is determined by the Price of the Order(s) entered earlier into the Order Book, furthermore, the Price of executed transaction(s) from Market Orders is determined, for the quantity of the Market Order, by the Reference Price (in cases set forth in Sections 15.10.3, 15.10.4), the price of the best price Limit Order on the other side of the Order Book and the price of the incoming Order.

[bookmark: _Ref25064587]The Price of transactions resulting from a Market or a Market to Limit Order is determined by the Order with the best Price from among the CounteroffersThe transaction(s) Price concluded based on incoming best price Limit Orders shall be determined by the incoming limit Order’s Price, the Price of the Counteroffers and the Reference Price as follows:.
a) if there is only Market Orders among the Counteroffers and the incoming bid (offer) order’s price is higher (lower) or equal to the Reference Price, then the transaction(s) price is the Reference Price
b) if there is only Market Orders among the Counteroffers and the incoming offer (bid) order’s price is lower (higher) or equal to the Reference Price, then the transaction(s) price is the price of the limit order
c) if there is Market and Limit Orders as well among the Counteroffers and the incoming bid (offer) order’s price is lower (higher) than or equal to the Reference Price and the lowest limit order’s price among the Counteroffers, then the price of the transaction(s) is the bid (offer) limit order’s price
d) if there is Market and Limit Orders as well among the Counteroffers and the incoming bid (offer) order’s price and the Reference Price is lower (higher) than the lowest limit order’s price among the Counteroffers, then the price of the transaction(s) is the lowest (highest) limit order’s price
e) if there is Market and Limit Orders as well among the Counteroffers and the incoming bid (offer) order’s price and the lowest limit order’s price among the Counteroffers are lower (higher) than the Reference Price, then the price of the transaction(s) is the Reference Price
f) 

[bookmark: _Ref25064589]The Price of transactions resulting from a Market Orders are determined by the Order Prices of the Counteroffers and the Reference Price as follows:
a) if there is only Market Order(s) among the Counteroffer(s), then the transaction(s) price is the Reference Price
b) if there is only Limit Order(s) among the Counteroffer(s), then the transaction(s) price is determined by the Limit Order(s) in the Order Book
c) in case of offer (bid) order, if there are Market and Limit Orders as well and the Reference Price is higher (lower) than or equal to the best bid (offers) limit order’s price, then the transaction(s) price is the Reference Price 
d) in case of offer (bid) order, if there are Market and Limit Orders as well and the Reference Price is lower (higher) than or equal to the best bid (offers) limit order’s price, then the transaction(s) price is the best priced limit bid (offer) order’s price for the volume of the market order placed in the Order Book. If the incoming order has unmatched volume, then the it shall be matched as set out in Section 15.10.2.

If an Order received by the Trading System cannot be matched with any of the Orders in the Order Book, it will be entered in the Order Book according to the sequence of execution.


[bookmark: _Toc498610097][bookmark: _Toc25153608]Modification of Transaction Data


The parameters of the transactions concluded on the Exchange Member can modify the transactions it concludedcannot be modified. earlier during that particular Exchange Day until the end of trading hours with respect to the following parameters:

Account Identification (Act)
Comment (Text) field
Member Internal Order Number (MIOrdNo) field
Settlement Location
Settlement Account


[bookmark: _Toc498610098][bookmark: _Toc25153609]CHAPTER 4

[bookmark: _Toc498610099][bookmark: _Toc25153610]TRADING


[bookmark: _Toc498610100][bookmark: _Toc25153611]Trading Phases


Trading phases may vary according to the Trading Model.

Trading phases of the Continuous Trading with Auctions Trading Model:

a)  Pre-Trading/Book
b) Opening Auction
c) Continuous Trading
d) Intraday Auction
e) Closing Auction
f) Post-Trading/Book

Trading phases of the Auction Trading Model:

a) Pre-Trading
b) Opening Auction
c) Auction
d) Closing Auction
e) Post-Trading
 
Trading phases of the Continuous Auction Trading Model:

a) Pre-Trading
b) Auction
c) Post-Trading

Pre- and sub-phases of the Auction phase in the Continuous Auction Trading Model:

a) Pre-call phase
b) Call phase
c) Price determination

Sub-phases of the Auction Phase in the Continuous Trading with Auctions and in the Auction Trading Models including the Opening Auction, the Auction, the Intraday Auction and the Closing Auction:

a) Call phase
b) Price determination
c) Order book balancing



[bookmark: _Toc498610101][bookmark: _Toc25153612]Trading Models in the Equities and Debt Securities Section


The Trading Model to be applied for the trading of the specific securities is determined by the CEO.

Length of the trading phases and sub-phases applied in the particular Trading Models is determined by the CEO.

Types and parameters of permissible Orders may vary in different Trading Models. Permissible Order types and Order Parameters are also determined by the CEO, depending on, or irrespective of, Trading Models.


Continuous Trading with Auctions Trading Model

Unless otherwise provided herein, throughout the points governing the Continuous Trading with Auctions Trading Model, the notion of Order covers both Orders and Quotes, with the proviso that the Quote cannot be modified.

In this Model, trading can be both Order-directed and supported by Market Makers.

During the Exchange Day, an Order can first be entered in the Pre-Trading Phase, and last in the Post-Trading Phase. Quote cannot be entered during the Post-Trading phase.

In the Pre-Trading and the Post-Trading Phase, the Order Book is not public.

The Order Book is public in the Opening, Intraday and Closing Auction, as well as during the Continuous Trading Phase.

Trading phases follow each other consecutively, without any gap.

The CEO decides on the application of an Intraday Auction via resolution.


Special Rules Governing the Trading Model

In this Trading Model, Order Limit is applied.

Market and Market to Limit Orders can only be entered with Immediate-or-Cancel or with Fill-or-Kill Execution Restrictions.

Market and Market to Limit Orders cannot be entered in Opening Intraday, and Closing Auction phases, nor during Volatility Interruptions.

Pre-Trading Phase

In the Pre-Trading Phase, the Order Books of the securities are not public.

In this trading phase any kind of Order permissible in the Trading Model can be entered, modified or withdrawn.

Entered Orders become Active Orders in the trading phase that complies with Order Parameters.



Opening Auction

Orders that remained in the Order Book from the previous Exchange Day, as well as Orders entered in the Pre-Trading Phase that become Active Orders later in the Opening Auction phase. will be arranged by the Trading System to the bid and offer sides of the Order Book according to the Order Prices and Order entry time.

Call Phase

In this sub-phase any kind of Order permissible in the Trading Model can be entered, modified or withdrawn. If the Order is modified in such a way that it no longer meets the conditions of the Call phase, it will be deleted from the Order Book and will become an Active Order in the next trading phase that complies with the given Order Parameters.

In the Call phase no transactions are be concluded.

If Executable Orders are entered in the Order Book in the Call phase, the Trading System will display the Indicative Auction Price as well as the indicative auction quantity.

The Call phase ends at a random time with a Random-end process and trading continues with Price determination (Price determination sub-phase). Random time of closure may vary from security to security.

The maximum length of the Random-end concluding the Call phase is determined by the CEO.

Price Determination 

In this sub-phase, no Orders can be entered, modified or withdrawn.

In this sub-phase, Order matching and execution happens in accordance with the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8, provided there are Executable Orders in the Order Book.

If there are no Executable Orders in the Order Book at the moment of Price determination, no Auction Price can be determined in this phase. 

Order Book Balancing 

If transactions were executed during the Price determination sub-phase, but not all Orders deemed as Executable in Price determination could be matched entirely in the Order Book, then trading will continue automatically with an Order book balancing sub-phase.

If no transactions were executed during the Price determination sub-phase, trading will continue directly with the Continuous Trading phase.

In this sub-phase, the only Order type that can be entered is Accept Surplus.

Orders cannot be modified or withdrawn in this sub-phase.

The Price of the transactions concluded in this sub-phase is equal to the Auction Price determined in the Price determination sub-phase.

Incoming Accept Surplus Orders are executed according to time priority.

In the Call and the Order book balancing sub-phases, Orders left out partially or fully become Active Orders in the trading phase that complies with the Order Parameters.

The Order book balancing sub-phase lasts for the time specified by the Trading System, or as long as there are Orders in the Order Book that can be executed at the Auction Price.
 
The starting point and endpoint of this sub-phase may vary from security to security.

The maximum length of the Order book balancing sub-phase is determined by the CEO.

Continuous Trading

During this phase, any kind of Order permissible in the Trading Model can be entered, modified and withdrawn. If the Order is modified in such a way that it does not meet the conditions of the Continuous Trading phase, the Order will be deleted from the Order Book and will become an Active Order in the next trading phase that complies with the given Order Parameters.

At the beginning of Continuous Trading phase, the Order Book contains Orders which could not be matched in the Opening Auction phase, as well as all Orders that became Active Orders in this trading phase.

In the Continuous Trading phase each transaction may have an individual Price.

During the Continuous Trading phase, transactions are executed according to Price-time priority, in accordance with the Continuous Trade-Matching Algorithm.

Intraday Auction

Rules and sub-phases of the Intraday Auction are the same as those of the Opening Auction, with the following additions:

Orders that remained in the Order Book from the previous Exchange Day, as well as Orders entered in the Pre-Trading Phase, in the Opening Auction, and in the Continuous Trading Phase and being Active Orders in the Intraday Auction, will be arranged by the Trading System to the bid and offer sides of the Order Book according to the Order Prices and Order entry time.

Intraday Auction starts right after the Continuous Trading phase, and after Intraday Auction ends, trading proceeds with a Continuous Trading phase.

Closing Auction

In the Closing Auction, Active Orders are arranged by the Trading System to the bid and offer sides of the Order Book according to the Order Prices.

Call phase

In this sub-phase any kind of Order permissible in the Trading Model can be entered, modified or withdrawn. If the Order is modified in such a way that it no longer meets the conditions of the Call phase, it will be deleted from the Order Book and will become an Active Order in the next trading phase that complies with the given Order Parameters. 

In the Call phase no transactions are concluded. 

If Executable Orders are entered in the Order Book in the Call phase, the Trading System will display the Indicative Auction Price as well as the indicative auction quantity. 

The Call phase ends at a random time with a Random-end process and trading continues with Price determination (Price determination sub-phase). Random time of closure may vary from security to security. 

The maximum length of the Random-end concluding the Call phase is determined by the CEO. 

Price Determination

In this sub-phase, no Orders can be entered, modified or withdrawn. 

In this sub-phase, Order matching and execution happens in accordance with the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8, provided there are Executable Orders in the Order Book. 

If there are no Executable Orders in the Order Book at the moment of Price determination, no Closing Price can be determined in this phase. 

Order Book Balancing

If transactions were executed during the Price determination sub-phase, but not all Orders deemed as Executable in Price determination could be matched entirely in the Order Book, then trading will continue automatically with an Order book balancing sub-phase. 

If no transactions were executed during the Price determination sub-phase, trading will continue directly with the Post-Trading phase. 

In this sub-phase, the only Order type that can be entered is Accept Surplus. 

Orders cannot be modified or withdrawn in this sub-phase. 

The Price of the transactions concluded in this sub-phase is equal to the Auction Price determined in the Price determination sub-phase. 

Incoming Accept Surplus Orders are executed according to time priority. 

In the Call and the Order book balancing sub-phases, Orders left out partially or fully become Active Orders in the trading phase that complies with the Order Parameters. 

The Order book balancing sub-phase lasts for the time specified by the Trading System, or as long as there are Orders in the Order Book that can be executed at the Auction Price. 
 
The starting point and endpoint of this sub-phase may vary from security to security. 

The maximum length of the Order book balancing sub-phase is determined by the CEO. 

Post-Trading

During this phase, any kind of Order permissible in the Trading Model can be entered, modified and withdrawn. 

In the Post-Trading Phase, the Order Books of the securities are not public.

Orders in this phase cannot be entered with a Good-for-Day Validity Restriction.

Entered Orders become Active Orders in the trading phase that complies with Order Parameters. 


Auction Trading Model

Unless otherwise provided herein, throughout the points governing the Auction Trading Model, the notion of Order covers both Orders and Quotes, with the proviso that the Quote cannot be modified. 

In this Model, trading can be both Order-directed and supported by Market Makers.

During the Exchange Day, an Order can first be entered in the Pre-Trading Phase, and last in the Post-Trading Phase. Quote cannot be entered during the Post-Trading phase.

In the Pre-Trading and the Post-Trading Phase, the Order Book is not public.

The Order Book is public in the Opening, Auction and Closing Auction phases.

In this Trading Model, several Auction Phases can be applied beyond Opening and Closing Auction.

In the Auction Trading Model, Order matching and execution happens in accordance with the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8.

Special Rules Governing the Trading Model

In this Trading Model, no Order Limit is applied.

Market and Market to Limit Orders can be entered in every trading phase and with any kind of Execution, Trading and Validity Restriction, except for Immediate-or-Cancel and Fill-or-Kill Execution Restrictions.

In the exclusive case of matching a Market Order or a Market to Limit Order without Price with another Market Order, or Market to Limit Order without Price, the Price of the transactions will be the Reference Price.

During Auctions, Market to Limit Orders without Price are recorded by the Trading System as Market Orders.

In the Price determination sub-phase, the Equilibrium-Price-Based Trade-Matching Algorithm described in Section 15.8 takes Market Orders and Market to Limit Orders without Price into account with the Indicative Auction Price.

If a Market to Limit Order without Price is only partially filled in the Price determination sub-phase, the remaining amount of the Order will appear in the Order Book in the Order book balancing sub-phase at the Auction Price.

The portion of a Market to Limit Order remaining unfilled after the Auction Phase will appear in the Order Book in the next trading phase that complies with the Order Parameters, at the Auction Price generated during the partial execution.

In accordance with Section 10.28, if no Auction Price evolves in the Auction Phase Market to Limit Orders without Price will be deleted from the Trading System.

Pre-Trading

Rules governing the Pre-Trading Phase are the same as those governing the Pre-Trading Phase in the Continuous Trading with Auctions Trading Model.

Opening Auction
[bookmark: _Toc109142307]
Rules governing the Opening Auction phase are the same as those governing Opening Auction in the Continuous Trading with Auctions Trading Model, with the proviso that in the Auction Trading Model, when Open Auction ends, trading continues not with a Continuous Trading Phase but with a Between Auction/Book Phase.

Between Auction Phase

During this phase, any kind of Order permissible in the Trading Model can be entered, modified and withdrawn. 

In the Between Auction Phase there is no trading, and the Order Book is not public.

Auction Phase

Rules governing the Auction Phase are the same as those governing Opening Auction in the Continuous Trading with Auctions Trading Model, with the following supplements:

Orders that remained in the Order Book from the previous Exchange Day, as well as Orders entered in the Pre-Trading Phase, in the Opening Auction, in the Between Auction Phase and in the Auction Phase and being Active Orders in the Auction Phase will be arranged by the Trading System to the bid and offer sides of the Order Book according to the Order Prices and Order entry time.

The Auction Phase starts right after the Between Auction Phase, and after the Auction Phase ends, trading continues with another Between Auction Phase.

Closing Auction

Rules governing the Closing Auction phase are the same as those governing Closing Auction in the Continuous Trading with Auctions Trading Model, with the proviso that in the Auction Trading Model, Closing Auction is preceded not by Continuous Trading but by a Between Auction/Book Phase. 

Post-Trading 

Rules governing the Post-Trading Phase are the same as those governing Post-Trading in the Continuous Trading with Auctions Trading Model.


Continuous Auction Trading Model

This Trading Model is compulsorily supported by Market Makers.

During the Exchange Day, an Order or Quote can first be entered in the Pre-Trading Phase, and an Order can last be entered in the Post-Trading Phase. Quote cannot be entered during the Post-Trading phase.

In the Pre-Trading Phase as well as during the Continuous Auction, the Order Book is public.

The Order Book is closed in the Post-Trading Phase.

In the Continuous Auction Trading Model, matching and execution of Orders and Quotes happens in accordance with the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.9.

Special Rules Governing the Trading Model

In this Trading Model no Order Limit is applied.

No Trade can be concluded outside the Market Maker bid-ask Spread, not even if the Market Maker bid Quote is equal to the Market Maker ask Quote.

In this Trading Model only Stop, Limit and Market Orders can be entered.

No Trading Restrictions for Orders are enforceable, and from the Execution Restrictions only the Stop Restriction is enforceable.

In the Price determination sub-phase, the Equilibrium-Price-Based Trade-Matching Algorithm described in Section 15.9 takes Market Orders into account with the Indicative Auction Price. 

During the Pre-trading Phase and Continuous Auction, Orders can be entered with any kind of Validity Restriction except for the Cancel and Fill-or-Kill Validity Restrictions. In the Post-Trading Phase, Orders can be entered with any kind of Validity Restriction except for the Good-for-Day, Cancel and Fill-or-Kill  Validity Restrictions.

In the exclusive case of matching Market Orders with Market Orders, the Price of transactions will be the mid-Price of the Market Maker’s bid-ask Spread, rounded upwards to the closest Tick Size.

In case of Residual Value Trading, only Quote can be entered on the bid side of the Order Book, and only non-Quotes (Orders) on the offer side.

Pre-Trading

Rules governing the Pre-Trading Phase are the same as those governing Pre-Trading in the Continuous Trading with Auctions Trading Model, with the proviso that in the Pre-Trading Phase of the Continuous Auction Trading Model Order Books of the securities are public.

Continuous Auction

Orders that remained in the Order Book from the previous Exchange Day, as well as Orders entered in the Pre-Trading Phase and being Active Orders in the Continuous Auction phase will be arranged by the Trading System to the bid and offer sides of the Order Book according to the Order Prices and Order entry time. 

The Pre-Trading Phase is followed by the first Continuous Auction phase, , and a new Continuous Auction phase starts after each Price determination sub-phase until the Post-Trading Phase is reached. 

In Continuous Auction phase, Price determination is not possible without a Quote.

Continuous Auction phases follow each other consecutively, without a gap.

The Continuous Auction phase is concluded by a Price determination sub-phase.

A Continuous Auction phase consists of the following pre- and sub-phases:

Pre-Call Phase

In the Pre-call phase, the Order Book is public.

During this phase, any kind of Order and Quote permissible in the Trading Model can be entered, modified and withdrawn. 

The length of the Pre-call phase is not pre-determined.

The Pre-call phase switches to a Price determination sub-phase provided there are Quotes in the Order Book AND:

a) there is a Crossed Order Book within the Market Maker’s bid-ask Spread;
b) there is a Crossed Order Book at the Quote’s Price level, and there is no unfilled volume  remaining from the Counteroffer of the Market Maker Quote (i.e. the Indicative Quote is not Executable).

The Pre-call phase switches to a Call phase if:

a) there is no Quote in the Order Book, but there is at least one Market Order in it;
b) there is no Quote in the Order Book, but there is a Crossed Order Book in it; 
c) there is a Crossed Order Book at the Quote’s Price level, and there is unfilled volume remaining from the Counteroffer (i.e. the Indicative Quote is not Executable).
d) there is a Quote which is able to trigger a Stop Order(s)

Call Phase

In the Call phase, the Order Book is public.

During this phase, any kind of Order and Quote permissible in the Trading Model can be entered, modified and withdrawn. 

The maximum length of Call phase is determined by the CEO.

The Call phase switches to a Price determination phase if:
 
a) an Executable Matching Quote arrives in the Order Book;
b) a Matching Quote arrives in the Order Book the Market Maker Spread of which involves at least one Price level of the Crossed Order Book;
c) the unfilled volume ceases on the edge or beyond of the Market Maker Spread on the counterside of the Order Book (i.e. the Indicative Quote is not Executable);
d) there are Executable Orders on any edge of the Market Maker Spread on both sides of the Order Book, and there is unfilled volume on the counterside of the Quote, and time of the Call phase runs out (i.e. the Indicative Quote is not Executable).
e) After triggering or deleting a Stop Order, there is no more Stop Order left in the Trading System, which would be triggered by the Quote, and there are executable Orders in the Order book.


The Call phase switches to a Pre-call phase if:

a) the Crossed Order Book ceases;
b) there are no Quotes in the Order Book, but there is at least one Market Order either on the bid or on the offer side, and this Order is deleted from the Order Book.
c) After triggering or deleting a Stop Order, there is no more Stop Order left in the Trading System, and there is no Crossed Order Book situation.

The Call phase does not end if:

a) there are no Quotes in the Order Book, but there is a Crossed Order Book;
b) there is a Crossed Order Book at the Quote’s Price level, there is no executable quantity on the given side of the Order Book and there is unfilled volume remaining from an Order on the opposite side of the Order Book (i.e. the Indicative Quote is not Executable).

Trading will continue with a Call phase straight after the Price determination sub-phase if there is a Crossed Order Book at the Quote’s Price level, there is no executable quantity on the given side of the Order Book, and there is unfilled volume remaining from an Order on the opposite side of the Order Book (i.e. the Indicative Quote is not Executable).

Trading will continue with a Pre-call phase straight after the Price determination sub-phase if there is no Crossed Order Book within the Market Maker Spread or among the Quotes and Orders on the edge of the Market Maker Spread.

Price Determination 

In this sub-phase, Order matching and execution happens in accordance with the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.9, provided there are Executable Orders in the Order Book.

Post-Trading 

Rules governing the Post-Trading Phase are the same as those governing Post-Trading in the Continuous Trading with Auctions Trading Model.

In a particular security, the beginning of the Post-Trading Phase can be delayed at most with the maximum duration of the Call Phase, in case such a Phase occurs directly before the Post-Trading Phase. 
[bookmark: _Toc355869160]
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[bookmark: _Toc498610103][bookmark: _Toc25153614]VOLATILITY INTERRUPTION PHASEAND MARKET ORDER INTERRUPTION SUB-PHASE
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Unless otherwise provided herein, throughout the points governing Volatility Interruption the notion of Order covers both Orders and Quotes. 

Volatility Interruption is applied in the Continuous Trading with Auctions and in the Auction Trading Models.

[bookmark: _Ref384894419]Volatility Interruption is triggered not by a transaction but by an Order entered into the Order Book, in the instances when the Indicative Transaction Price falls outside the Dynamic or Static Price Range.

Volatility Interruption may occur several times during a given Exchange Day.

[bookmark: _Ref384894371]Volatility Interruption is triggered with respect to the following Price Ranges:

a) Dynamic Price Range;
b) Static Price Range.

The Reference Price of the Price Ranges specified in Section 19.5 may differ.

The Reference Price of the Dynamic Price Range is always the Price of the last transaction generated by an executed Order-matching. The Reference Price of the Dynamic Price Range can vary after each executed transaction.

The Reference Price of the Static Price Range is the Price of last executed transaction generated that day in the last Auction Phase or Volatility Interruption; or in the absence of this, the Reference Price is defined as the Price of the last transaction concluded prior to the given Exchange Day.

Until the first transaction is executed in the given security, the Reference Price of the Dynamic and the Static Price Range is equal to the Reference Price, except when the Exchange modifies the Reference Price in accordance with Section 3.2 (see Section 7.87.10).

The percentage values of the Dynamic and Static Price Range are determined by the CEO in accordance with Section 3.2.

The procedure and rules for the periodic review of the Dynamic and Static Price Ranges are specified by the CEO in accordance with Section 3.2.

Before a transaction is concluded, the Trading System tests whether the transaction Price falls outside the Dynamic/Static Price Range (compared to the Reference Price). During the test the Price of the still non-executed transaction (i.e. the Indicative Transaction Price) determines whether or not the trading of the security switches to Volatility Interruption.

The test regarding the Reference Price of the Dynamic Price Range occurs only after Order matching is finished, even if the Order can be matched with more Counteroffers, thus several transactions are executed.

Switching to Volatility Interruption occurs once the Indicative Transaction Price falls outside the Dynamic or Static Price Range compared to the Reference Price of the Dynamic/Static Price Range.

In the Continuous Trading with Auctions Trading Model, should a Market or Market to Limit Order trigger a Volatility Interruption, then as per Section 19.3, there will be no transactions concluded outside the Dynamic or Static Price Ranges; and since Market or Market to Limit Orders can only be submitted with a Fill-or-Kill or an Immediate-or-Cancel Execution Restriction attached (as per Sections 10.7 and 10.24), they will be deleted from the Order Book. 

If an Order is executed by matching it with several Counteroffers, then, except in the case of Fill–or-Kill Orders specified in Section 19.1619.17, Order matching will stop before the transaction the Price of which would fall outside the Static or Dynamic Price Range.

[bookmark: _Ref384894445]Fill-or-Kill Orders do not trigger Volatility Interruptions. If due to entering a Fill-or-Kill Order the Indicative Transaction Price falls outside the Dynamic or Static Price Range, then no transaction will be concluded from the Fill-or-Kill Order, even if it were   executed by matching it with several Counteroffers. In this case, the Fill-or-Kill order will be deleted from the Order Book.

Within Volatility Interruption, in the Call phase, in the Extended Call phase as well as during Extended Volatility Interruption any kind of Order permissible in the Trading Model can be entered, modified, or withdrawn. If the Order is modified in such a way that it no longer meets the conditions of the given sub-phase, it will be deleted from the Order Book and will become an Active Order in the next trading phase that complies with the given Order Parameters. 

In the Volatility Interruption, the Indicative Auction Price is determined by the Trading System using the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8.

Operation of the Volatility Interruption in the Continuous Trading Phase of the Continuous Trading with Auctions Trading Model

In the Continuous Trading with Auctions Trading Model, Volatility Interruption consists of two sub-phases:

a) Call phase with Random-end
b) Price determination

Call Phase

The length of the Call phase is determined by the CEO.

The Call phase ends at a random time. The maximum length of the Random-end concluding the Call phase is determined by the CEO.

Volatility Interruption which started in the Continuous Trading phase will switch to Closing Auction once the trading time of the Closing Auction begins, even if the time of Volatility Interruption has not run out yet.



Price Determination

During the Price determination sub-phase, the Prices of the transactions are determined by the Trading System using the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8.

If a transaction is executed during the Price determination sub-phase, trading will proceed with a Continuous Trading phase, without the application of an Order book balancing sub-phase.

An Extended Volatility Interruption is triggered if the Indicative Auction Price generated after the Call phase falls outside the multiple of the Dynamic Price Range (considering Section 3.2). In this case, no transactions are concluded; instead, the Call phase will be automatically extended with the time specified by the Exchange in its own discretion, keeping Section 8.2 in consideration.

[bookmark: _Ref498446094]When an Extra Volatility Interruption occurs, the Exchange has the right to negotiate with Exchange Members affected via their Orders about their intention of buying/selling, as well as with Market Makers.

During Extended Volatility Interruption, a Freeze Phase is applied. During the Freeze Phase, in accordance with Section 8.1, Orders and Quotes cannot be entered, modified or withdrawn without participating in the volatility auction.

If the Crossed Order Book is ceased during the Extended Volatility Interruption, then the Extended Volatility Interruption ends. 

After an Extended Volatility Interruption, trading proceeds with a Continuous Trading phase.

Sub-phases of Volatility Interruption triggered in the Continuous Trading phase are described in Section 1 of Annex No. 9.

Operation of Volatility Interruption in, the Opening Auction, Auction, Intraday Auction and in Closing Auction phases of the Continuous Trading with Auctions and the Auction Trading Models

[bookmark: _Ref384894525]Volatility Interruption can be applied in the Opening Auction, Auction, Intraday Auction and Closing Auction phases.

A Volatility Interruption specified in Section 19.3119.31 consists of two sub-phases by default:

a) Extended Call phase with Random-End
b) Price determination 

If the Indicative Auction Price generated directly before Price determination falls outside the Dynamic or Static Price Range in any of the Auction Phases specified in Section 19.31, then the Call phase will be extended and the next phase by default will be a Volatility Interruption.

Special cases of Volatility Interruption are described in Section 21.

Extended Call Phase

The length of extension of the Call phase is determined by the CEO.

The Extended Call phase ends at a random time with a Random-end process. The maximum length of the Random-end concluding an Extended Call phase is determined by the CEO.



Price Determination

In the Price determination sub-phase, the Prices of the transactions are determined by the Trading System using the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 15.8.

If a transaction is executed during the Price determination sub-phase , trading will continue with an Order book balancing sub-phase in the cases when not all Executable Orders could be matched entirely. If no Executable Orders remain in this sub-phase, the Auction Phase will come to an end.

If the Indicative Transaction Price generated after the Extended Volatility Interruption falls outside the multiple of the Dynamic Price Range (considering Section 3.2), no transactions are concluded. Instead, the Extended Call phase will be automatically extended with the time specified by the Exchange in its own discretion, keeping Section 8.2 in consideration, and an Extended Volatility Interruption is triggered.

When an Extra Volatility Interruption occurs, the Exchange has the right to negotiate with Exchange Members affected via their Orders about their intention of buying/selling, as well as with Market Makers. 

During Extended Volatility Interruption, a Freeze Phase is may be applied. During the Freeze Phase, in accordance with Section 8.1, Orders and Quotes cannot be entered or, modified or withdrawn. 

If a transaction is executed during the Extended Volatility Interruption , trading will continue with an Order book balancing sub-phase in the cases when not all Executable Orders could be matched entirely. If no Executable Orders remain in this sub-phase, the Auction comes to an end.

Sub-phases of Volatility Interruption triggered in an Auction Phase are described in Section 2 of Annex No. 9.


[bookmark: _Toc498610105][bookmark: _Toc25153616]Market Order Interruption


Unless otherwise provided herein, throughout the points governing Market Order Interruption the notion of Order covers both Orders and Quotes.

[bookmark: _Ref384894601]A Market Order Interruption sub-phase is applied only in the Auction Trading Model and at most only once in each Auction Phase.

Within the Auction Phase, the Call phase switches to a Market Order Interruption sub-phase when the Call phase expires if there are any Market and/or Market to Limit Orders without Price, which would remain entirely or partially unfilled in the Price determination sub-phase.

During a Market Order Interruption sub-phase any Order permissible in the Trading Model may be entered, modified or withdrawn. If the Order is modified in such a way that it no longer meets the conditions of the given sub-phase, it will be deleted from the Order Book and will become an Active Order in the next trading phase that complies with the given Order Parameters.

A Market Order Interruption sub-phase will end immediately if all Market and Market to Limit Orders without Price could be transacted. A Market Order Interruption sub-phase will be concluded with a Random-end once the maximum duration for maintaining a Market Order Interruption sub-phase has expired.

The maximum length of the Market Order Interruption sub-phase is determined by the CEO.

If a transaction occurs in the Price determination sub-phase following Market Order Interruption, and not all Orders deemed Executable in the Price determination sub-phase could be matched entirely in the Order Book, then trading will automatically proceed with an Order book balancing sub-phase.

If no transactions are concluded in the Price determination sub-phase, trading will proceed directly with a Between Auction Phase or a Post-Trading Phase.

Orders that remained partially or entirely unfilled in the Market Order Interruption sub-phase or the Order book balancing sub-phase will become Active Orders in the next trading phase that complies with the given Order Parameters.


[bookmark: _Ref367314227][bookmark: _Ref367316641][bookmark: _Toc367655388][bookmark: _Toc498610106]Special Cases of the Volatility Interruption and the Market Order Interruption in the Auction Trading Model


The cases described in Section 21 are valid with the condition that only one Market Order Interruption sub-phase can be triggered per Auction Phase, in accordance with Section 20.2.

If, at the end of the Call phase within the Auction Phase, the following two conditions are met simultaneously, then trading will proceed with a Market Order Interruption sub-phase and not with a Volatility Interruption sub-phase: 

there is a Market and/or Market to Limit Order without Price which would remain entirely or partially unfilled in the Price determination sub-phase, and 
the Indicative Auction Price falls outside the Dynamic or Static Price Range.

If there has been no Market Order Interruption sub-phase in the Auction Phase yet, then:

If, by the end of a Volatility Interruption or an Extended Volatility Interruption there is a Market and/or Market to Limit Order without Price which would remain entirely or partially unfilled in the Price determination sub-phase, then trading will proceed with a Market Order Interruption sub-phase.

If there was no Volatility Interruption, or there was an Extended Volatility Interruption prior to the Market Order Interruption sub-phase within the Auction Phase, then:

If the Indicative Auction Price at the end of the Market Order Interruption sub-phase falls outside the Dynamic or Static Price Range, then trading will proceed with a Volatility Interruption sub-phase.

If there already was a Volatility Interruption sub-phase prior to the Market Order Interruption sub-phase within the Auction Phase, then:

If the Indicative Auction Price at the end of the Market Order Interruption sub-phase falls outside the multiple of the Dynamic Price Range by a multiple (considering Section 3.2), then trading will proceed with a Volatility Interruption sub-phase.



[bookmark: _Toc498610107][bookmark: _Toc25153617]CHAPTER 6

[bookmark: _Toc498610108][bookmark: _Toc25153618]RULES FOR NEGOTIATED TRANSACTIONS


[bookmark: _Ref384892085][bookmark: _Ref384892090][bookmark: _Toc498610109][bookmark: _Toc25153619]The Negotiated Transaction


A trader of an Exchange Member participant to a Negotiated Transaction agrees directly with another trader of an Exchange Member outside the Trading System on the details of the transaction involving an Exchange Product stipulated in Section 20.322.3. Thereafter either party may initiate the recording of the transaction in the Exchange System. The transaction is concluded by the confirmation of the counterparty. In the case of executing an order from an underlying client, the same Exchange Member and trader may be buyer and seller at the same time with regards to the compliance with Section 20.6.422.6.4.

Recording a Negotiated Transaction only the “OTC TES (T7 Entry Service” Trading” function of the Trading System can be used.

[bookmark: _Ref498541780][bookmark: _Ref498535018]A Negotiated Transaction can be concluded on the Spot Market for any equity securities or for those non-equity securities for which there is no liquid market under the MiFIR. 

Negotiated Transactions may be concluded, in case of all Trading Models, from the beginning of the Pre-Trading Phase up to the end of the Post-Trading Phase, except for the instances when a Technical Halt or a Suspension is applied for the given security.

A Negotiated Transactions include at least the following information:

a) name of the security;
b) Order Direction (bid or offer);
c) quantity;
d) Price;
e) the Exchange Member and trader selected for the trade;
f) Settlement Date;
g) Clear indication of the type of the Negotiated Transaction permitted Exchange as specified in Section 20.6.2.222.6.2.4 in the comment field. If the Negotiated Transaction is concluded on a fair price subject to 20.6.2.122.6.2.3, then the comment field shall be left empty.

A Negotiated Transaction shall comply with the following criteria:

[bookmark: _Ref384894689]Quantity

The minimum price value of the Negotiated Transaction has to reach the volume specified by the CEO in accordance with Section 3.2.

[bookmark: _Ref384894698]Price

[bookmark: _Ref498542386][bookmark: _Ref384893638]In the case of Exchange Products traded in the Continuous Trading with Auctions Trading Model, the price of the Negotiated Transaction may not deviate more than 30% from the value of the Order Limit expressed in percentage applied on that given Exchange Day as specified in Section 13.3.

[bookmark: _Ref367692786][bookmark: _Ref360806027]In the case of Exchange Products traded in the Auction or the Continuous Auction Trading Models, the price of the Negotiated Transaction may never differentiate more than 30 percent to the Base Price. 
[bookmark: _Ref498542536]In case of any Exchange Product set forth in Section 20.322.3, the transaction shall be concluded within or at the edge of the actual volume-weighted average buy-sell order marge which is based on the Order Book or on the quotes of the Market Makers performing Market Making activities on the Exchange. If the volume of all the Orders present in the Order Book does not reach the volume of the Negotiated Transaction, then the price of the Negotiated Transaction shall be limited solely by the limitations set forth in Sections 22.6.2.1 and 22.6.2.2.
[bookmark: _Ref504055742]Subject to Article 6 of the Commission Delegated Regulation (EU) 2017/587, the stipulations set forth in Sections 22.6.2.1 - 20.6.2.122.6.2.3 shall be ignored in the case of any of the following cases:
a) the transaction is executed in reference to a price that is calculated over multiple time instances according to a given benchmark, including transactions executed by reference to a volume-weighted average price or a time-weighted average price;
b) the transaction is part of a portfolio trade;
c) the transaction is contingent on the purchase, sale, creation or redemption of a derivative contract or other financial instrument where all the components of the trade are meant to be executed as a single lot;
d) the transaction is executed by a management company as defined in Article 2(1)(b) of Directive 2009/65/EC or an alternative investment fund manager as defined in Article 4(1)(b) of Directive 2011/61/EU which transfers the beneficial ownership of financial instruments from one collective investment undertaking to another and where no investment firm is a party to the transaction;
e) the transaction is a give-up transaction or a give-in transaction;
f) the transaction has as its purpose the transferring of financial instruments as collateral in bilateral transactions or in the context of a central counterparty margin or collateral requirements or as part of the default management process of a central counterparty;
g) the transaction results in the delivery of financial instruments in the context of the exercise of convertible bonds,
h) the transaction is a securities financing transaction;
i) the transaction is carried out under the rules or procedures of a trading venue, a central counterparty or a central securities depository to effect buy-in of unsettled transactions in accordance with Regulation (EU) No 909/2014;
j) any other transaction equivalent to one of those described in these Paragraphs a) to i) in that it is contingent on technical characteristics which are unrelated to the current market valuation of the financial instrument traded.

[bookmark: _Ref384894705]Settlement

[bookmark: _Ref384894679]In the Equities Section, the party entering the Order may specify the Settlement Day to occur no sooner than T+1 Settlement Days and no later than T+7 Settlement Days.

In the case of securities traded in the Debt Securities Section, the Settlement Date is the day that complies with the settlement cycle applied in this Section.

[bookmark: _Ref498536288]Parties in the Negotiated Deal

An Exchange Member may not conclude a Negotiated Transaction where both legs of the transaction (buy and sell side) would be cleared and settled on the Exchange Member’s own account. 

Negotiated Deals can only be settled on the House Account (i.e. with a Proprietary Account Identification) of the Exchange Member that acts as the buyer in the absence of a client Order with identical content.

The Exchange is entitled to inspect whether the Negotiated Transaction was in compliance with the Exchange Regulation and the Exchange Member shall provide any information needed for the inspection on the Exchange’s request.  If it is discovered, that a Negotiated Transaction was not in compliance with the provisions of the Exchange Rules, then the Exchange applies sanctions specified in the Regulations on Exchange Membership. The Exchange does not examine the compliance with the rules regarding a Negotiated Transaction in the course of its recording.

If the selected Exchange Member fails to confirm the Negotiated Transaction within the given Exchange Day, the transaction will not be concluded.

The Exchange provides information on Negotiated Transactions to the public by its Distributors.

Negotiated Transactions are exchange transactions but they will not be taken into account for the purpose of official Price statistics, generating Average Prices, triggering Stop Limit and Stop Market Orders, calculating a Closing Price, nor with respect to Volatility Interruption.

The regulations – including business regulations or general terms of agreements and client agreements – applied by Exchange Members shall include provisions that reflect the specific features that distinguish Negotiated Transactions from normal transactions, and shall apply such provisions when accepting and performing underlying client Orders.




[bookmark: _Toc498610110][bookmark: _Toc25153620]Chapter 7

[bookmark: _Toc498610111][bookmark: _Toc25153621]Exemptions from the Pre-Trade Transparency Requirements 
[bookmark: _Toc498610112][bookmark: _Toc25153622]Applied by the Exchange 

20/A. [bookmark: _Toc498610113][bookmark: _Toc25153623]Exemptions regarding equity instruments

[bookmark: _Toc498610114]220/A.1.	The rules set out in this Section shall be applied solely for equity instruments specified in Paragraph (1) of Article 3 of MiFIR which are exchange traded shares, depositary receipts, ETFs, certificates and other similar financial instruments.

[bookmark: _Toc498610115]2220/A.1.1. The Exchange applies the exemptions regarding the obligation to publication and display in the public order book granted by the Supervision according to the Article 4 of the MiFIR and published by CEO Resolutions.

[bookmark: _Toc498610116]202/A1.2. Subject to Article 5 of the MiFIR, the Exchange continuously provides data for ESMA, who continuously monitors the turnover of the Negotiated Transactions concluded in liquid instruments which fall under exemption as set forth in Section 220/A1.1. If the traded volume under exemption exceeds the limit prescribed by ESMA in the applicable law, then the competent supervisory authority may suspend the pre-trade transparency exemption for the Negotiated Transactions used by the Exchange with regards to the equity instruments that have a liquid market. In this case, the Exchange shall suspend the trading by Negotiated Transactions solely in the given instrument within 2 working days from the notification by the competent supervisory authority by Resolution of the CEO.

20/B. [bookmark: _Toc498610117][bookmark: _Toc25153624]22/B. Exemptions regarding non-equity instruments

[bookmark: _Toc498610118]202/B.1. The rules set out in this Section shall be applied solely for non-equity instruments specified in Paragraph (1) of Article 8 of MiFIR which are exchange traded bonds, structured finance products, emission allowances and derivatives.

[bookmark: _Toc498610119]220/B1.1. The Exchange – based on the waivers of obligations for the Exchange given by the Supervision – applies the exemptions granted by MiFIR in cases set forth in the Resolutions of the CEO.

[bookmark: _Toc498610120]202/B1.2. ESMA supervises, determines and publishes the scope of the non-equity instruments without liquid market determined in consideration of the rules of MiFIR. The Exchange shall publish on its Website the instruments in which Negotiated Transactions may be concluded.



[bookmark: _Toc498610121][bookmark: _Toc25153625]PART III

[bookmark: _Toc109141842][bookmark: _Toc367655393][bookmark: _Toc498610122][bookmark: _Toc25153626]TRADING RULES IN THE DERIVATIVES AND COMMODITIES SECTIONS


[bookmark: _Toc498610123][bookmark: _Toc25153627]CHAPTER 1
[bookmark: _Toc468536405]
[bookmark: _Toc498610124][bookmark: _Toc25153628]GENERAL RULES APPLICABLE TO ORDERS

[bookmark: _Toc498610125][bookmark: _Toc25153629]Orders


An Order is a unilateral statement of the intention to engage in a trade, made in a manner and with the contents specified herein.

[bookmark: _Ref498552157][bookmark: _Toc468536410]Orders shall contain at least the following basic information:

1. name of the Exchange Product;
a) name of the Board;
b) Order Direction (bid or offer);
c) quantity;
d) Price;
e) Stop Limit for Stop Limit and Stop Market Orders;
f) Order type – default: Limit;
g) Order class – default: Fill Any;
h) Order duration – default: Day;
i) Trading Account ID (KELER Position Account);
j) Direction of Position;
k) ‘Purge on Logoff’ setting;
m) [bookmark: _Ref498552152]The identification number of the person responsible for the execution (Execution ID): If the field is empty, the person according to Section 21.2.1.323.2.1.3 is identical to the user entered the Order in the Trading Systems, with the exception that if the trading account indicated in the Order is used for algorithmic trading according to Section 21.2.1.223.2.1.2, then the person responsible for the execution is the algorithm with the given identification number according to Section 21.2.1.223.2.1.2.

[bookmark: _Ref498552478]In order to ensure the compliance with the obligation of the Exchange to maintain records according to the Council and the Commission Delegated Regulation (EU) 2017/580 (supplementing Regulation (EU) No 600/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the maintenance of relevant data relating to orders in financial instruments), in case of Section 21.2.1.323.2.1.3, the Exchange Member shall provide the following additional information to the Exchange and if necessary modify them in the course of entering the Order (Paragraph m) of Section 21.223.2). In any other cases, the information set forth in Section 21.2.123.2.1 shall be provided and modified in the KELER KID System related to the individual Position Accounts and if necessary, at the latest at the end of the given Exchange Day according to the description of the KID System provided by KELER.

Client type and identification number (as set forth in Annex II of Commission Delegated Regulation (EU) 2017/590):

In case of:
· natural persons the NATIONAL_ID;
· legal entities the LEI code;
· DEA clients the LEI code of the DEA user;
· aggregated orders the “AGGR” flag;
· pending allocations the “PNAL” flag;
· dealing on own account (in case of this type of positional account; and in the absence of client) the field shall be left empty.


[bookmark: _Ref498551699]The type of the person responsible for the investment decision making at the Exchange Member (as set forth in Article 8 of Commission Delegated Regulation (EU) 2017/590):

· In case of natural persons: NATIONAL_ID;
· In case of algorithms: alphanumerical identification number with fifty characters at maximum;
· In case of client order the field shall be left empty.

[bookmark: _Ref498551329]The identification number of the person at the Exchange Member responsible for the execution of the Order resulting in a trade (as set forth in Article 9 of Commission Delegated Regulation (EU) 2017/590):

· In case of natural persons: NATIONAL_ID
· In case of algorithms: alphanumerical identification number with fifty characters at maximum.

Whether the Exchange Member uses the position account for DEA client order executions (True/False).

Indicating whether the orders on the Position Account are entered as part of a market making strategy according to the Articles 17 and 48 of the Directive 2014/65/EU and based on the Market Making Agreement concluded with the Exchange (Liquidity Provision).

The Exchange Member shall be responsible for the correctness of the information, keeping the information up to date and for the correspondence of the information with its own internal records.  If the Exchange Member does not comply with its obligations prescribed in Section 9.2.1, the Exchange may apply sanctions set out in the Exchange Rules.

[bookmark: _Ref72159326]Unless otherwise provided herein, the following data of an Order may be modified:

1. quantity;
1. Price;
1. Stop Limit for Stop Limit and Stop Market Orders;
1. [bookmark: _Ref72159337]duration;
1. Trading Account ID;
1. Direction of Position;
1. Identification number of the person responsible for the executions (Execution ID).

In the Derivatives and Commodities Sections, the Trading Account IDs shall be determined on the basis of and identical to the Position Accounts provided by KELER prior to the start of the trading. If KELER cancels a Position Account, the related Trading Account ID will cease to exist. No new Trading Account IDs may be added in the course of a trading day. The Exchange shall provide the list of Position Accounts managed for the Exchange Members and the related additional data to KELER daily according to 21.2.123.2.1.
[bookmark: _Ref512145034]
[bookmark: _Ref384893041]In the given Sections, an Order Closing a Position must be suitable – with Active Orders Closing a Position also taken into account – for closing an Open Position on the Position Account associated with the particular Trading Account ID, otherwise the Order Closing a Position cannot be entered. In addition, no Order Closing a Position may be entered if the quantity specified in the Order – with Active Orders Closing a Position also taken into account – is greater than the quantity of the Open Position on the Position Account associated with the particular Trading Account ID.

Orders that remain valid for several days will not be cancelled if in conflict with the limitation set in Section 21.523.5; however, such Orders may not become Active Orders at the start of trading in the given period on any Exchange Day following Order entry if they are in conflict with the limitations on Orders Closing a Position.
[bookmark: _Ref451000450][bookmark: _Toc468536411]
[bookmark: _Ref384894740]Except for Stop Limit and Stop Market Orders, Order entry time shall be the Order time recorded and confirmed by the Trading System together with a unique Order number, unless otherwise provided herein. For Stop Limit and Stop Market Orders, the Order entry time shall be the time at which the Order is triggered to become active.
[bookmark: _Toc468536412][bookmark: _Ref535988737][bookmark: _Ref353376182]
[bookmark: _Ref384894947][bookmark: _Ref353959843]When an Order is modified, Order entry time changes to the time of Order modification if the Order Price is changed or if the quantity is increased. 

In all other cases, the Order will keep its Order entry time and place in the Order Book.
[bookmark: _Toc468536413]
The Trading System keeps a record of each Order in the Order Book.

The Order Book holds Orders queued in the Trading System for each Exchange Product, arranged into bid and offer sides, with detailed and aggregative break-down by Price levels, sorted according to Order entry time (as per Section 21.623.6), without identifying the name of the party that entered the Order.
[bookmark: _Toc468536414]
[bookmark: _Ref450996311]In respect of a particular Exchange Product, the Price specified in an Order shall be interpreted in line with the method of Price determination specified in the Product List.
[bookmark: _Ref453392057][bookmark: _Toc468536415][bookmark: _Ref469735492]

[bookmark: _Toc353973665][bookmark: _Toc367655397][bookmark: _Ref384894769][bookmark: _Ref384894902][bookmark: _Ref384895467][bookmark: _Ref384916086][bookmark: _Toc498610126][bookmark: _Toc25153630][bookmark: _Ref353371927][bookmark: _Ref353786370]Limits on Orders Regarding all Derivative Products:


a) in the case of bids, the Price cannot be higher than the Base Price plus the Maximum Daily Price Movement;

b) in the case of offers, the Price cannot be lower than Base Price less the Maximum Daily Price Movement.

[bookmark: _Ref498364613][bookmark: _Toc468536416]The Trading System will reject Orders that do not comply with the aforementioned Order Price limitations.
[bookmark: _Ref353371406]
[bookmark: _Ref384894753]A Limit Order that remains valid for several days will become a Pending Order if it violates an Order Price limitation on any Exchange Day following the date of Order entry. A Pending Order may not be triggered to become an Active Order on any Exchange Day after the date of Order entry as long as it violates an Order Price limitation.
[bookmark: _Ref353371425]
[bookmark: _Ref384894760]A Stop Limit Order that remains valid for several days will become a Pending Order if it violates an Order Price limitation at the onset of the free trading period on any Exchange Day following the date of Order entry. A Pending Order may not be triggered to become an Active Order on any Exchange Day after the date of Order entry as long as it violates an Order Price limitation.

If a Pending Order covered by Sections 22.224.2 and 22.324.3 violates an Order Price limitation, it may only be modified in a manner to bring the Order Price in line with the Order Price limitation, thus eliminating the violation.

The restrictions on the Prices of Orders are also valid for Spread Orders, in keeping with Annex No. 6.

Order Price limitations shall not apply with respect to the Stop Limit in the case of Stop Limit and Stop Market Orders.

[bookmark: _Toc498610127][bookmark: _Toc25153631]224/A Applying Position Controls for Commodity Derivative Products Traded in the Commodities Section 

[bookmark: _Toc498610128]224/A.1. In order to comply with the rules set out in Sections 317/A and 317/B of the CMA and Commission Delegated Regulation (EU) 2017/591, the Exchange applies position controls for commodity derivative products traded in the Commodities Section. For this purpose, the Exchange:

a) [bookmark: _Toc498610129]continuously monitors the open interests of the Exchange Members and their clients in the affected Exchange Products based on the regular provision of information by the Exchange Members;

b) [bookmark: _Toc498610130]may order the Exchange Member to close or decrease – temporarily or permanently, dependant on the given circumstances – its or its client open interests, if the open interests calculated according to Paragraph a) exceed the positional limit determined by the Supervision in the given product or instrument at the given client level (including the Exchange Member’s own accounts); or

c) [bookmark: _Toc498610131]if the conclusion of the closing transaction is not possible due to the liquidity of the secondary market, the Exchange orders the Exchange Member or its client indirectly by the Exchange Member to maintain binding offer for the commodity derivative product concerned in the opposite direction with the agreed price and volume – at least for the volume exceeding the positional limit and with the price within the Spread determined by the Daily Price Movement – as long as the violation of the positional limits exists, in order to provide liquidity back into the market with the express intent of mitigating the effects of large or dominant position.

[bookmark: _Toc498610132]2422/A.2. In the event, the Exchange Member fails to meet its obligations under Paragraphs b) or c) of Section 2422/A.1, the Exchange may apply sanctions according to the Exchange Regulation as a unilateral measure under Paragraph c) of Section 317/A of the CMA, with the condition that this conduct is such a severe violation of the regulations that it may be sanctioned with immediate limitation or suspension of the trading rights.

[bookmark: _Toc498610133]2422/A.3. The Exchange Member with trading right in the Commodities Section is obligated to provide information according to Paragraph e) of Section 15.1 of Book 3 of the Exchange Regulation.

[bookmark: _Toc498610134]2422/B. The Exchange does not apply position controls for commodity based certificates and warrants traded in the Spot Market, as it is prohibited to list security series in commodity based certificates and warrants (Structured Products) with over 2,5 million number of security per series on the Exchange under the Exchange Regulation. Therefore, exceeding the positional limits under the applicable laws is not possible.

[bookmark: _Toc463952390][bookmark: _Toc468536417][bookmark: _Toc468536639][bookmark: _Toc109141850][bookmark: _Toc353973666][bookmark: _Toc367655398][bookmark: _Toc513542404][bookmark: _Toc498610135][bookmark: _Toc25153632]Order Types, Order Classes and Order Duration
[bookmark: _Toc468536418]
Order Types (Orders Classified by Price)
[bookmark: _Ref353454949]
[bookmark: _Ref384895426]A Limit Order can be executed at the Price specified in the Order or better. 
[bookmark: _Ref353436629]
[bookmark: _Ref12680373][bookmark: _Ref384894810]In the Derivatives and Commodities Sections, a Market Order is an Order entered without specifying the Price but taking into account the Order Price limitation set forth in Section 2224. Market Orders may be filled with Orders of the opposite direction existing in the Order Book at Order entry time, even at different Prices and forming several trades if necessary. The unfilled portion of a Market Order will be removed. Market Orders may not be matched with Market Counteroffers.
[bookmark: _Ref469079251][bookmark: _Ref353372292]
[bookmark: _Ref384893061]A Stop Limit Order is a conditional Order that will automatically and without any intervention by the party entering it be triggered into an Active Limit Order whenever a transaction has been or is being concluded in line with the provisions in Section 6.7, on the same Exchange Day, either in the last trade immediately preceding the entry of the Order or after Order entry, at the Stop Limit indicated in the Order or better. This does not apply to transactions generated by matching a Spread Order with another Spread Order.

 If triggered according to Section 23.1.325.1.3, 

a) a Stop Limit bid may be filled at best at the limit Price indicated in the Order;
b) a Stop Limit offer may be filled at least at the limit Price indicated in the Order.

[bookmark: _Ref384893073][bookmark: _Hlt536000014]A Stop Market Order is a conditional Order which will automatically and without any intervention by the party entering it be triggered into an Active Market Order whenever a transaction has been or is being concluded in line with the provisions in Section 6.7 on the same Exchange Day, either in the last trade immediately preceding the entry of the Order or after Order entry, at the Stop Limit indicated in the Order or better. This does not apply to transactions generated by matching a Spread Order with another Spread Order.
[bookmark: _Ref536249957]
A Stop Market Order triggered in accordance with Section 23.1.425.1.4 becomes a Market Order as specified in Section 23.1.225.1.2.  
[bookmark: _Toc468536419]
Order class (Orders classified by quantity) can only be Fill Any Order, which may be filled partially, even by single Lot Sizes or by matching the Order quantity in full. All Orders where the Order class is left unspecified, shall be treated as Any Orders.
[bookmark: _Toc468536420]

Classification of Orders by Duration

Session Orders remain valid until the end of the particular trading period.

Immediate Orders are only valid at the time they are entered. An Immediate Order may not be matched with an Immediate Counteroffer.

Day Orders remain valid until the end of the particular Exchange Day. All Orders that do not explicitly specify Order duration shall qualify as Day Orders.

Good-Till-Date Orders remain valid until the calendar day specified in the Order, up to a maximum of 30 (thirty) calendar days.

Good-Till-Cancel Orders remain valid until withdrawn, up to a maximum of 30 (thirty) calendar days.
[bookmark: _Toc468536421][bookmark: _Ref469080362][bookmark: _Ref469080773][bookmark: _Ref469080860][bookmark: _Ref469080912][bookmark: _Ref95629150][bookmark: _Ref107127719][bookmark: _Ref107127779][bookmark: _Ref124574140]
Limit, Stop Limit, and Stop Market Orders can be assigned any of the Order classes and the resulting Orders can be made for any duration. A Market Order can be assigned any of the Order classes, but it may only be entered with Immediate duration.

[bookmark: _Ref384895765]Unless otherwise provided herein, an Order expires:

a) when the total quantity of the Order is covered by transaction(s);
b) when its duration expires;
c) upon cancellation
· by the trader,
· by the Exchange upon Suspending the right to trade as set forth in the Regulations on Exchange Membership,
· by the Exchange applying Close-out status to limit a participant’s right to trade,
· by the Exchange upon request from the Exchange Member in accordance with Section 2.2,
· by the Exchange upon certain corporate actions,
· when the particular Exchange Product is cancelled or closed,
· 
· in the Commodities and Derivatives Sections, if the limitation on Order Price as per Section 2224 occurs,
· in respect of a Stop Limit and a Stop Market Order, when such Stop Order is triggered while the trading of the Exchange Product is temporary halted,
· in respect of a Stop Limit Order valid for several days, in case such non-Pending Order happens to violate the limitation set forth in Section 21.523.5,
· upon logoff if the user enabled the ‘Purge on Logoff’ option at Order entry.

[bookmark: _Toc13982798]The Orders that can be submitted in the Derivatives Section are grouped in Annex No. 8.
[bookmark: _Toc353973667][bookmark: _Toc367655399]


[bookmark: _Toc498610136][bookmark: _Toc25153633]CHAPTER 2
[bookmark: _Toc463952391][bookmark: _Toc468536435][bookmark: _Toc468536641]
[bookmark: _Toc498610137][bookmark: _Toc25153634]TRADE-MATCHING ALGORITHMS


[bookmark: _Toc498610138][bookmark: _Toc25153635]Equilibrium-Price-Based and Continuous Trade-Matching Algorithms
[bookmark: _Toc468536436][bookmark: _Ref535988824]

General principles of the sequence of Order execution 
[bookmark: _Ref536248990]
[bookmark: _Ref384894982][bookmark: _Ref536001496]Orders entered at a better Price will take priority over Orders with less favourable Price in the sequence of Order execution.

[bookmark: _Ref536001545]In the case of Stop Limit Orders, whenever the limit Price is identical, an Order with worse Stop Limit will take priority over an Order with a better Stop Limit in the sequence of Order execution.

If Orders are entered at the same Price, Orders entered earlier will take priority over those entered later in the sequence of Order execution. When determining the sequence of Order execution, the time at which Orders are entered shall be determined as per Section 21.6.123.6.1.

General principles for the sequence of triggering Stop Limit and Stop Market Orders

Whenever a Stop Limit or a Stop Market Order is triggered to become an Active Order as per Sections 23.1.325.1.3 and 23.1.425.1.4, the following shall be taken into account in addition to the provisions in Section 24.1.126.1.1:

a) Stop Market and Stop Limit Orders to be triggered upon a transaction can only be executed once all the Stop Market and Stop Limit Orders triggered by the same transaction have become Active Orders, even if the Stop Limits of some of these Stop Market and Stop Limit Orders happened to be different.

b) As regards Stop Market and Stop Limit Orders triggered by a transaction, Stop Market and Stop Limit bids are triggered to become Active Orders earlier than Stop Market and Stop Limit offers.

The transaction Price will develop in accordance with the Prices at which Exchange Members enter their Orders in the course of trading as specified below.


[bookmark: _Ref384895404]Equilibrium-Price-Based Trade-Matching Algorithm

Based on the Orders ranked according to their sequence of execution, the total volume for which bids and offer exist shall be determined for each Price for each Exchange Product in the Order Book, together with the quantity of Exchange Products that can be traded at the different Price levels. Based on the above, the Price at which the largest volume of Exchange Products can be traded shall be identified, and that will be the transaction Price of the transaction(s).

If there are several Prices at which the tradable volume of an Exchange Product is identical with the largest possible tradable volume of the Exchange Product, the transaction Price will be the one at which the unfilled volume of the Exchange Product is the smallest.

If there are several Prices at which transactions can be concluded for the largest possible volume of an Exchange Product, and the volume of Exchange Products that cannot be filled at such Prices is also identical, then

the highest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the buy side in the Order Book;

the lowest Price shall be determined as the transaction Price of such Prices, if unfilled volume is only on the sell side in the Order Book.

If there are several Prices at which transactions can be concluded for the largest possible volume of an Exchange Product, and the volume of Exchange Product that cannot be filled at such Prices is also identical, further, among such Price levels there are unfilled volumes either on the sell side or the buy side only, or there is no unfilled volume at all in the Order Book,

and the Price matches a Tick Size, then the mathematical average of these Prices will be selected as the transaction Price.

and the mathematical average of these Prices does not match a Tick Size, the average shall be rounded, in accordance with the Tick Size, towards the Base Price, and the resulting Price shall be the transaction Price. The average shall be rounded downwards in all cases where there is no Base Price for a security.

Examples of Price determination are given in Annex No. 5 of the Regulations on Trading.
[bookmark: _Ref469080223]

[bookmark: _Ref384893121]Continuous Trade-Matching Algorithm

Orders are matched in the sequence of execution. Concerning Orders entered into the Trading System,
 
- a bid received by the Trading System will be matched with the best offer(s) existing in the Order Book that meet(s) all matching requirements, and
- an offer received by the Trading System will be matched with the best bid(s) existing in the Order Book that meet(s) all matching requirements.

Except as provided in Section 29.631.6, the transaction Price is determined by the Price of the Order(s) entered into the Order Book earlier.

If an Order received by the Trading System cannot be matched with any of the Orders in the Order Book, it will be entered in the Order Book according to the sequence of execution.

If Spread Orders are allowed in respect of an Exchange Product, implied Spread Orders generated from the best bids and offers in accordance with Section 28.230.2 may also be matched in line with Section 2931 in the course of the Continuous Trade-Matching Algorithm.

[bookmark: _Toc498610139][bookmark: _Toc25153636]
CHAPTER 3

[bookmark: _Toc498610140][bookmark: _Toc25153637]TRADING 


[bookmark: _Toc109453012][bookmark: _Toc123503296][bookmark: _Toc224373693][bookmark: _Toc498610141][bookmark: _Toc25153638]Trading Periods

[bookmark: _Toc468536470]
Taking Section 3.2 into consideration, trading is divided into the following periods:

a) the opening period, which is comprised of the Opening Order-collection sub-period and the Opening transaction sub-period;
b) the Free trading period;
c) the closing period, which is comprised of the Closing Order-collection sub-period and the Closing transaction sub-period.

The trading phases in the Derivatives and Commodities Sections, and the Orders that can be submitted in the Sections, keeping Section 3.2 in mind, are described in Annex No. 8.
[bookmark: _Toc468536471][bookmark: _Ref469080313][bookmark: _Ref469080817][bookmark: _Ref469080894]
[bookmark: _Ref469121209]Opening Order-collection sub-period and Closing Order-collection sub-period

Except for Immediate, Orders of any duration can be entered in the Order-collection sub-periods, but Order type and class are restricted to Limit and Any Orders.

In the Order-collection sub-periods, any non-expired Orders (non-Active Orders) entered at an earlier time period and not eligible for entry in the particular period may not be modified, they can only be withdrawn.

The Trading System sorts any Active Orders that have remained in the Order Book from the previous Exchange Day together with the Active Orders entered in the Opening Order-collection sub-period by Price level and arranges them on the buy and sell sides. 

The Trading System sorts any Active Orders that have remained in the Order Book from the previous trading period and the Orders entered in the Closing Order-collection sub-period by Price level, and arranges them on the buy and sell sides. 

The Order-collection sub-periods are followed by transaction sub-periods.

No transactions are concluded during the Order-collection sub-periods.

Opening transaction sub-period and Closing transaction sub-period

In the transaction sub-periods, the Orders arranged in the Order Book are matched and filled, and transactions are listed, using the Equilibrium-Price-Based Trade-Matching Algorithm specified in Section 24.226.2. 

No Orders may be entered, modified, or withdrawn during the transaction sub-periods.

Closing period for Grain Products 

At the beginning of the closing period the Order Book contains Active Orders that have remained in the Order Book from the free trading period as they could not be matched therein.

Except for Immediate, Orders of any duration may be entered in the closing period, but the Order type is restricted to Limit Order in accordance with Section 23.1.125.1.1. 

Each transaction in the closing period can have an individual Price.

Transactions are conducted in the closing period in line with the Continuous Trade-Matching Algorithm.
[bookmark: _Toc468536473]
Free trading period 

At the start of the free trading period, the Order Book can only contain Orders that could not be matched in the Opening transaction sub-period and Active Orders that have remained in the Order Book from the previous Exchange Day but which were not eligible for participation in the Opening transaction sub-period.

On the spot, futures and options market of Grain Products, the Order Book does not contain any Orders at the start of the free trading period.

Each transaction in the free trading period can have an individual Price.

Transactions are conducted in the free trading period in line with the Continuous Trade-Matching Algorithm, as provided in Section 24.326.3.
[bookmark: _Ref11560214][bookmark: _Ref398615967][bookmark: _Ref436556536]

[bookmark: _Toc224373698][bookmark: _Toc498610142][bookmark: _Toc25153639]Additional Rules and terms concerning trading in the Derivatives and Commodities Sections
[bookmark: _Ref221604607]

[bookmark: _Ref384895733]Using Open Position information received from KELER, the Trading System uploads the Open Positions on the Position Accounts associated with each Trading Account ID and the resulting Net Positions before trading starts on an Exchange Day. These Trading System data are only modified in the course of an Exchange Day by the transactions concluded on that Exchange Day. Uploading the aforementioned data is not a prerequisite for trading on a particular Exchange Day.
[bookmark: _Toc398606163][bookmark: _Toc398617498][bookmark: _Toc419700668][bookmark: _Toc419701860][bookmark: _Toc420297866][bookmark: _Toc420298971][bookmark: _Toc423752209][bookmark: _Toc431274930][bookmark: _Toc431278156][bookmark: _Toc435583074][bookmark: _Toc463952402][bookmark: _Toc468536582][bookmark: _Toc468536671][bookmark: _Ref469081525]

[bookmark: _Ref160860971]Settlement Price
[bookmark: _Toc468536598][bookmark: _Ref536247460]
In the Derivatives and Commodities Sections, the Settlement Price Committee is entitled to review and to modify the Market Settlement Prices that evolve pursuant to the Settlement Price Manual. The Settlement Price may not be modified in a transaction sub-period.

In the Commodities Section, futures Settlement Prices for the given Exchange Day are defined after the closing period ends; option Settlement Prices for the given Exchange Day are defined after trading ends on that particular Exchange Day, pursuant to the Settlement Price Manual.
[bookmark: _Ref12241595]

Base Price

The Base Price of a Derivative Product shall be the End-of-day Settlement Price generated on the previous Exchange Day, except in cases where there happens to be an End-of-day Ex-Settlement Price at the end of the previous Exchange Day for the particular Derivative Product, in this case said Ex-Settlement Price shall be taken as the Base Price. The value of the Theoretical Settlement Price determined in accordance with the Settlement Price Manual shall be regarded as Base Price of futures Instruments and Option Series on the Listing Day and the Opening Day of such Instruments and Option Series, respectively.

[bookmark: _Ref222546969]In the course of trading, as long as the Base Price of a Derivative Product cannot be determined in line with the above, no Base Price for the particular Derivative Product will be specified.

[bookmark: _Ref224543951]In exceptional cases, after consulting with KELER, the Exchange may set the Base Price of a Derivative Product using methods that deviate from the rules set forth above, or may even decline setting a Base Price in order to ensure the smooth flow of trading. In line with the provisions set forth in Section 26.6.428.7.4, the Base Price may not be modified during a transaction sub-period.
[bookmark: _Ref12241708]

Clearing Median Price

The last Settlement Price of Derivative Instruments shall be regarded as the Clearing Median Price, except in cases where there happens to be an Ex-Settlement Price of the given Derivative Product that was calculated after the last Settlement Price was determined, in which case said Ex-Settlement Price shall be regarded as the Clearing Median Price.

In the course of trading, as long as the Clearing Median Price of a futures Instrument cannot be determined in line with the above, no Clearing Median Price for the particular futures Instrument will be determined.
[bookmark: _Toc398606161][bookmark: _Toc398617496][bookmark: _Toc419700666][bookmark: _Toc419701858][bookmark: _Toc420297864][bookmark: _Toc420298969][bookmark: _Toc423752207][bookmark: _Toc468536564][bookmark: _Toc468536668][bookmark: _Toc431274928][bookmark: _Toc431278154][bookmark: _Toc463952398]

Maximum Daily Price Movement and the Clearing Spread

The futures market is subject to the rules governing both the Maximum Daily Price Movement and the Clearing Spread, whilst the options market is subject only to the rules governing the Maximum Daily Price Movement.
[bookmark: _Toc468536565]
[bookmark: _Ref498420018]In accordance with Section 2224, no transactions may be concluded at Prices greater than the sum of, or smaller than the difference between, the Base Price and the value of the Maximum Daily Price Movement.
[bookmark: _Toc468536566][bookmark: _Ref398615587]
[bookmark: _Toc468536567][bookmark: _Ref536248507]Transactions at Prices not greater than the sum of and not smaller than the difference between the Clearing Median Price and the value of the Clearing Spread, except for transactions created by matching a Spread Order with another Spread Order, may be concluded without ordering a trading halt.
[bookmark: _Ref222202456]
[bookmark: _Ref384895504][bookmark: _Ref222202466]The Exchange is entitled to decide to modify the rate of the Maximum Daily Price Movement and the Clearing Spread, upon agreement with KELER, if

a) the Clearing Median Price changes by at least 75% of the value of the Clearing Spread on three consecutive Exchange Days, or

[bookmark: _Ref224544010][bookmark: _Ref384895509]The Exchange is entitled to decide to cancel or to modify the rate of the Maximum Daily Price Movement and of the Clearing Spread, upon agreement with KELER, if there is significant Price movement on the market of the Underlying Product.
[bookmark: _Toc468536568][bookmark: _Ref222202474][bookmark: _Ref222546868][bookmark: _Ref353439737][bookmark: _Ref353440347]
[bookmark: _Ref384895511]Also, if reasonable and justified, the Exchange is entitled to decide to modify or to cancel the Maximum Daily Price Movement and the Clearing Spread. In such cases, the change can only be introduced upon a written agreement in the matter between KELER and the Exchange.

The resolution on changing the Maximum Daily Price Movement and the Clearing Spread shall be published at least one Exchange Day before it takes effect, except if applying Sections 26.5.428.5.4, 26.5.528.5.5 or 26.5.628.5.6, or if KELER sets a shorter deadline as provided in the KELER Rules.

On the futures market of the Commodities Section, in respect of a Grain Product the Maximum Daily Price Movement shall not be applied on the Last Trading Day or Closing Day of the particular Grain Product.


Repealed
[bookmark: _Ref511731518]
[bookmark: _Ref384893087][bookmark: _Ref398615917][bookmark: _Ref435602111][bookmark: _Ref436557298][bookmark: _Toc468536575]Cases when Trading is Halted

The Price of transactions resulting from a Spread Order matched with another Spread Order shall be ignored for the purposes of ordering a trading halt.

[bookmark: _Ref384895625]If a Transaction Outside the Clearing Spread is concluded in an Instrument, in line with the provisions in Section 6.7, the Exchange orders a halt in the trading of the given Instrument.

[bookmark: _Ref384895628][bookmark: _Ref223404868]The Exchange will halt trading of a particular Contract in the following cases:

a) in the case of a Contract with an traded on the Exchange, if trading in that Underlying Product is Suspended via an Exchange resolution.

[bookmark: _Ref384895459]Whenever discretions granted to the Exchange as set forth in Sections 26.3.328.3.3, 26.5.428.5.4, 26.5.528.5.5 or 26.5.628.5.6 are applied, the Exchange may order the temporary halt of trading of the Contract or of the Instrument.
[bookmark: _Toc468536578]
Once an Opening transaction sub-period has started and in the course of any equilibrium-Price-based sub-period, trading of a particular Contract will be halted as of the start of the next period in response to the halt or Suspension of trading of the Underlying Product in the meantime.

A trading halt ordered in line with the above will last as long as the reason triggering it exists. Trading halts ordered due to the reason set out in Sections 26.6.228.7.2, 26.6.328.7.3 or 26.6.428.7.4 are cancelled by the Exchange.
[bookmark: _Toc468536580]
If a Transaction Outside the Clearing Spread in a particular Instrument is concluded in line with the provisions set forth in Section 6.7, the Exchange, following the temporary halt of trading of the Instrument generated by the Transaction Outside the Clearing Spread, is not obliged to apply the provisions set forth in Section 26.6.228.7.2 on the given Exchange Day. 

The provisions herein regarding Open Position, Clearing Spread, Maximum Daily Price Movement, Settlement Price determination, and the halt of trading may only be amended upon prior consent from KELER.

[bookmark: _Toc353973677][bookmark: _Toc367655406][bookmark: _Toc498610143][bookmark: _Toc25153640]Special Conditions of Exercising Trading Rights in the Derivatives and Commodities Sections

Limitation of trading rights by applying a close-out status

The Exchange will limit a Exchange Member’s right to trade in the Derivatives or in the Commodities Section by applying close-out status upon receipt of a notice from KELER of a default by said Exchange Member under the rules of clearing and settling transactions concluded in the given Section, with the following exceptions:

a) the information specified under Section 26.128.1 is unavailable;
b) upon a specific request to the contrary by KELER;
c) in all cases where the CEO decides against the limitation.

If the right to trade is limited by close-out status, the limitation of the right to trade held by the Commodities and /or Derivatives Exchange Member covers all markets and Transaction Classes in all Sections.

Transactions concluded properly by the Exchange Member before the limitation of its right to trade must be duly performed by the Exchange Member.

A Exchange Member whose right to trade has been limited by the Exchange through the application of close-out status can only enter an Order Closing a Position on its Position Accounts associated with Trading Account IDs that results in transactions bringing the Net Position of the given Position Account closer to zero while the limitation of its right to trade is in effect.

When the right to trade is limited by close-out status, all Orders entered earlier by the Exchange Member for Exchange Products subject to the close-out status are cancelled.

An Exchange Member whose right to trade has been limited by the Exchange must immediately do everything it can to prevent any violation of the interests of its clients.

Limitations of the right to trade may be applied during an Exchange Day or even during trading hours.

Additional rules concerning Sub-clearing Members

Close-out status will be applied to limit the right to trade of a Sub-clearing Member upon the limitation of the right to trade held by its Clearing Member, or upon the breach of the Clearing Member’s clearing obligation, or upon written request by the Clearing Member seeking to have the Exchange limit the right to trade of the Sub-clearing Member as set forth in the request.

If the limitation is applied upon request of a Clearing Member, limitation will only be effected if the Clearing Member sends in a written notification to the Exchange.

The Exchange disclaims any liability for any pecuniary consequences of legal disputes between the parties of a clearing agreement and will not examine whether or not a unilateral request for limiting a Sub-clearing Member’s right to trade was made in accordance with the terms of a clearing agreement.

Any transactions concluded properly by a Sub-clearing Member in the Derivatives Section before the limitation of its right to trade must be duly performed by the Clearing Member performing clearing on behalf of the former.

For an Exchange Member entitled exclusively to perform commission activities, the right to trade will be limited, with respect to its house account, by a close-out status during all trading hours, and therefore the said Exchange Member can only enter on its Position Account associated with its house Trading Account ID an Order Closing a Position that results in transactions bringing the Net Position of the given Position Account closer to zero.

[bookmark: _Toc468536576][bookmark: _Toc468536670][bookmark: _Ref470066327][bookmark: _Ref535999353]


[bookmark: _Toc498610144][bookmark: _Toc25153641]CHAPTER 4

SPECIAL TRADING RULES FOR THE SPREAD BOARD


[bookmark: _Toc498610145][bookmark: _Toc25153642]Orders Accepted on the Spread Board

Spread Order

A Spread Order includes the following basic information:

a) name of Spread Product;
b) name of the Board;
c) Order Direction (bid or offer);
d) quantity;
e) Price;
f) Trading Account ID;
g) Direction of Position;
h) ’Purge on Log-off’ setting

Orders that can be entered for Spread Products can be Limit Orders in terms of Order type, Any Orders in terms of Order class, and Session Orders in terms of Order duration.

By entering a bid for a Spread Product, the party entering the Order places an Order to buy the Short leg and to sell an identical quantity of the Long leg of the Spread.

By entering an offer for a Spread Product, the party entering the Order places an Order to sell the Short Leg and to buy an identical quantity of the Long Leg of the Spread.

The Price of the Spread Order for both bids and offers is the difference between the Price of the Short Leg and the Price of the Long Leg of the Spread. The Price of a Spread Order can be zero(0) or a negative value.

Spread Orders may only be entered during the free trading period.

The Trading System marks the transactions resulting from Spread Orders and informs all Exchange Members by making them available for immediate display on all Traders’ Trading Systems.
[bookmark: _Ref12244405]

[bookmark: _Ref384895017]Implied Spread Orders

If the Spread value the system can generate from the best Orders existing in the Order Books of Spread Product Legs is better then or identical in Price with the best Order in the Spread Order Book, the Spread value the system can generate from the best Orders for Spread Product Legs will also appear as an implied Spread Order in the Spread Order Book.

The system can use the best Orders in the Order Books of Spread Product Legs to generate implied Spread Orders for a variety of Spread Products simultaneously. If several different implied Spread Orders can be generated using a best Order, the first of these different implied Spread Orders to be generated will be the one with a longer Uncommon Leg.

The Price of an implied Spread Order is the difference between the Prices of the Best Orders entered for each Leg of a Spread Product, which can be zero (0) or even a negative value.

The time of entry of an implied Spread Order shall the Order entry time of the latest Order involved in the implied Spread.

The quantity of an implied Spread Order is identical to the smallest quantity quoted in the Best Order entered for each Leg of the Spread product.

If the Order Books of Spread Product Legs contain several Orders at the best Price level, several implied Orders with identical Price can appear in the Spread Order Book.

Implied Spread Orders can be Limit Orders in terms of Order type, Any Orders in terms of Order class, and Session Orders in terms of Order duration.

In addition to the cases specified in Section 23.525.5, an implied Spread Order will also expire:

a) if either of the Orders forming the implied Spread Order expires;
b) upon the entry into the Order Book of a Spread Order with a Better Price;
c) if an implied Spread Order with a Better Price can be generated from a new Order(s) entered into the Order Books of Spread Product Legs;
d) if trading of either Leg of the Spread Product is halted or Suspended.



[bookmark: _Ref384895025][bookmark: _Toc498610146][bookmark: _Toc25153643]Trade-Matching Algorithm of Spread Products


Transactions in Spread Products can be concluded by matching Spread Orders or by matching a Spread Order and an Order entered for one of the Legs of a Spread Product used in the generation of an implied Spread Order in the form of a transaction in the Legs of the Spread Product.

Orders are matched in the sequence of execution. Concerning Orders entered into the Trading System,

- a bid may be matched with the best offer(s) existing in the Spread Order Book that meet(s) all matching requirements, and
- an offer may be matched with the best bid(s) existing in the Spread Order Book that meet(s) all matching requirements.

Whenever a trade is concluded, the Trading System performs a check to see whether an implied Spread Order can be generated before carrying on with continuous order matching.

If an Order entered into the Trading System cannot be matched with any of the Orders existing in the Spread Order Book, the Order will be recorded in the Spread Order Book according to the sequence of execution.

The Price of transactions concluded by matching a Spread Order with another Spread Order is determined by the Trade-Matching Algorithm set forth in Annex No. 6.

[bookmark: _Ref384895002]The Price of transaction concluded by matching a Spread Order with an implied Spread Order is determined by the Price of the implied Spread Order according to the Trade-Matching Algorithm set forth in Annex No. 6.

Transaction created by matching Spread Orders need not be taken into account for the purpose of generating Average Price, halting trade, triggering Stop Limit and Stop Market Orders, for official Price statistics, and when applying the rules of Settlement Price calculation.



[bookmark: _Ref384892028][bookmark: _Toc498610147][bookmark: _Toc25153644]CHAPTER 5

MANAGING CORPORATE ACTIONS

Derivative Products with a Single Underlying Equity


[bookmark: _Toc498610148][bookmark: _Toc25153645]General Rules


The changes brought about by corporate actions will always coincide with such occurrences on the market of the Underlying Product of the particular Derivative Product, as such actions are published and as of the time specified, on the Ex-Date.

On the Exchange Day preceding an Ex-Date, the Exchange will publish an Ex-Settlement Price in addition to the Settlement Price of Derivative Products. The Ex-Settlement Price shall be the value of the Settlement Price recalculated using the procedure set forth in this chapter for modifying the trade Price of futures Contracts and the trade Price and Strike Price of Option Contracts.

KELER recognises the effect of a corporate action in its settlement of open trades by closing the open trades on the Exchange Day before the Ex-Date, using the Settlement Price of the particular day, and in turn opening an appropriate number of new Contracts of proper size using the Ex-Settlement Price on the next Exchange Day.

If a change in a Contract brought about by a corporate action changes the Contract size and the new Contract size is not an integer number, the Contract size shall be rounded to the nearest integer. Simultaneously, Ex-Settlement Prices and trade Prices of futures Contracts on the one hand, and Ex-Settlement Price, trade Prices and Strike Prices of Option Contracts shall be set so that there is no resulting change in the Price difference of open trades, and in turn said Prices shall be rounded to the nearest integer according to generally applied rounding rules.

The same principle shall be applied whenever a trade Price, Strike Price, or Settlement Price eventually comes to a fraction due to a corporate action to be regulated in this Code at a later time. Rounding will leave the total value of Contracts unaffected, but positions can become subject to a slight positive or negative change.

The Exchange will not adjust Derivative Products if

a) the amount of dividends per share distributed in cash or as bonus shares falls short of 10% of the Average Price of the equity on the last Exchange Day prior to Ex-Coupon Date;

b) the subscription Price associated with the subscription rights granted to shareholders is in excess of 90% of the Average Price of the equity as it develops on the last Exchange Day prior to Ex-Date.

The Exchange sets up a Coordination Committee for the management of and with, the power to decide on, the corporate actions of Derivative Products with a single underlying equity. The CEO sets up and regulates the operation of the Coordination Committee in a resolution. The Committee has four (4) members, with two (2) members delegated by KELER, two (2) by the Exchange.

The Coordination Committee has the power to decide on how to manage corporate actions not discussed in this chapter.

If the adjustment laid out below cannot be universally applied in respect of a particular event, the Coordination Committee may specify an alternative method of adjusting the trade Price, Ex-Settlement Price, and the Contract size of futures Contracts; and the trade Price, Ex-Settlement Price, Contract size, Strike Price, and the Tick Between Strikes of Option Contracts.

If a corporate action also has an effect on the Tick Between Strikes of an Option Series, the Tick Between Strikes calculated according to the methods set forth in respect of each corporate action will only be applied to option Instruments that have already been opened and to related Option Series, which have already been or will be opened later on. The Exchange may apply Tick Size values with unique rounding between the Option Series of Instruments listed or opened after a corporate action has occurred.


[bookmark: _Toc498610149][bookmark: _Toc25153646]Splitting and Merging Equities, Changing the Face Value




If a joint stock company modifies the number and the face value of equities outstanding and forming the Underlying Product of a futures Contracts (stock division or split), the trade Price of a single futures Contract with a trade Price of (K) and the trade Price, Strike Price (L) and the Tick Between Strikes (LK) of an Option Series with a trade Price of K will change as follows (= original quantity, = new quantity):

 

 



In case of those equity-based Contracts where the Underlying Product is traded on BSE’s regulated market, the Contract size is set in the Product List in a manner whereby any change in face value causes the Lot Size to change automatically.


[bookmark: _Ref384895802][bookmark: _Toc498610150][bookmark: _Toc25153647]Dividends Distributed in Bonus Shares


A bonus share would normally mean new shares issued to the existing shareholders by an Issuer so as to pay dividends in this fashion. In such cases, to make the necessary adjustment required by the issuing of bonus shares, the Exchange will either change the number of Contracts or the Contract size of a Contract as laid out below (where X = number of shares before the issue of bonus shares, of which each quantity of P (determined by the Issuer) will earn a number (Q) of additional shares as dividends).

The number of securities in the Contract will change only in case the number of shares changes so that the resulting number of shares is an integral multiple of the original quantity. Hence if P=1, i.e. the Issuer distributes a number (Q) of shares as dividends against each one held, the resulting number of shares will be X*(1+Q). Those holding open positions in futures or options will get a Q number of additional futures or options Contracts for each Contract they have (their total holding will come to Q+1), while the trade Price will come to K/(1+Q), and for options the L Strike Price will come to L/(1+Q) and the Tick Between Strikes (LK) will change to LK/(1+Q). The Contract size remains unchanged.

The Contract size of a Contract will be modified in case the resulting number of shares is not an integral multiple. Hence, if P>1, the number of shares after dividend distribution will come to X/P*(P+Q). If the Contract size of a Contract was (N) with the trade Price at (K), or for an Option Series the Contract size of the Contract was (N), the trade Price was (K), the Strike Price was (L) and the Tick Between Strikes was (LK), following the adjustment the Contract size will come to N*(P+Q)/P, and the trade Price will change to K*P/(P+Q), whilst with options, additionally, the Strike Price will come to L*P/(P+Q) and the Tick Between Strikes to LK*P/(P+Q).


[bookmark: _Ref384895808][bookmark: _Toc498610151][bookmark: _Toc25153648]Cash dividends


If dividends are distributed in cash, the Total Value of shares will change as a result of the cash outflow associated with the payment of dividends, but this is not normally followed by a change in the Product List.

The only case where the trade Price of futures Contracts and the traded and Strike Prices of options need adjustment is where the degree of dividends (d) calculated as set forth below is over 10% (DIV = dividend per share, S = the Average Price on the last Exchange Day prior to Ex-Coupon Date.)


In such cases, the new value shall be determined by the Coordination Committee, in line with the principle that the adjustment should only reflect the portion of dividends paid in excess of 10%.


[bookmark: _Toc498610152][bookmark: _Toc25153649]De-listing


[bookmark: _Ref384895791]If action is taken under the Regulations on Listing and Continued Trading to de-list the Underlying Product of a Contract quoted on the Exchange, the Last Day of Trading of the Contracts may not be later than the Last Day of Trading of the Underlying Product.

The Coordination Committee determines the Last Day of Trading and the Date of De-listing of a Contract in line with the provisions in Section 34.136.1, in accordance with the Regulations on Listing and Continued Trading.

The Coordination Committee determines and publishes the Settlement Price in line with the provisions of the Settlement Price Manual and futures trading information.

Whenever a trade deviating substantially from the market Price prevailing on the last Exchange Day such that it will influence the Settlement Price to be determined comes to the attention of the Coordination Committee, the Committee has the option to ignore said trade when determining the Settlement Price and at the same time initiate an investigation with the Supervisory Authority.


[bookmark: _Ref384895810][bookmark: _Toc498610153][bookmark: _Toc25153650]Granting Subscription Rights to Shareholders


The subscription right granted to the shareholders is the right granted by an Issuer to its shareholders to subscribe to a specific number of shares typically at a Price lower than the actual market Price. In such cases, both the trade Price and the Contract size of futures Contracts, or the trade Price, the Lot Size, the Strike Price and the Tick Between Strikes of Option Contracts will normally be modified. If shareholders may subscribe to a quantity (Q) for each (P) number of shares held at the Price (I), and the actual market Price of the equity on the last Exchange Day before the Ex-Date is (S), the trade Price (K) of futures Contracts, or the trade Price (K), the Strike Price (L) and the Tick Between Strikes (LK) of Option Contracts, are determined using the following formula:

Trade Price (K) changes as follows:



Contract size (N) changes as follows:



The Strike Price (L) of Option Series changes as follows:



The Tick Between Strikes (LK) of Option Series changes as follows:



[bookmark: _Toc452793597]Unless the Coordinate Committee decides otherwise, rules specified in Sections 3234, 3335 and 3537 shall not be applied in the case of those equity-based contracts where the Underlying Product is traded on the BETa Market.



[bookmark: _Toc498610154][bookmark: _Toc25153651]PART IV
[bookmark: _Toc498610155][bookmark: _Toc25153652]MISCELLANEOUS PROVISIONS
[bookmark: _Toc109141910][bookmark: _Toc150072592]

[bookmark: _Toc498610156][bookmark: _Toc25153653]CHAPTER 1

[bookmark: _Toc498610157][bookmark: _Toc25153654]TRADING HOURS, TRADING HALT, SUSPENSION


[bookmark: _Toc498610158][bookmark: _Toc25153655]Exchange Day, Non-Trading day, Trading Hours on the Exchange (trading hours)


A transaction on the Exchange can be concluded only on Exchange Days, in the period provided for trading on the Exchange (trading hours).

Any working day is an Exchange Day, unless the Exchange declares it a non-trading day for the Exchange in advance.

A non-trading day shall be specified and published, in line with the Regulations on Official Publications, in a way that those who have the right to trade shall be informed about any changes at least eight (8) Exchange Days in advance.

Non-trading days may differ in respect of Sections, markets, transaction classes, and Exchange Products.

Trading hours shall be specified and modified, as well as published in line with the Regulations on Official Publications, in a way that those who have the right to trade shall be informed about any changes at least three (3) Exchange Days in advance.

The time of the actual start of trading hours shall not fall on an earlier hour than previously published, and the sequence of trading periods cannot be changed.

In extraordinary cases, the Exchange may shorten the length of any trading period or may make a decision about skipping any period, in order to comply with the deadlines for the settlement data transfers to KELER.

[bookmark: _Ref384893149][bookmark: _Toc498610159][bookmark: _Toc25153656]Halt of Trading on the Exchange and of the Trading of Certain Exchange Products, Suspension of Trading of Certain Exchange Products

The Exchange halts trading on the Exchange or trading of certain Exchange Products, if the conditions determined herein occur, for a fixed or for an undetermined period established when the halt of trading is enacted; the Exchange may also Suspend trading in accordance with the provisions determined by law or in an Exchange Rule.

In the case of a halt of trading on the Exchange or a halt or Suspension of trading of an Exchange Product, no Order can be entered or modified, nor any transaction may be concluded, in respect of the Exchange Product(s) involved in the trading halt or the Suspension. Orders in these cases can be withdrawn only in the Derivatives and Commodities Sections.

[bookmark: _Ref398889678]The CEO is entitled to suspend the entire trading in a specific Section in case within his own discretion he considers that under the given circumstances the maintaining of the trading on the stock market would endanger the legitimate interests of the investors, the equilibrium of the market, or the operation of the Exchange. The CEO shall be obligated to suspend the entire trading in a specific Section in case it is requested by at least 5 Exchange Members representing at least 50% of the turnover in that Section referring to technical problems, except for the case when he considers that the elimination of the above mentioned Exchange Members from the trading will not endanger the equilibrium of the market or the legitimate interests of the investors. If the Suspension is requested by at least 5 Exchange Members representing at least 50% of the turnover in that Section, then the CEO shall issue and publish a formal CEO resolution in relation to the suspension of the treading with appropriate reasoning without delay..

[bookmark: _Ref398889728]The Exchange Member shall only be entitled to request the Suspension of the entire trading in a specific Section if it cannot participate in the trading in that specific Section at all, or if it can only participate in the trading in that specific Section with considerable difficulties due to technical problems of any kind that occurred due to a reason not attributable to the Exchange Member. Considerable difficulties shall include especially, but not limited to, the significant increase of the response time of the Trading System or if the connection of the Exchange Member to the Trading System becomes instable or erratic.

[bookmark: _Ref398889697]The Exchange Member may request the Suspension of the trading via a written facsimile message signed in accordance with the rules of signing on behalf of the company or, following proper identification, via telephone that is recorded by the Exchange. If the Exchange Member submits the request via telephone, any of its registered Executive Chief traders shall be entitled to submit such request.

The Exchange Member in its request for Suspension shall indicate the technical difficulty or the experienced malfunction due to which the Suspension of the trading is requested and shall render that the cause of the difficulty was likely not attributable to the Exchange Member. The Exchange is not obligated to investigate the technical problem or its causes indicated by the Exchange Member substantively until the decision is made on the Suspension of the trading, however the Exchange is entitled to subsequently investigate the actual existence of the problem; during this the Exchange Member is obliged to cooperate with the Exchange and to provide the necessary information. If according to the CEO’s consideration the Exchange Member in its request for Suspension did not indicate the technical difficulty clearly, or failed to render that the cause of the difficulty was likely not attributable to it, then the CEO is entitled to request further information from the Exchange Member before making a decision on the Suspension.

The turnover rate of the Exchange Member in the particular Section shall be established on the basis of the data of the calendar month prior to the request of the Suspension of the trading.

[bookmark: _Ref398889687]The duration of the Suspension as per Section 39.3 shall not exceed one Exchange Day. If the error giving reason to the Suspension persists on the following Exchange Day, the extension of the Suspension of the exchange trading shall be done on the basis of the resolution of the Supervisory Authority according to the CMA and other relevant legislation.

The Exchange Member requesting the suspension of the exchange trading is obliged to inform the Exchange in the manner specified in Section 37.539.5 without delay as soon as the technical problem justifying its request ceases to exist.

[bookmark: _Ref398889707]The CEO is obliged to restore the exchange trading if he considers that the causes of the Suspension ceased to exist, i.e. the restoration of the trading under the given circumstances does not endanger the legitimate interests of the investors, the equilibrium of the market, or the operation of the Exchange.

If the Exchange becomes aware of the fact that the Exchange Member requested the Suspension of the exchange trading in the absence of the conditions defined in Section 37.439.4, the Exchange may apply any of the sanctions defined in the applicable Exchange Rule against that Exchange Member considering the extent of the detriment of the conduct caused to the investors and other market participants and considering the manner of conduct of the Exchange Member, and the Exchange shall inform the Supervisory Authority immediately submitting all available information in relation to the above.



[bookmark: _Ref384895842][bookmark: _Toc498610160][bookmark: _Toc25153657]Technical halts


[bookmark: _Ref384892321]If the elimination of any temporary disturbance due to technical reasons or the re-establishment of the regular course of trading requires the technical halt of trading, the Exchange shall inform without delay all Exchange Members of the Technical Halt and of the restart of uninterrupted trading.

In the case of a technical halt of the trading, the Exchange will make all effort to eliminate the fault as quickly as possible. 

The technical halt will affect those Exchange Products, Instrument Groups, Boards or Sections which are affected by the fault in the Trading System or any other technical glitch.

Trading hours may be extended to cover the time of the technical halt or a portion thereof.


[bookmark: _Toc498610161][bookmark: _Toc25153658]Handling Extraordinary Situations in Trading, Deviation from the Rules


In extraordinary situations occurring in the course of trading where trading cannot be carried out in line with the rules specified herein without the threat of a major infringement of the interests of Exchange Members holding a right to trade or of the market, the Exchange shall be entitled to deviate temporarily from the provisions herein and follow, as appropriate, the most rational procedure that appears to be the most appropriate to avert more serious consequences.

Any deviation from the rules is only permitted in exceptional situations and only for a period definitely justified by extraordinary reasons.
[bookmark: _Toc468536631]
A deviation from the rules shall be applied also if the error resolution during Technical Halts, in accordance with Section 3840 herein, remains unsuccessful. In such cases, another halt of maximum 3 (three) hours, or a halt for the whole of the trading may be enacted. If the regular course of trading still cannot be re-established within that period, trading shall be considered as closed for the particular Exchange Day or the remaining portion thereof. In these cases, in the Derivatives and Commodities Sections, the Settlement Price of the different futures Instruments and Option Series shall be established in accordance with Section 26.228.2, as well as the Closing Price of the different securities.



[bookmark: _Toc498610162][bookmark: _Toc25153659]ANNEXES

[bookmark: _Toc25153660]Annex No. 1

[bookmark: _Toc498610163][bookmark: _Toc25153661]ORDER MATCHING WITH THE EQUILIBRIUM-PRICE-BASED TRADE-MATCHING ALGORITHM IN THE CONTINUOUS TRADING WITH AUCTIONS AND IN THE AUCTION TRADING MODELS



[image: ]	Comment by András Ruttkai [2]: Kérlek cseréljétek, és a lentebbi ábrát is tegyétek be
[bookmark: _GoBack][image: ]* in case of unfilled Market Orders, the closest possible price level to the Reference Price 


1.	Since the (Limit) Orders entered can be filled at the specified Price or better, the orders entered and ranked according to the sequence of execution must be used for determining, for each Price featuring in the Order Book, the total quantity of Exchange Products for which bids and offers exist and the quantity of Exchange Products that can be traded at a given Price.

1. On this basis, the Price at which the largest quantity of Exchange Products can be traded must be determined with the least volume unfilled.
The Tick Size of the Exchange Product is HUF 1 in the following examples.

Case 1a: If there is only one Price at which the largest quantity of Exchange Products can be traded with the least quantity unfilled, that Price will be selected as the transaction(s) Price as follows (as per Section 15.8.1):

Reference Price: HUF 5,32056

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	16
	20075
	20010
	575,200
	
	700
	
	
	2000
	S500

	25
	40065
	20010
	565,305
	
	700
	
	
	4000
	S300

	4
	40055
	10
	555,315
	
	700
	
	
	4000
	S300

	3
	40045
	15
	545,320
	5
	7005
	1
	
	4005
	S30040

	32
	70030
	30015
	535,325
	1005
	70010
	32
	
	70010
	20

	1
	70015
	15
	525,330
	10
	60020
	3
	
	70015
	B1005

	
	700
	
	515,350
	20010
	60030
	24
	
	7000
	B100

	
	700
	
	505,700
	40010
	40040
	15
	
	7000
	B300



Transaction Price: HUF 5,330

The following transactions will trade (at HUF 5,33053)
			Buyer			Seller	
Transaction 1		‘1’ buys	5 200 pieces		from ‘1’	
Transaction 2		‘1’ 2’ buys	5 200 pieces		from ‘2’1’	
Transaction 3		‘21’ buys	5 200 pieces		from ‘3’2’	
Transaction 4		‘3’ buys	100 pieces		from ‘3’

Case 1b: If there are several only one Prices at which the largest quantity of Exchange Products can be traded with the least quantity unfilled, the transaction Price will be the one at which the quantity of Exchange Products that cannot be traded is the smallestthat Price (as per Section 15.8.1 15.8.2):

Reference Price: HUF 5,32056

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	16
	5060
	5010
	565,200
	150
	200
	2
	
	500
	S150

	25
	15050
	10010
	555,305
	50
	50
	1
	
	500
	B100

	4
	40
	10
	5,315
	
	
	
	
	0
	

	3
	30
	15
	5,320
	
	
	
	
	0
	

	2
	15
	10
	5,325
	5
	5
	1
	
	5
	10

	1
	5
	5
	5,330
	15
	20
	2
	
	5
	15

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	10
	40
	4
	
	0
	



Transaction Price: HUF 5,32555

The following transactions will trade (at HUF 532555)
			Buyer			Seller	
Transaction 1		‘1’ buys	50 pieces		from ‘1’	


Case 2.a: If there are several Prices at which the largest quantity  of Exchange Products can be traded with the least quantity unfilled, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at such Prices is only on the buy (sell) side in the Order Book, then the Transaction transaction(s) Price will be the highest buy (lowest sell) limitof these Prices, as follows (as per Section 15.8.2 15.8.4):

Reference Price: HUF 56,335

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	15
	50095
	50010
	575,200
	
	600
	
	
	5000
	S100

	24
	80085
	30010
	565,245
	
	600
	
	
	6000
	B100

	3
	80075
	10
	555,250
	
	600
	
	
	6000
	B100

	2
	80065
	15
	545,290
	
	600
	
	
	6000
	B100

	-
	80050
	-
	535,300
	40015
	60015
	21
	
	60010
	B10010

	1
	80050
	10
	525,330
	200-
	20015
	1-
	
	20015
	B60035

	1
	500
	500
	575,350
	10
	60025
	3
	
	5000
	S100

	2
	800
	300
	565,700
	10
	60035
	4
	
	6000
	B100



Transaction Price: HUF 5,33056 (of all the possible price levels, there is unfilled volume only on the buy side)

The following transactions will trade (at HUF 5,3306)
			Buyer			Seller
Transaction 1		‘1’ buys	15 200 pieces		from ‘1’
Transaction 2		‘1’ buys	300 pieces		from ‘2’
Transaction 3		‘2’ buys	100 pieces		from ‘2’


Case 2.b: If there are several Prices at which the largest quantity can be traded with the least quantity unfilled, and the market orders on any side exceeds the total volume of the other side, then the transaction(s) Price will be at the closest Price level possible to the Reference Price (15.8.2.1).

Reference Price: 50

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	1
	500
	500
	Market
	
	400
	
	
	400
	B100

	
	500
	
	…
	
	400
	
	
	400
	B100

	
	500
	
	55
	
	400
	
	
	400
	B100

	
	500
	
	54
	
	400
	
	
	400
	B100

	
	500
	
	53
	300
	400
	2
	
	400
	B100

	2
	600
	100
	52
	100
	100
	1
	
	100
	B500



transaction(s) price: 53 (at the possible Price level closest to the Reference Price)

The following transactions will trade (at HUF 53)

			Buyer			Seller
Transaction 1		‘1’ buys	100 pieces		from ‘1’
Transaction 2		‘1’ buys	300 pieces		from ‘2’

Case 3.a: If there are several Prices at which the largest quantity of Exchange Products can be traded with the least quantity unfilled, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at among such these Prices levels there is such Price level where only the unfilled volume is only on the sell side and such Price level where the unfilled volume is only on the buy side  in the Order Book, and the Reference Price is higher than or equal to the lowest Price at which only the sell side has unfilled volume, then the tTransaction(s) Price will be the lowest of these Prices, as followsthis the Price of this Order. (as per Section 15.8.3.1 15.8.5):

Reference Price: HUF 5,33560

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	55
	10
	595,200
	200
	400
	3
	
	0
	

	14
	10045
	10010
	585,245
	
	200
	
	
	1000
	S100

	3
	10035
	10
	575,250
	
	200
	
	
	1000
	S100

	2
	10025
	15
	565,290
	100
	200
	2
	
	1000
	S100

	2-
	20010
	100-
	555,300
	60
	10060
	1
	
	10010
	B10050

	1
	20010
	10
	545,330
	-
	10060
	-
	
	10010
	B10050

	
	200
	
	535,350
	10010
	10070
	12
	
	1000
	B100

	3
	700
	500
	525,700
	10
	80
	3
	
	0
	

	
	
	
	
	
	



Transaction Price: HUF 5,30056 (lowest possible price at which only on the sell side has unfilled volume)

The following transactions will trade (at HUF 5,30056)
			Buyer			Seller
Transaction 1		‘1’ buys	100 pieces		from ‘1’

Case 3.b: If there are several Prices at which the largest quantity can be traded with the least quantity unfilled, and among these Price levels there is such Price level where the unfilled volume is only on the sell side and such Price level where the unfilled volume is only on the buy side  and the Reference Price is lower than or equal to the highest Price at which only the buy side has unfilled volume, then the transaction(s) Price will be this the Price of this Order (as per Section 15.8.3.2):

Reference Price: HUF 50

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	
	
	
	59
	200
	400
	3
	
	
	

	1
	100
	100
	58
	
	200
	
	
	100
	S100

	
	100
	
	57
	
	200
	
	
	100
	S100

	
	100
	
	56
	100
	200
	2
	
	100
	S100

	2
	200
	100
	55
	
	100
	
	
	100
	B100

	
	200
	
	54
	
	100
	
	
	100
	B100

	
	200
	
	53
	100
	100
	1
	
	100
	B100

	3
	700
	500
	52
	
	
	
	
	
	

	
	
	
	
	
	



Transaction Price: 55 (lowest possible price at which only on the sell side has unfilled volume)

The following transactions will trade (at HUF 55)
			Buyer			Seller
Transaction 1		‘1’ buys	100 pieces		from ‘1’

Case 4a: If there are several Prices at which the largest quantity can be traded with the least quantity unfilledIf there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is no unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then if the Reference Price is higher or equal than the highest of these Prices, the transaction(s) Price will be the highest  closest possible Price level to the Reference Price (as per Section 15.8.415.8.7):

Reference Price: HUF 5,33550

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	16
	10065
	10010
	605,200
	
	200
	
	
	1000
	S100

	5
	10055
	10
	595,305
	
	200
	
	
	1000
	S100

	24
	20045
	10010
	585,315
	
	200
	
	
	2000
	

	3
	20035
	15
	575,320
	
	200
	
	
	2000
	

	2
	20020
	10
	565,325
	10
	20010
	1
	
	20010
	10

	1
	20010
	10
	555,330
	10
	20020
	2
	
	20010
	10

	3
	300
	100
	545,350
	10
	20030
	3
	
	2000
	B100

	
	300
	
	535,700
	20010
	20040
	14
	
	2000
	B100



Transaction(s) Price: The highest Price is HUF 5,330, hence this will be the transaction Price.55 

The following transactions will trade (at HUF 5,33055)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 100 pieces		from ‘1’	


Case 4b: If there are several Prices at which the largest quantity can be traded with the least quantity unfilled, and, and there is no unfilled volume at any of these Prices, then the transaction(s) Price will be the  closest possible Price level to the Reference Price (as per Section 15.8.4)If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then if the Reference Price is lower or equal than the lowest of these Prices, the transaction Price will be the lowest Price (as per Section 15.8.8):

Reference Price: HUF 5,32060
	
BUY
	
	
SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	16
	50065
	50010
	Market5,200
	
	500
	
	
	5000
	

	5
	50055
	10
	…5,305
	
	500
	
	
	5000
	

	4
	50045
	10
	555,315
	
	500
	
	
	5000
	

	3
	50035
	15
	545,320
	
	500
	
	
	5000
	

	2
	50020
	10
	535,325
	30010
	50010
	21
	
	50010
	10

	21
	60010
	10010
	525,330
	20010
	20020
	12
	
	20010
	B30010

	1
	500
	500
	Market5,350
	10
	50030
	3
	
	5000
	

	
	500
	
	…5,700
	10
	50040
	4
	
	5000
	



Transaction Price: The lowest Price is HUF 5,325, hence this will be the transaction Price60 (identical to the Reference Price). 

The following transactions will trade (at HUF 5,32560)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 10 200 pieces		from ‘1’	
Transaction 2		‘1’ buys	 300 pieces		from ‘2’	


Case 4c: If there are several Prices at which the largest quantity can be traded with the least quantity unfilled, and, and there is no unfilled volume at any of these Prices, then the transaction(s) Price will be the  closest possible Price level to the Reference Price (as per Section 15.8.4)If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then if the Reference Price is lower or equal than the highest of these Prices and higher than the lowest of them, the transaction Price will be the Reference Price if one of the possible Prices is equal to the Reference Price (as per Section 15.8.9).

Reference Price: HUF 5,32760
	
BUY
	
	
SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	15
	50065
	50010
	Market5,200
	
	700
	
	
	5000
	S200

	4
	50055
	10
	…5,305
	
	700
	
	
	5000
	S200

	3
	50045
	10
	565,315
	
	700
	
	
	5000
	S200

	2
	70020
	200
	555,320
	10
	70010
	1
	
	70010
	10

	2
	70020
	10
	545,327
	
	70010
	
	
	70010
	10

	1
	70010
	10
	535,330
	30010
	70020
	22
	
	70010
	10

	
	700
	
	525,350
	40010
	40030
	13
	
	4000
	B300

	
	
	
	5,700
	
	
	
	
	0
	



Transaction(s) Price: One of the possible Prices (HUF 5,327) is equal to the Reference Price, hence this will be the transaction Price55. 

The following transactions will trade (at HUF 5,3275)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 4100 pieces		from ‘1’
Transaction 2		‘1’ buys	 100 pieces		from ‘2’


Case 4d: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then if the Reference Price is the arithmetic mean of the lowest and the highest Price, the transaction Price will the highest Price (as per Section 15.8.11). 

Reference Price: HUF 5,325 (the arithmetic mean of HUF 5,320 and HUF 5,330)
	
BUY
	
	
SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	65
	10
	5,200
	
	
	
	
	0
	

	4
	55
	10
	5,305
	
	
	
	
	0
	

	3
	45
	10
	5,315
	
	
	
	
	0
	

	
	20
	
	5,320
	10
	10
	1
	
	10
	10

	2
	20
	10
	5,327
	
	10
	
	
	10
	10

	1
	10
	10
	5,330
	10
	20
	2
	
	10
	10

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	
	
	
	
	0
	



Transaction Price: None of the possible Prices is equal to the Reference Price, hence the transaction Price will be the highest Price (HUF 5,330). 

The following transactions will trade (at HUF 5,330)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 10 pieces		from ‘1’




Case 4e: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then if the Reference Price is not the arithmetic mean of the lowest and the highest Price, the transaction Price will the one closest to the Reference Price (as per Section 15.8.12). 

Reference Price: HUF 5,326
	
BUY
	
	
SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	65
	10
	5,200
	
	
	
	
	0
	

	4
	55
	10
	5,305
	
	
	
	
	0
	

	3
	45
	10
	5,315
	
	
	
	
	0
	

	
	20
	
	5,320
	10
	10
	1
	
	10
	10

	2
	20
	10
	5,327
	
	10
	
	
	10
	10

	1
	10
	10
	5,330
	10
	20
	2
	
	10
	10

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	
	
	
	
	0
	



Transaction Price: None of the possible Prices is equal to the Reference Price, hence the transaction Price will be the one closest to the Reference Price (HUF 5,327). 

The following transactions will trade (at HUF 5,327)
Buyer			Seller		
Transaction 1		‘1’ buys	 10 pieces		from ‘1’




[bookmark: _Toc25153662]Annex No. 2

[bookmark: _Toc498610164][bookmark: _Toc25153663]ORDER MATCHING WITH THE EQUILIBRIUM-PRICE-BASED TRADE-MATCHING ALGORITHM IN THE CONTINUOUS AUCTION TRADING MODEL
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1.	Since the (Limit) Orders entered can be filled at the specified Price or better, the Orders entered and ranked according to the sequence of execution must be used for determining, for each Price featuring in the Order Book, the total quantity of Exchange Products for which bids and offers exist and the quantity of Exchange Products that can be traded at a given Price.
2. On this basis, the Price at which the largest quantity of Exchange Products can be traded must be determined.

Case 1: If there is only one Price at which the largest quantity of Exchange Products can be traded, that Price will be selected as the transaction Price as follows (as per Section 15.9.1):

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	75
	10
	5,200
	
	
	
	
	0
	

	5
	65
	10
	5,305
	
	
	
	
	0
	

	4
	55
	10
	5,315
	
	
	
	
	0
	

	3
	45
	15
	5,320
	5
	5
	1
	
	5
	40

	2
	30
	15
	5,325
	5
	10
	2
	
	10
	20

	1
	15
	15
	5,330
	10
	20
	3
	
	15
	5

	
	
	
	5,350
	10
	30
	4
	
	0
	

	
	
	
	5,700
	10
	40
	5
	
	0
	



Transaction Price: HUF 5,330

The following transactions will trade (at HUF 5,330)
			Buyer			Seller	
Transaction 1		‘1’ buys	5 pieces		from ‘1’	
Transaction 2		‘1’ buys	5 pieces		from ‘2’	
Transaction 3		‘1’ buys	5 pieces		from ‘3’	


Case 2: If there are several Prices at which the largest quantity of Exchange Products can be traded, the transaction Price will be the one at which the quantity of Exchange Products that cannot be traded is the smallest (as per Section 15.9.2):

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	60
	10
	5,200
	
	
	
	
	0
	

	5
	50
	10
	5,305
	
	
	
	
	0
	

	4
	40
	10
	5,315
	
	
	
	
	0
	

	3
	30
	15
	5,320
	
	
	
	
	0
	

	2
	15
	10
	5,325
	5
	5
	1
	
	5
	10

	1
	5
	5
	5,330
	15
	20
	2
	
	5
	15

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	10
	40
	4
	
	0
	



Transaction Price: HUF 5,325

The following transactions will trade (at HUF 5325)
			Buyer			Seller	
Transaction 1		‘1’ buys	5 pieces		from ‘1’	


Case 3a: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at such Prices is only on the buy side in the Order Book, the transaction Price will be the highest of these Prices, as follows (as per Section 15.9.4):

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	95
	10
	5,200
	
	
	
	
	0
	

	4
	85
	10
	5,245
	
	
	
	
	0
	

	3
	75
	10
	5,250
	
	
	
	
	0
	

	2
	65
	15
	5,290
	
	
	
	
	0
	

	-
	50
	-
	5,300
	15
	15
	1
	
	15
	35

	1
	50
	10
	5,330
	-
	15
	-
	
	15
	35

	
	
	
	5,350
	10
	25
	3
	
	0
	

	
	
	
	5,700
	10
	35
	4
	
	0
	



Transaction Price: HUF 5,330

The following transactions will trade (at HUF 5,330)
			Buyer			Seller
Transaction 1		‘1’ buys	15 pieces		from ‘1’


Case 3b: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at such Prices is only on the sell side in the Order Book, the Transaction Price will be the lowest of these Prices, as follows (as per Section 15.9.5):

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	55
	10
	5,200
	
	
	
	
	0
	

	4
	45
	10
	5,245
	
	
	
	
	0
	

	3
	35
	10
	5,250
	
	
	
	
	0
	

	2
	25
	15
	5,290
	
	
	
	
	0
	

	-
	10
	-
	5,300
	60
	60
	1
	
	10
	50

	1
	10
	10
	5,330
	-
	60
	-
	
	10
	50

	
	
	
	5,350
	10
	70
	2
	
	0
	

	
	
	
	5,700
	10
	80
	3
	
	0
	

	
	
	
	
	
	



Transaction Price: HUF 5,300

The following transactions will trade (at HUF 5,300)
			Buyer			Seller
Transaction 1		‘1’ buys	10 pieces		from ‘1’


Case 4a: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then the transaction Price will be the arithmetic mean or the lowest and the highest Price (as per Section 15.9.6):

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	55
	10
	5,200
	
	
	
	
	0
	

	5
	45
	10
	5,305
	
	
	
	
	0
	

	4
	35
	10
	5,315
	
	
	
	
	0
	

	3
	25
	15
	5,320
	
	
	
	
	0
	

	-
	10
	-
	5,325
	60
	60
	1
	
	10
	50

	1
	10
	10
	5,330
	-
	60
	-
	
	10
	50

	
	
	
	5,350
	10
	70
	2
	
	0
	

	
	
	
	5,700
	10
	80
	3
	
	0
	



Transaction Price: The arithmetic mean or the lowest and the highest Price, i.e. HUF 5,330.

The following transactions will trade (at HUF 5,330)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 10 pieces		from ‘1’	




Case 4b: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book or there is no unfilled volume at any of these Prices, then the transaction Price will be the arithmetic mean or the lowest and the highest Price. If this does not fall on a Tick Size, then it will be rounded up to the next Tick Size (as per Section 15.9.7).

Tick Size = 1.
	
BUY
	
	
SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	65
	10
	5,200
	
	
	
	
	0
	

	5
	55
	10
	5,305
	
	
	
	
	0
	

	4
	45
	10
	5,315
	
	
	
	
	0
	

	3
	35
	15
	5,320
	
	
	
	
	0
	

	2
	20
	10
	5,325
	10
	10
	1
	
	10
	10

	1
	10
	10
	5,330
	10
	20
	2
	
	10
	10

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	10
	40
	4
	
	0
	



Transaction Price: The arithmetic mean or the lowest and the highest Price, i.e. HUF 5,327.5, which should be rounded up to the next Tick Size; hence the transaction Price will be HUF 5,328.

The following transactions will trade (at HUF 5,328)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 10 pieces		from ‘1’	
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[bookmark: _Toc498610165][bookmark: _Toc25153665]GROUPING OF ORDERS PERMISSIBLE IN THE DIFFERENT TRADING PHASES OF THE EQUTIES AND DEBT SECURITIES SECTIONS

	An Order can be entered:
	Continuous Trading with Auctions (CTwA)
	Volatility Interruption
	Continuous Auctions (CA)
	Several Auctions (SA)
	Pre-Trading
	Post-Trading

	
	Opening Auction
	Continuous Trading
	Closing Auction
	
	
	Opening Auction
	Auctions
	Closing Auction
	Between Auction
	
	

	Order Type
	Limit
	
	
	
	
	
	
	
	
	
	
	

	
	Market
	
	
	
	
	
	
	
	
	
	
	

	
	Iceberg
	
	
	
	
	-
	-
	-
	-
	-
	
	

	
	Stop
	
	
	
	
	
	
	
	
	
	
	

	Trading Restrictions
	Auction Only
	
	
	
	
	-
	
	
	
	
	
	

	
	Opening Auction Only
	
	
	
	
	-
	
	
	
	
	
	

	
	Intraday Auction Only
	-
	-
	-
	-
	-
	
	
	
	
	
	

	
	Closing Auction Only
	
	
	
	
	-
	
	
	
	
	
	

	Execution Restrictions
	Book or Cancel Order
	-
	
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Validity Restrictions
	Fill-or-Kill
	
	
	
	
	-
	
	
	
	
	
	

	
	Immediate-or-Cancel
	
	
	
	
	-
	
	
	
	
	
	

	
	Good-till-Cancelled
	
	
	
	
	
	
	
	
	
	
	

	
	Good-for-Day
	
	
	
	
	
	
	
	
	
	
	-

	
	Good-till-Date
	
	
	
	
	
	
	
	
	
	
	




	
	Not applicable in Continuous Trading with Auctions Model






GROUPING OF ORDERS PERMISSIBLE IN THE DIFFERENT TRADING PHASES OF IN THE EQUTIES AND DEBT SECURITIES SECTION

	An Order is valid:
	Continuous Trading with Auctions (CTwA)
	Volatility Interruption
	Continuous Auctions (CA)
	Several Auctions (SA)
	Pre-Trading
	Post-Trading

	
	Opening Auction
	Continuous Trading
	Closing Auction
	
	
	Opening Auction
	Auctions
	Closing Auction
	Between Auction
	
	

	Order Type
	Limit
	
	
	
	
	
	
	
	
	-
	-
	-

	
	Market
	
	
	
	
	
	
	
	
	-
	-
	-

	
	Iceberg
	
	
	
	
	-
	-
	-
	-
	-
	-
	-

	
	Stop
	
	
	
	
	
	
	
	
	-
	-
	-

	Trading Restrictions
	Auction Only
	
	
	
	
	-
	
	
	
	-
	-
	-

	
	Opening Auction Only
	
	
	
	
	-
	
	
	-
	-
	-
	-

	
	Intraday Auction Only
	 
	
	 
	 
	 
	
	
	-
	-
	-
	-

	
	Closing Auction Only
	
	
	
	
	-
	
	
	
	-
	-
	-

	Execution Restrictions
	Book or Cancel Order
	-
	
	-
	 
	-
	-
	-
	-
	-
	-
	-

	Validity Restrictions
	Fill-or-Kill
	 
	
	 
	-
	-
	 
	 
	 
	-
	-
	-

	
	Immediate-or-Cancel
	 
	
	 
	-
	-
	 
	 
	 
	-
	-
	-

	
	Good-till-Cancelled
	
	
	
	
	
	
	
	
	-
	-
	-

	
	Good-for-Day
	
	
	
	
	
	
	
	
	-
	-
	-

	
	Good-till-Date
	
	
	
	
	
	
	
	
	-
	-
	-
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[bookmark: _Toc498610166][bookmark: _Toc25153667][bookmark: _Toc367655433]POSSIBLE COMBINATIONS OF ORDER PARAMETERS IN THE EQUTIES AND DEBT SECURITIES SECTIONS 
[bookmark: _Toc373761117]Continuous Trading with Auctions Trading Model 
	Order Type
	Execution Restrictions

	Validity Restrictions
	Pre-Trading

	Opening Auction

	Continuous Trading

	Closing Auction

	Post Trading


	Market
	 
	Fill or Kill
	
	
	
	
	

	Market
	 
	Good For Day
	
	
	
	
	

	Market
	 
	Good Till Cancel
	
	
	
	
	

	Market
	 
	Good Till Date
	
	
	
	
	

	Market
	 
	Immediate or Cancel
	
	
	
	
	

	Market
	Auction Only
	Good For Day
	
	
	
	
	

	Market
	Auction Only
	Good Till Cancel
	
	
	
	
	

	Market
	Auction Only
	Good Till Date
	
	
	
	
	

	Market
	Opening Auction
	Good For Day
	
	
	
	
	

	Market
	Opening Auction
	Good Till Cancel
	
	
	
	
	

	Market
	Opening Auction
	Good Till Date
	
	
	
	
	

	Market
	Closing Auction
	Good For Day
	
	
	
	
	

	Market
	Closing Auction
	Good Till Cancel
	
	
	
	
	

	Market
	Closing Auction
	Good Till Date
	
	
	
	
	

	Market
	STOP
	Good For Day
	
	
	
	
	

	Market
	STOP
	Good Till Cancel
	
	
	
	
	

	Market
	STOP
	Good Till Date
	
	
	
	
	

	Limit
	 
	Fill or Kill
	
	
	
	
	

	Limit
	 
	Good For Day
	
	
	
	
	

	Limit
	 
	Good Till Cancel
	
	
	
	
	

	Limit
	 
	Good Till Date
	
	
	
	
	

	Limit
	 
	Immediate or Cancel
	
	
	
	
	

	Limit
	Auction Only
	Good For Day
	
	
	
	
	

	Limit
	Auction Only
	Good Till Cancel
	
	
	
	
	

	Limit
	Auction Only
	Good Till Date
	
	
	
	
	

	Limit
	Opening Auction
	Good For Day
	
	
	
	
	

	Limit
	Opening Auction
	Good Till Cancel
	
	
	
	
	

	Limit
	Opening Auction
	Good Till Date
	
	
	
	
	

	Limit
	Closing Auction
	Good For Day
	
	
	
	
	

	Limit
	Closing Auction
	Good Till Cancel
	
	
	
	
	

	Limit
	Closing Auction
	Good Till Date
	
	
	
	
	

	Limit
	STOP
	Good For Day
	
	
	
	
	

	Limit
	STOP
	Good Till Cancel
	
	
	
	
	

	Limit
	STOP
	Good Till Date
	
	
	
	
	

	Limit
	Book or Cancel
	Good For Day
	
	
	
	
	

	Limit
	Book or Cancel
	Good Till Cancel
	
	
	
	
	

	Limit
	Book or Cancel
	Good Till Date
	
	
	
	
	

	Limit
	Iceberg Order
	Fill or Kill
	
	
	
	
	

	Limit
	Iceberg Order
	Good For Day
	
	
	
	
	

	Limit
	Iceberg Order
	Good Till Cancel
	
	
	
	
	

	Limit
	Iceberg Order
	Good Till Date
	
	
	
	
	

	Limit
	Iceberg Order
	Immediate or Cancel
	
	
	
	
	





Auction Trading Model

	Order Type
	Execution Restrictions

	Validity Restrictions
	Pre-Trading

	Opening Auction

	Between Auction
	Auctions

	Closing Auction

	Post Trading


	Market
	 
	Good Till Cancel
	
	
	
	
	
	

	Market
	 
	Good For Day
	
	
	
	
	
	

	Market
	 
	Good Till Date
	
	
	
	
	
	

	Market
	Auction only
	Good Till Cancel
	
	
	
	
	
	

	Market
	Auction only
	Good For Day
	
	
	
	
	
	

	Market
	Auction only
	Good Till Date
	
	
	
	
	
	

	Market
	Opening auction
	Good Till Cancel
	
	
	
	
	
	

	Market
	Opening auction
	Good For Day
	
	
	
	
	
	

	Market
	Opening auction
	Good Till Date
	
	
	
	
	
	

	Market
	Intraday auction
	Good Till Cancel
	
	
	
	
	
	

	Market
	Intraday auction
	Good For Day
	
	
	
	
	
	

	Market
	Intraday auction
	Good Till Date
	
	
	
	
	
	

	Market
	Closing auction
	Good Till Cancel
	
	
	
	
	
	

	Market
	Closing auction
	Good For Day
	
	
	
	
	
	

	Market
	Closing auction
	Good Till Date
	
	
	
	
	
	

	Market
	Stop
	Good Till Cancel
	
	
	
	
	
	

	Market
	Stop
	Good For Day
	
	
	
	
	
	

	Market
	Stop
	Good Till Date
	
	
	
	
	
	

	Limit
	 
	Good Till Cancel
	
	
	
	
	
	

	Limit
	 
	Good For Day
	
	
	
	
	
	

	Limit
	 
	Good Till Date
	
	
	
	
	
	

	Limit
	Auction only
	Good Till Cancel
	
	
	
	
	
	

	Limit
	Auction only
	Good For Day
	
	
	
	
	
	

	Limit
	Auction only
	Good Till Date
	
	
	
	
	
	

	Limit
	Opening auction
	Good Till Cancel
	
	
	
	
	
	

	Limit
	Opening auction
	Good For Day
	
	
	
	
	
	

	Limit
	Opening auction
	Good Till Date
	
	
	
	
	
	

	Limit
	Intraday auction
	Good Till Cancel
	
	
	
	
	
	

	Limit
	Intraday auction
	Good For Day
	
	
	
	
	
	

	Limit
	Intraday auction
	Good Till Date
	
	
	
	
	
	

	Limit
	Closing auction
	Good Till Cancel
	
	
	
	
	
	

	Limit
	Closing auction
	Good For Day
	
	
	
	
	
	

	Limit
	Closing auction
	Good Till Date
	
	
	
	
	
	

	Limit
	Stop
	Good Till Cancel
	
	
	
	
	
	

	Limit
	Stop
	Good For Day
	
	
	
	
	
	

	Limit
	Stop
	Good Till Date
	
	
	
	
	
	




	Order Type
	Trading Restrictions
	Execution Restrictions
	Validity Restrictions
	Pre-Trading
	Opening Auction
	Between Auction
	Auctions

	Closing Auction
	Post Trading
	Volatility Phase

	Market
	-
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market
	-
	-
	Good-for-Day
	
	
	
	
	
	
	

	Market
	-
	-
	Good-till-Date
	
	
	
	
	
	
	

	Market
	-
	Stop Order
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market
	-
	Stop Order
	Good-for-Day
	
	
	
	
	
	
	

	Market
	-
	Stop Order
	Good-till-Date
	
	
	
	
	
	
	

	Market
	Auctions Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market
	Auctions Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Market
	Auctions Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Market
	Opening Auction Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market
	Opening Auction Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Market
	Opening Auction Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Market
	 Closing Auction Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market
	 Closing Auction Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Market
	 Closing Auction Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Limit
	-
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Limit
	-
	-
	Good-for-Day
	
	
	
	
	
	
	

	Limit
	-
	-
	Good-till-Date
	
	
	
	
	
	
	

	Limit
	-
	Stop Order
	Good-till-Cancelled
	
	
	
	
	
	
	

	Limit
	-
	Stop Order
	Good-for-Day
	
	
	
	
	
	
	

	Limit
	-
	Stop Order
	Good-till-Date
	
	
	
	
	
	
	

	Limit
	Auctions Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Limit
	Auctions Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Limit
	Auctions Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Limit
	Opening Auction Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Limit
	Opening Auction Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Limit
	Opening Auction Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Limit
	 Closing Auction Only
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Limit
	 Closing Auction Only
	-
	Good-for-Day
	
	
	
	
	
	
	

	Limit
	 Closing Auction Only
	-
	Good-till-Date
	
	
	
	
	
	
	

	Market to Limit
	-
	-
	Good-till-Cancelled
	
	
	
	
	
	
	

	Market to Limit
	-
	-
	Good-for-Day
	
	
	
	
	
	
	

	Market to Limit
	-
	-
	Good-till-Date
	
	
	
	
	
	
	




Continuous Auction Trading Model

	Order Types
	Execution Restrictions
	Validity Restrictions
	Pre-Trading 
	Continuous Auctions
	Post-Trading

	PiaciMarket
	--
	Good Till CancelGood-till-Cancelled
	
	
	

	PiaciMarket
	--
	Good For DayGood-for-Day
	
	
	 

	PiaciMarket
	--
	Good Till DateGood-till-Date
	
	
	

	PiaciMarket
	Stop OrderStop Order
	Good Till CancelGood-till-Cancelled
	
	
	

	PiaciMarket
	Stop OrderStop Order
	Good For DayGood-for-Day
	
	
	 

	PiaciMarket
	Stop OrderStop Order
	Good Till DateGood-till-Date
	
	
	

	LimitLimit
	--
	Good Till CancelGood-till-Cancelled
	
	
	

	LimitLimit
	--
	Good For DayGood-for-Day
	
	
	 

	LimitLimit
	--
	Good Till DateGood-till-Date
	
	
	

	LimitLimit
	Stop OrderStop Order
	Good Till CancelGood-till-Cancelled
	
	
	

	LimitLimit
	Stop OrderStop Order
	Good For DayGood-for-Day
	
	
	 

	LimitLimit
	Stop OrderStop Order
	Good Till DateGood-till-Date
	
	
	



[bookmark: _Toc25153668]Annex No. 5 

[bookmark: _Toc498610167][bookmark: _Toc25153669]ORDER MATCHING WITH THE EQUILIBRIUM-PRICE-BASED TRADE-MATCHING ALGORITHM IN THE DERIVATIVES AND COMMODITIES SECTIONS

1. Since the (Limit) Orders entered can be filled at the specified Price or better, the Orders entered and ranked according to the sequence of execution must be used for determining, for each Price featuring in the Order Book, the total quantity of Exchange Products for which bids and offers exist and the quantity of Exchange Products that can be traded at a given Price.

2. On this basis, the Price at which the largest quantity of Exchange Products can be traded must be determined.


Case 1: If there is only one Price at which the largest quantity of Exchange Products can be traded, that Price will be selected as the transaction Price as follows:

Base Price: HUF 5,320

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	75
	10
	5,200
	
	
	
	
	0
	

	5
	65
	10
	5,305
	
	
	
	
	0
	

	4
	55
	10
	5,315
	
	
	
	
	0
	

	3
	45
	15
	5,320
	5
	5
	1
	
	5
	40

	2
	30
	15
	5,325
	5
	10
	2
	
	10
	20

	1
	15
	15
	5,330
	10
	20
	3
	
	15
	5

	
	
	
	5,350
	10
	30
	4
	
	0
	

	
	
	
	5,700
	10
	40
	5
	
	0
	



Transaction Price: HUF 5,330

The following transactions will trade (at HUF 5,330)
			Buyer			Seller	
Transaction 1		‘1’ buys	5 pieces		from ‘1’	
Transaction 2		‘1’ buys	5 pieces		from ‘2’	
Transaction 3		‘1’ buys	5 pieces		from ‘3’	




Case 2: If there are several Prices at which the largest quantity of Exchange Products can be traded, the transaction Price will be the one at which the quantity of Exchange Products that cannot be traded is the smallest:

Base Price: HUF 5,320

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	60
	10
	5,200
	
	
	
	
	0
	

	5
	50
	10
	5,305
	
	
	
	
	0
	

	4
	40
	10
	5,315
	
	
	
	
	0
	

	3
	30
	15
	5,320
	
	
	
	
	0
	

	2
	15
	10
	5,325
	5
	5
	1
	
	5
	10

	1
	5
	5
	5,330
	15
	20
	2
	
	5
	15

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	10
	40
	4
	
	0
	



Transaction Price: HUF 5,325

The following transactions will trade (at HUF 5,325)
			Buyer			Seller	
Transaction 1		‘1’ buys	5 pieces		from ‘1’	

Case 3a: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at such Prices is only on the buy side in the Order Book, the transaction Price will be the highest of these Prices, as follows:

Base Price: HUF 5,335

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	95
	10
	5,200
	
	
	
	
	0
	

	4
	85
	10
	5,245
	
	
	
	
	0
	

	3
	75
	10
	5,250
	
	
	
	
	0
	

	2
	65
	15
	5,290
	
	
	
	
	0
	

	-
	50
	-
	5,300
	15
	15
	1
	
	15
	35

	1
	50
	10
	5,330
	-
	15
	-
	
	15
	35

	
	
	
	5,350
	10
	25
	3
	
	0
	

	
	
	
	5,700
	10
	35
	4
	
	0
	



Transaction Price: HUF 5,330

The following transactions will trade (at HUF 5,330)
			Buyer			Seller
Transaction 1		‘1’ buys	15 pieces		from ‘1’
Case 3b: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded at such Prices is also identical, and the unfilled volume at such Prices is only on the sell side in the Order Book, the transaction Price will be the lowest of these Prices, as follows:

	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	5
	55
	10
	5,200
	
	
	
	
	0
	

	4
	45
	10
	5,245
	
	
	
	
	0
	

	3
	35
	10
	5,250
	
	
	
	
	0
	

	2
	25
	15
	5,290
	
	
	
	
	0
	

	-
	10
	-
	5,300
	60
	60
	1
	
	10
	50

	1
	10
	10
	5,330
	-
	60
	-
	
	10
	50

	
	
	
	5,350
	10
	70
	2
	
	0
	

	
	
	
	5,700
	10
	80
	3
	
	0
	



Transaction Price: HUF 5,300

The following transactions will trade (at HUF 5,300)
			Buyer			Seller
Transaction 1		‘1’ buys	10 pieces		from ‘1’

Case 4: If there are several Prices at which the largest quantity of Exchange Products can be traded, and the quantity of Exchange Products that can be traded and the unfilled volume is also identical, and there is unfilled volume both on the buy and sell sides in the Order Book, further, the arithmetic mean of these Prices does not fall on a Tick Size, then it will be rounded to the next Tick Size in the direction of the Base Price.

Base Price: HUF 5,335
	BUY
	
	SELL
	
	
	

	Sequence of execution
	Total Order volume for the given Price
	Qty.
	Price
	Qty.
	Total Order volume for the given Price
	Sequence of execution
	
	Quantity that can be traded at Price level
	Quantity of Orders that cannot be traded at Price level

	
	Number of Exchange Products
	
	Number of Exchange Products
	
	
	Number of Exchange Products

	6
	65
	10
	5,200
	
	
	
	
	0
	

	5
	55
	10
	5,305
	
	
	
	
	0
	

	4
	45
	10
	5,315
	
	
	
	
	0
	

	3
	35
	15
	5,320
	
	
	
	
	0
	

	2
	20
	10
	5,325
	10
	10
	1
	
	10
	10

	1
	10
	10
	5,330
	10
	20
	2
	
	10
	10

	
	
	
	5,350
	10
	30
	3
	
	0
	

	
	
	
	5,700
	10
	40
	4
	
	0
	


Transaction Price: The arithmetic mean or the lowest and the highest Prices is HUF 5327.5, hence the transaction Price will be rounded in the direction of HUF 5,335 to the next Tick Size to HUF 5,330.	

The following transactions will trade (at HUF 5,330)	
			Buyer			Seller		
Transaction 1		‘1’ buys	 10 pieces		from ‘1’	
[bookmark: _Toc25153670]
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[bookmark: _TOC109453078][bookmark: _Toc123503361][bookmark: _Toc224373746][bookmark: _Toc498610168][bookmark: _Toc25153671]DETERMINING THE TRANSACTION PRICE IN SPREAD PRODUCTS AND THE MAXIMUM DAILY PRICE MOVEMENT (CLEARING SPREAD) OF A SPREAD PRODUCT

1.	Determining the transaction Price in a Spread Product

Spread transactions can be concluded by:
· Matching a Spread Order with another Spread Order;
· Matching a Spread Order with an implied Spread Order.

Transactions in a Spread Product are concluded in the Legs of the Spread Product.
Without regard to Order Direction, the Price of a Spread Order will be identical to the Price difference between the Short Leg of the Spread Product (for the purposes of this Annex, hereinafter: Short Leg) and the Long Leg of the Spread Product (for the purposes of this Annex, hereinafter: Long Leg).

1.1	Price of a transaction in the Legs of a Spread Product when a Spread Order is matched with another Spread Order:

The Clearing Median Price of the Short Leg is given. This is used to determine the quasi ‘trade Price’ of the Long Leg by subtracting the Price of the Spread Order entered earlier from the Clearing Median Price of the Short Leg.
a) If the resulting Price does not violate the Order Limit of the Long Leg, then the Clearing Median Price and the Price calculated in the manner set forth above will be used as the transaction Price in the Short Leg and the Long Leg of the Spread transaction, respectively.
b) If the resulting Price violates the Order Limits of the Long Leg, the two Prices are calculated as follows:
· Long Leg: depending on whether the Price calculated according to Section 2 is closer to the high or the low value of the Order Limit for the Long Leg, the transaction Price of the transaction in the Long Leg shall be the high or low limit value of the Order Limit, respectively.
· The trade Price of the Short Leg is identical to the sum of the Price of the Long Leg and the Price of the Spread Order entered earlier.
Example 1
The Price of the earlier Spread Order: –100.
Clearing Median Price of the Short Leg: 7800 points.
Order Limits for the Short Leg: 6000 and 8000 points.
Order Limits for the Long Leg: 7000 and 9000 points.
Hence, the Price of the Short Leg is 7800 points, whilst the Price of the Long Leg equals the Price of the Short Leg less the Spread Order value of –100, which is 7900 points, since 7900 does not violate the Order Limits of the Long Leg.
Example 2
The Price of the earlier Spread Order: –1400.
The Clearing Median of the Short Leg: 7800 points.
Order Limits for the Short Leg: 6000 and 8000 points.
Order Limits for the Long Leg: 7000 and 9000 points.
Using the Clearing Median Price of the Short Leg would yield a Price of 7800 points for the Short Leg, but the Price of the Long Leg would come to 9200 points after subtracting the Spread Order value of –1400, which violates the Order Limit of the Long Leg.
Hence, the (high) Order Limit value of the Long Leg, i.e. 9000, which is nearer to 9200 points, will be used as the Price of the Long Leg.
Adding the Price of the Spread Order yields 7900 points (7000 + 900), which is the Price of the Short Leg.
9000 + –1400 = 7600 points.
Example 3
The Price of the earlier Spread Order: +900.
Clearing Median Price of the Short Leg: 7800 points.
Order Limits for the Short Leg: 6000 and 8000 points.
Order Limits for the Long Leg: 7000 and 9000 points.
Using the Clearing Median Price of the Short Leg would yield a Price of 7800 points for the Short Leg, but the Price of the Long Leg would come to 6900 points after subtracting the Spread Order value of +900, which violates an Order Limit of the Long Leg.
Hence, the (low) Order Limit value of 6900, which is nearer to 7000 points, will be used as the Price of the Long Leg.
Adding the Price of the Spread Order yields 7900 points (7000 + 900), which is the Price of the Short Leg.
7000 + 900 = 7900 points.

1.2.	Price of a transaction in the Legs of a Spread Product where a Spread Order is Matched with an implied Spread Order:

The transaction Prices in the Legs of a Spread Product are calculated from the Prices of Orders used to generate the implied Spread Order.

2.	Other Rules

If a Spread Order entered can be matched – in addition to the best Spread Counteroffer or an implied Spread Counteroffer listed in the Spread Order Book – also with the Order next in priority or even lower priority Orders (due to the Price of the Order, e.g. a lower Price offer), then in cases where the quantity of the Order is not filled completely by the Counteroffer with the best Price, the Trading System will attempt to generate a new implied Spread Order, and will, if possible, match the remainder with this implied Spread Order, before matching it with the Spread Counteroffer quoted at the next lower Price level.
Example 1
	Buy
	Sell

	Quantity
	Price
	Quantity
	Price

	20
	-100
	20
	-90

	30
	-110
	
	



The best Spread Order the Trading System can generate from the Order Books of the Legs of the Spread Product has a quantity of 30 at a Price of –105. This is not quoted in the Spread Order Book because the Trading System will only generate implied Orders at the best Price level.
If an offer for a quantity of 50 indicating a Price of –110 is received, the Trading System fills the best Order (20 at –100) as the first step, and checks whether it is possible to generate an implied Spread from the original Order Books at a Price that is superior to –110. Since it is possible, the system will fill the 30 remaining units from the offer with an implied bid generated for this quantity (30) at a Price of –105.
Example 2
	Buy
	Sell

	Quantity
	Price
	Quantity
	Price

	20
	-100
	20
	-90

	30
	-110
	
	



The best Spread bid the Trading System can generate from the Order Books of the Legs of the Spread Product has a quantity of 30 at a Price of –115. This is not quoted in the Spread Order Book because the Trading System will only generate implied Orders at the best Price level.
If an offer for a quantity of 50 indicating a Price of –110 is received, the Trading System fills the best Order (20 at –100) as the first step, and checks whether it is possible to generate an implied Spread from the original Order Books at a Price that is superior to –110. Since this is not possible, the system will fill the 30 remaining units from the offer with the original bid in the Spread Order Book for 30 units at a Price of –110.


3.	Calculating the Order Limits of a Spread Product:


The Base Price of the Order Limit equals the difference between the Base Price of the Short Leg and the Base Price of the Long Leg.
a) The value of the Order Limit for a Spread bid equals
the difference between the (high) bid limit value of the Short Leg and the (low) offer limit value of the Long Leg (V1–E2)
b) The value of the Order Limit for a Spread offer equals
the difference between the (low) offer limit value of the Short Leg and the (high) bid limit value of the Long Leg (E1–V2).
The Spread Order Limits for the examples above are:
Spread bid: (Short Leg bid – Long Leg offer), that is, 8000 – 7000 = 1000
Spread offer (Short Leg offer – Longer Leg bid): 6000 – 9000= –3000
· The Order Limits set for Spread Orders are calculated on the basis of the Order Limits of the Legs of the Spread Product, which ensures that the Price calculated for the Short Leg will not come to a value outside the Clearing Spread of the Short Leg if the method set out above is used, since:
· Whenever the Price of the Spread Order is low, the Price of the Long Leg will be set to correspond to the top Order limit (9000 points) of the Long Leg (see Example 2), hence the Price of the Short Leg will come to no more than 6000 points after adding the minimum Spread Order value of –3000, that is to say the Price will stay below the Order Limit.
· Whenever the Price of the Spread is high, the Price of the Long Leg will be set to correspond to the bottom Order limit (7000 points) of the Long Leg (see Example 3), hence the Price of the Short Leg will come to no more than 7000 points after adding the minimum Spread value of 1000, that is to say the Price will not surpass the Order Limit.
[bookmark: _Toc25153672]
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[bookmark: _TOC109453079][bookmark: _Toc123503362][bookmark: _Toc224373747][bookmark: _Toc498610169][bookmark: _Toc25153673]MATHEMATICAL FORMULAE FOR THE PURPOSES OF INTERPRETING THIS CODE


1. Rated Average Net Prices:


 (S1 x N_A1) + (S2 x N_A2) +...+ (Sn x N_An)
Av = ________________________________________
 		S1 + S2 + ... + Sn

where	Av: rated average Price
	N_A1... N_An: Prices to be rated
	S1 ... Sn: quantity values for individual Prices


[bookmark: _Toc25153674]	Annex No. 8

[bookmark: _Toc498610170][bookmark: _Toc25153675]GROUPING OF ORDERS PERMISSIBLE IN THE DERIVATIVES AND COMMODITIES SECTIONS

	Classification of Orders
	Futures market
	Option market

	
	Equity segment
	Financial segment
	Equity segment
	Financial segment

	
	Opening phase
	Free phase
	Closing phase
	Free phase
	Closing phase
	Opening phase
	Free phase
	Closing phase

	By Price
	Limit
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Stop Limit
	No
	Yes
	No
	No
	No
	No
	Yes
	No

	
	Market
	No
	Yes
	No
	Yes
	No
	No
	Yes
	Yes

	
	Stop Market
	No
	Yes
	No
	No
	No
	No
	Yes
	No

	By quantity
	Immediate-or-Cancel
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	By Validity Restriction
	Fill-or-Kill
	No
	Yes
	No
	Yes
	No
	No
	Yes
	Yes

	
	Phase
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Good-for-Day
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Good-till-Date
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Good-till-Cancelled
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes



	Classification of Orders
	Grain Futures market
	Grain options
	Commodity futures

	
	Free phase
	Closing phase
	Free phase
	Free phase
	Closing phase

	By Price
	Limit
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Stop Limit
	no
	no
	no
	no
	no

	
	Market
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Stop Market
	no
	no
	no
	no
	no

	By quantity
	Immediate-or-Cancel
	Yes
	Yes
	Yes
	Yes
	Yes

	By Validity Restriction
	Fill-or-Kill
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Phase
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Good-for-Day
	Yes
	Yes
	Yes
	Yes
	Yes

	
	Good-till-Date
	no
	no
	no
	Yes
	Yes

	
	Good-till-Cancelled
	no
	no
	no
	Yes
	Yes





[bookmark: _Toc25153676]Annex No. 9

[bookmark: _Toc498610171][bookmark: _Toc25153677]SUBPHASES OF THE VOLATILITY INTERRUPTION	Comment by András Ruttkai [2]: Képeket légyszi 

1. Sub-phases of the Volatility Interruption if it is triggered in Continuous Trading phase 

[image: ]


2. Sub-phases of the Volatility Interruption if it is triggered in the Auction Phase 



[image: ][image: ]
 

[bookmark: _Toc498610172][bookmark: _Toc25153678]Annex No. 10

[bookmark: _TOC109453082][bookmark: _Toc123503365][bookmark: _Toc224373750][bookmark: _Toc498610173][bookmark: _Toc25153679]FORM CONTRACT FOR SALE AND PURCHASE ON THE SPOT MARKET

Name, registration number, address, customer code of the Seller:
...........................................................................................................
Name, registration number, address, customer code of the Buyer:
...........................................................................................................
Product designation:
...........................................................................................................
Contracted amount:
............................................................................................................
Contractual Price:
............................................................................................................
Contractual parity / place of delivery:
.............................................................................................................
Quality of the goods, designation of the independent quality review organisation that issued the quality certificate, and the date of said certificate:
.............................................................................................................
Issuer of the phytosanitary certificate for the goods, its content, and date:
.............................................................................................................
Independent quality review organisation selected by the Seller/Buyer and approved by the Exchange:
.............................................................................................................
Independent quality review organisation in charge of the quality assessment, approved by the Exchange:
.............................................................................................................
Place of the storage of the goods:
......................................................................................................………………......
Name, address, telephone number of the recipient:
......................................................................................................………………......
Delivery deadline:
......................................................................................................………………......
Term and method of payment:
......................................................................................................………………......
Schedule of daily deliveries:
......................................................................................................………………......
Other special terms and conditions:
......................................................................................................………………......
The undersigned parties commit themselves to execute the present contract in line with the Exchange Rules of the Budapest Stock Exchange Ltd. Any disputes shall be settled in line with applicable law and the Exchange Rules of the Budapest Stock Exchange Ltd.
The equivalent of ........ % of the above contractual value, that is, HUF ........................................ shall be paid, as commission, to the account of the Budapest Stock Exchange Ltd. (account no.: .............................., separately by Seller and Buyer).

Budapest, .............................. ......., 

	...............................
Seller
	...............................
Buyer
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