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Section membership on BSE
At the Budapest Stock Exchange only section members with a right to trade are allowed to participate in stock exchange trading.

The right to trade can be acquired in two stages. First companies acquire section membership and then the right to trade. 

1. Section membership

Section membership can be applied for through an application submitted to BSE’s Board of Directors. In addition to the application, the applicant must attach all documents specified in BSE’s Regulations on Section Membership. The Regulations may be downloaded from BSE’s website (www.bet.hu, www.bse.hu)

The Board of Directors of the Exchange passes a decision on the application for section membership within 30 days of submission. In the event that the application meets all the requirements, the Board grants section membership and the section membership contract is concluded. If the application is not complete, the Board instructs the applicant to submit any missing documents within 10 Exchange Days. Following the expiry of this deadline, the Board passes a decision, and in the case of a positive decision, the section membership agreement is concluded. 

Sections at BSE:

· Equities Section,

· Debt Securities Section,

· Derivatives Section,

including:


or based on another grouping:

· Futures market
- equities and index transaction class

· Options market
- financial transaction class

· Commodities Section,

including:

· Cash market

· Futures commodity market

· Options commodity market

Section members:

As of 2004, it is possible for a company with its headquarters in a member state of the European Union and holding a licence for trading and/or commissioning in securities to acquire section membership at BSE. (EEA Section Member) 
Section membership may be granted to:

investment firms and EEA Section Members in the Equities Section, in the Debt Securities Section, in the Futures and Options Markets of the Derivatives Section, and in the Cash, Futures and Options Markets of the Commodities Section; 
Commodity Exchange service providers in the Cash, Futures and Options Markets of the Commodity Section;

Cross Members in sections covered by the relevant agreement on cross membership.
At present, BSE has 34 section members, of which 4 are remote traders with headquarters abroad, 1 is the Hungarian branch of an investment company and 2 are Hungarian branches of  banks with headquarters abroad. (See Appendix)
2. Right to trade

The right to trade on the Stock Exchange can only be acquired by a section member. The right to trade can be acquired within 6 months of being granted section membership, in a separate procedure. A section member may and shall acquire the right to trade in the section of which it is a section member. 

The application for the granting of the right to trade and the required documentation may be submitted to BSE’s Chief Executive Officer. In the event that the application meets all requirements, the CEO will grant the right to trade in a resolution. 

If the application is not complete, the CEO instructs the applicant to submit any missing documents within 10 Exchange Days. Following the expiry of this deadline the CEO passes a decision. 
The settlement system related to trading can be joined as a clearing or sub-clearing member. Clearing membership is granted through a clearing membership agreement concluded with KELER Zrt. The condition for sub-clearing membership is for the sub-clearing member to have a clearing agreement with a general clearing member and a statement of unconditional liability. 
3. Fees

To join any of the Sections of the Budapest Stock Exchange, all investment firms, Commodity Exchange service providers, EEA Section Members and Cross Members shall pay a one-off admission fee, whose sum is
HUF 0.

Trading in the different sections requires the payment of an annual minimum fee, which taken into account when the annual transaction fees are calculated. 
	Section
	Fee (HUF)

	Equities
	1 800 000

	Debt Securities
	500 000

	Derivatives
	1 500 000

	Commodities
	200 000


4. Contacts

	Attila Varga-Balázs 
	Director, Listing Membership and Supervisory Division

Telefon: (+36-1)-429-6855, Fax: (+36-1) 429-6821, vargab@bse.hu 

	Dóra Kalydy 
	Analyst, Listing Membership and Supervisory Division

Telefon: (+36-1)-429-6734, Fax: (+36-1) 429-6821, kalydid@bse.hu 


