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Target price (12-m): HUF 199 (prev. HUF 167)
Share price: HUF 93

HUF million 2021 2022E 2023E 2024 *©

Revenue 194956 266958 319115 371210

EBITDA 7851 14677 16740 18673 20

EBIT 4 959 10 261 11272 12053 400

Net profit 3224 8 166 8 870 9 468

EBITDA margin 4.0% 5.5% 5.2% 5.0% 90

PAT margin 1.7% 3.1% 2.8% 2.5% 60

EPS 9.1 19.2 20.9 22.3

DPS 0.0 0.0 0.0 0.0 40

BVPS 57.1 76.3 97.2 1194 W2 ___ 222 ==

P/E (X) 10.3 4.8 45 4.2

P/BV (x) 1.6 1.2 1.0 0.8

EV/EBITDA (x) 4.3 2.4 2.1 1.9
Share price close as of 01/12/2022 HUF 93 Bloomberg AUTOWALL HB
Number of diluted shares [min] 425.2 Reuters AUTW.HU
Market capitalization [HUF mIn/EUR min] 39544 /95.9 Free float 49.06%
Enterprise value [HUF min/EUR min] 61830/1500 52 week range HUF 86 — 126
Daily turnover 12M [EUR th] 4 EURHUF (x) 412.2
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AutoWallis posted exceptionally strong revenue of HUF 77.7 bin for Q3/22
(+62% YoY), therefore during the first nine month of 2022 it generated
revenue (HUF 208.7 bin) compared with HUF 145.4 bin in the same period of
last year and HUF 195 bin in the entire last year. In addition to the organic
expansion growth driven by wholesale of OPEL and SsangYong vechiles, the
Slovenian AvioAktiv’s retail sales also contributed significantly to the
outstanding sales performance. More than half of AutoWallis' revenues come
from export, which was also contributed to by the Slovenian Avto Aktiv, the
purchase of which was closed in the spring of 2022.

EBITDA rose by 127% YoY to HUF 5.8 bin (+127% YoY), resulting in an
EBITDA margin of 7.5% (up from 5.4% in Q3/21), while total net profit
attributable to shareholders of the parent company came in at HUF 3.88 bin
(+302% YoY). As a result, AutoWallis' earnings per share (EPS) were HUF
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8.16 in Q3/22 and HUF 17.3 in Q1-3/22 compared with HUF 2.91 and HUF
5.4 YoY, respectively.

Margin improvement was primarily due to volume accumulation caused by
car manufacturers' delivery disruptions and measures implemented to deal
with other economic effects (e.g. exchange rate increases), so it is partly the
result of non-recurring effects. In the third quarter, the favorable result of
volume and price effect was realized at the same time. Car deliveries that
were missed in the first half of the year were moved to July, and deliveries
previously expected in October were executed in September as well. In the
retail business, above average price increases exceeding inflation also
contributed significantly to the extraordinary quarterly margin performance.

Q3/22 Q3/22 Ch (%)

Total vehicle sales 8 511 7137 19.3
- new vehicles 8 052 6774 18.9
- used vehicles 459 363 26.4

Total revenue 77 697 47 753 62.7
Gross margin 16.4% 15.8% 80 bps
EBITDA 5791 2 554 126.7
EBITDA margin 7.5% 5.4% 220 bps
Net income attributed to 3880 966 301.7

shareholders of the parent company

EPS 8.18 2.91 181.1
ND/EBITDA (x) 1.51- 4.7 -67.9%

Wholesale business
No. of new vehicles sold 6 100 5 001 22.0
Revenue (HUF bin) 47 153 31 251 50.9
Gross margin 14.3% 12.2% 210 bps
EBITDA 3 547 1680 1111
EBITDA margin 7.5% 5.4% 230 bps
Pre-tax profit (HUF min) 2 884 1148 151.2
Retail business
No. of new vehicles sold 1952 1773 10.1
No. of used vehicles sold 459 363 26.4

Total no. of vehicles sold 2 411 2136 12.9
Revenue (HUF bin) 30544 16 502 85.1
Gross margin 719.6% 22.6% -300 bps
EBITDA 2 245 874 156.9
EBITDA margin 7.3% 5.3% 200 bps
Pre-tax profit (HUF min) 1255 320 292.2
Service hours 43 485 32 525 33.7
Fleet size (in terms of rented cars) 866 566 53.0
Rents 7 876 6154 28.0
Rental days 77 842 56 833 37.0

Source: AutoWallis’ Q1-3/22 interim report.

Wholesale sales went up by 51% YoY to HUF 47.2 bin, primarily driven by
newly-acquired Opel sales spanning four countries. Sales of the retail division
also rose massively to HUF 30.6 bin (+85% YoY) as a combined result of
organic growth and the acquisitions and transactions carried out last year. In
the meantime, the Hungarian passenger car market as a whole fell by around
9% YoY in the first nine months. The largest increase in sales was achieved
by the wholesale business: the number of vehicles sold jumped by 35% to
16,759 units in the first nine months, which already exceeds the 16,501 units
sold in the whole of last year. The growth was exclusively driven organically,
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to which the SsangYong brand contributed the most, with its 117%
expansion in terms of number of cars sold. In the first nine months, the retail
division sold 5,735 new (+10% YoY) and 1,396 used (+16% YoY) vehicles.
The performance of the business branch was already strengthened by the
Slovenian Avto Aktiv in the second and third quarters, but an organic growth
of 3.2% was also achieved.

With a favorable trend in vehicle, car rental also increased significantly in
Q3/22 (+28% YoY), with the number of rental days jumping to 77,842; +37%
YoY), and also helped AutoWallis to improve operating margins.

Although supply disruptions have led to a slowdown in sales of certain vehicle
brands for the past year, margins have improved partly due to a price
increase in the used car market, therefore it was an improvement in terms of
profitability. Within the costs, the purchase value of the goods sold increased
less than the sales revenue, As a result, gross profit rose by 30% to HUF 111
bin, and gross margin increased from 12% to 15% in the first half of the year.
At the same time, the production difficulties of car manufacturers in the wake
of rising energy prices have already had an adverse effect on the market as
a whole and may continue to affect volumes in the remainder of the year. The
almost 50 percent increase in personnel expenses was mainly due to the
increase in headcount resulting from the organizational development
measures implemented in 2021 and the wage increase implemented to follow
the changes in the labor market.

AutoWallis' consolidated EBITDA margin increased by 230 basis points YoY.
The increase in EBITDA in the wholesale business (from HUF 1.7 bin to HUF
3.5blnand 111% YoY, respectively) was mainly due to higher volume of new
car sales, including SsangYong, while wholesale EBITDA margin more than
doubled from 5.4% to 7.5% YoY. Retaill EBITDA increased from HUF 0.9 bin
ro HUF 2.2 bin, or 157% YoY, typically due to improving margins and efficient
cost management measures, so the improvement in retail EBITDA margin
also was noteworthy (7.3% va. 5.3% YoY). We note that there was further
expansion in the service area of the Retail business: the number of service
hours advanced considerably to 43.485 in Q3/22 (+ 34% YoY), while Sixt,
represented by AutoWallis, managed to increase the number of rental events
by 28% YoY to 7,876.

Net debt-to-EBITDA ratio (including leases) stood at 1.51x at the end of
September, 2022 compared with 4.69x at the end of September, 2021 and
0.7x at the end of last year, signaling that AutoWallis maintained its robust
capital position (ie. strengthened its capital adequacy by increasing the
portion of long - term fixed forint financing in its capital structure and the
necessary resources to implement the growth plans set out in its medium-
term strategy).

We see AutoWallis remaining on track to significantly surpassing its mid-term
strategy. We expect AutoWallis to review its strategy next year and set much
more ambitious sales and profit targets for the years coming than it currently
has.

Although we expect a slowdown in income generation in the fourth quarter
this year, we feel it appropriate to we raise our sales, EBITDA and net income
estimates for 2022 and also for the next three years due to the measurably
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better than expected financial performance in the third quarter. Our new 2022
estimates are HUF 267 bin for sales revenue, HUF 14.7 bin for EBITDA and
HUF 8.2 bin for net income compared to our previous estimates of HUF 247.9
bin, HUF 10 bin and HUF 5.2 blin, respectively. We hold our view that
AutoWallis will become a leading automotive and mobility provider in the CEE
region in three years, while its outstanding liquidity and strong balance sheet,
and the diversification already achieved make it resilient to economic
downturns.

We believe better pricing power amid supply chain disruptions, a sharp
depreciation of the HUF against the EUR, recuperating high-margin rental
income supported by the improving tourism sector in the post-COVID world,
and acquisitions in the domestic car fleet market (Nelson), bode well for
AutoWallis' operating margins in the coming years. We lift our EBITDA margin
forecasts for the coming years from 4% to over 5%, even though we admit
that long-term sustainability is currently hardly predictable due to the
difficulties facing the automotive industry (shortages of raw materials, supply
disruptions, increasing delivery times, rising energy prices and looming
recession).

Against the backdrop of a rising yield environment we are cautiously
optimistic about AutoWallis’ earnings and B/S outlook and raise our 12-m PT
from HUF 167 a share to HUF 199. Our TP still leaves a 114% upside potential
from the current share price.

AutoWallis is now trading at EV/EBITDA and P/E multiples, based on our 2022
earnings estimates, of 2.4x and 4.8x, respectively, which reflects its
historically lowest and thus very compelling valuation.

We reiterate our BUY rating on AutoWallis.
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Fair value (HUF)
12-m TP (HUF)

Revenue growth 120.5% 36.9% 19.5% 16.3% 16.3% 3.0%
EBIT/ Rev. 2.5% 3.8% 3.5% 3.2% 3.2% 3.2%
Tax 22.2% 23.0% 23.0% 23.0% 23.0% 23.0%
RONIC 27.8% -61.1% 7.4% 6.2% 15.0% 10.1%
ND/V 33.8% 4.8% 5.8% 4.9% 5.0% 6.0%
ra 7.9% 16.6% 12.9% 11.5% 12.0% 10.4%
o 3.2% 19.8% 16.8% 18.6% 18.6% 18.6%
ROIC 1.42% 29.09% 23.04% 19.59% 18.77% 18.31%
NOPLAT 3 860 7 901 8 679 9 281 10 796 11120
Risk free rate 2.9% 11.6% 7.8% 7.8% 8.2% 6.8%
Unlevered beta 0.9 0.9 0.9 0.9 0.9 0.9
Beta multiple " 14" 1.0 1.0 12" 12" 1.2
Levered beta 1.3 1.3 1.3 1.3 1.3 1.3
ERP 6.0% 6.0% 6.0% 6.0% 6.0% 6.0%
Unlevered cost of equity 7.9% 16.6% 12.9% 12.8% 13.2% 11.9%
Levered cost of equity 10.4% 16.5% 12.6% 11.1% 11.6% 9.8%
Net debt 24 791 3 315 4782 4 621 5285 6 595
Net debt (calculated) 24 791 3 315 4782 4 621 5285 6 595
D/E 51.1% 51% 6.2% 30.0% 30.0% 30.0%
E/N 66.2% 95.2% 94.2% 95.1% 95.0% 94.0%
re 10.4% 16.5% 12.6% 1.1% 11.6% 9.8%
WACC 7.7% 16.4% 12.6% 11.3% 11.8% 10.1%
Rev. 194 956 266 958 319 116 371 210 431 810 444 764
D&A 2 882 4 417 5 469 6 620 4 318 4 448
EBIT 4 959 10 261 1 272 12 053 14 021 14 441
Financial rev. -793 -655 -803 -860 -983 -1227
PBT 4165 9 606 10 469 11194 13 038 13 215
Tax 923 2 209 2 408 2 575 2 999 3 039
Net Income 3242 7 396 8 061 8 619 10 039 10175
Net compr. income 3224 8168 8 861 9 465 11 024 11173
CF
EBIT 4 959 10 261 11272 12 053 14 021 14 441
EBITDA 7 841 14 677 16 740 18 673 18 339 18 889
NOPLAT 3 860 7 901 8 679 9 281 10 796 11120
DIC -6 619 10 510 9 709 10132 3202 3298
FCFF 10 479 -2 609 -1 030 -851 7 594 7 822
Interest -793 -655 -803 -860 -983 -1227
Tax shield 176 151 185 198 226 282
Ddebt -21 477 1468 -161 664 1310 198
FCFD -22 094 963 -779 2 553 -747
FCFE -11 616 -1 646 -1808 -849 8148 7 075
dividend [o] [¢] [o] o] 0] 0]
Dcash -11 616 -1 646 -1808 -849 8148 7 075
FCFF
FCFF 10 479 -2 609 -1030 -851 7 594 7 822
D/V 33.8% 4.8% 5.8% 4.9% 5.0% 6.0%
WACC 7.7% 16.4% 12.6% 11.3% 11.8% 10.1%
[Value of firm (bop) [ 73282 68447  82203] 93724]  105144] 109 923]
APV
FCFF 10 479 -2 609 -1030 -851 7 594 7 822
ra 7.9% 16.6% 12.9% 11.5% 12.0% 10.4%
PV (FCFF) 70 460 65 577 79 096 90 300 101 525 106 096
TS 176 151 185 198 226 282
PV(TS) 2 822 2 870 3197 3424 3 619 3827
[Value offirm (bop) [ 73282[ 68447  82203] 93724|  105144] 109 023]
FCFE
FCFE -11 616 -1646 -1808 -849 8148 7 075
re 10.4% 16.5% 12.6% 1.1% 11.6% 9.8%
PV(E) 48 490 65 132 77 511 89103 99 859 103 328
D 24 791 3 315 4782 4 621 5 285 6 595
[Value of firm (bop) [ 73282[ 68447  82203] 93724]  105144] 109 923]
EVA
NOPLAT 3 860 7 901 8 679 9 281 10 796 11120
IC at the beginning 33 782 27163 37 673 47 382 57 514 60 715
WACC [o] o] [o] 0 o] o]
EVA 1258 3 441 3917 3938 4 028 4 978
PV(EVA) 39 499 41 284 44 620 46 342 47 630 49 208
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Concorde Securities Ltd. does and seeks to do business with companies covered in its research
reports. As a result, investors should be aware that the firm may have a conflict of interests that
could affect the objectivity of this report. Investors should consider this report as only a single factor
in making their investment decision. For analysts’ certification and other important disclosures,
please refer to the “Disclaimer” section at the end of this report.

DISCLAIMER I.

This research report has been prepared by Concorde Securities Ltd., a full-service Hungarian investment banking,
investment management and brokerage firm. Concorde Securities Ltd. is under the supervision of the National Bank of
Hungary in its capacity as financial supervisory authority.

Concorde Securities Ltd. is registered in Hungary and does not have any subsidiaries, branches or offices outside of
Hungary. Therefore we are not allowed to provide direct investment banking services to US investors and restrictions
may apply to our potential investment banking services according to your country’s jurisdiction. For important disclosures
to U.S. investors, please refer of the “Notice to U.S. Investors” section at the end of this Disclaimer.

Our salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to
our clients that reflect opinions that are their own and may be contrary to the opinions expressed in our research products,
and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed by our analysts or traders.

Our research, sales and trading professionals are paid based on the profitability of the respective divisions of Concorde
Securities Ltd., which from time-to-time may include revenues from the firm’s capital market activity. Concorde Securities
Ltd. does not prohibit analysts, salespeople and traders from maintaining a financial interest in the securities or futures
of any companies that they cover or trade on their clients’ behalf in strict compliance with the Hungarian Capital Markets
Act.

ANALYSTS CERTIFICATION

The research analysts undersigned and responsible for the preparation of this report hereby certify that (i) the views
expressed in this research report accurately reflect their personal views about any and all of the securities or issuers
referred to in this research report; (ii) no part of the analysts’ compensation was, is or will be directly or indirectly related
to the specific recommendation or views expressed in this report and (i) no part of their compensation is tied to any
specific investment transactions performed by Concorde Securities Ltd.

Name and job title of individuals involved in the production of this report are disclosed at the end of this report.

Concorde Securities Ltd. is a leading manager and underwriter of Hungarian equity offerings. We have investment banking
and other business relations with a substantial percentage of the companies traded on the Budapest Stock Exchange
and covered by our research department. Concorde Securities Ltd, its directors and employees may have a position in
these securities, which may change at any time.

Concorde Securities Ltd. acted as Lead Manager of the private and public share placement of the shares of FHB in 2003,
Masterplast in 2012 and Duna House in 2016. Concorde Securities Ltd. acted as the Co-lead Manager of Gedeon
Richter’s exchangeable bond issue in September 2004. Concorde Securities Ltd. has provided financial advice to Magyar
Telekom.
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Rating Trigger
Buy Total return is expected to exceed 20% in the next 12 months
Accumulate Total return is expected to be in the range of 10-20%
Neutral Total return is expected to be in the range of 10%-(-10%)
Reduce Total return is expected to be in the range of -10-(-20%)
Sell Total return is expected to be lower than -20%

The stock is put Under Revision if the covering analyst considers new information

Under Revision may change the valuation materially and if this may take more time.

Coverage in transition Coverage in transition rating is assigned to a stock if there is a change in analyst.

Securities prices:
Prices are taken as of the previous day’s close on the home market unless otherwise stated.
Valuations and risks:

Analysis of specific risks to set stock target prices highlighted in our investment case(s) are outlined throughout the
report. For details of methodologies used to determine our price targets and risks related to the achievement of the
targets referred to in the main body of the report or at Rating Methodology on our website, visit
(https://www.con.hu/wp-content/uploads/2016/04/Methodology_concorde_research.pdf?tstamp=201710021038)

Research disclosures:

Concorde Securities Ltd. may have published other investment recommendations in respect of the same
securities/instruments recommended in this report during the preceding 12 months. Disclosure of previous
investment recommendations produced by Concorde Securities Ltd. in the previous 12 months can be found at
Rating history. (https://www.con.hu/wp-content/uploads/2016/04/Rating-history.pdf?tstamp=201710021038)

GENERAL

This report is provided for information purposes only and does not represent an offer for sale, or the solicitation of
any offer to buy or sell any securities.

The information, and any opinions, estimates and forecast have been obtained from sources believed by us to be
reliable, but no representation or warranty, express or implied is made by us as to their accuracy or completeness.
The information, opinions, estimates and forecasts may well be affected by subsequent changes in market
conditions. This document may not be reproduced in whole or in part, or published for any purpose.

REPRODUCTION OR REBROADCAST OF ANY PORTION OF THIS RESEARCH REPORT IS STRICTLY
PROHIBITED WITHOUT THE WRITTEN PERMISSION OF CONCORDE SECURITIES LTD.

DISCLAIMER 1.

This research/commentary was prepared by the assignment of Budapest Stock Exchange Ltd. (registered seat:
1054 Budapest, Szabadsag tér 7. Platina torony I. ép. IV. emelet; company registration number: 01-10-044764,
hereinafter: BSE) under the agreement which was concluded by and between BSE and Concorde Securities Ltd.
(registered seat: H-1123 Budapest Alkotas utca 50., company registration number: 01-10-043521, hereinafter:
Investment Service Provider)

BSE shall not be liable for the content of this research/commentary, especially for the accuracy and completeness
of the information therein and for the forecasts and conclusions; the Service Provider shall be solely liable for these.
The Service Provider is entitled to all copyrights regarding this research/commentary however BSE is entitled to use
and advertise/spread it but BSE shall not modify its content.
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This research/commentary shall not be qualified as investment advice specified in Point 9 Section 4 (2) of Act No.
CXXXVIII of 2007 on Investment Firms and Commodity Dealers and on the Regulations Governing their Activities.
Furthermore, this document shall not be qualified as an offer or call to tenders for the purchase, sale or hold of the
financial instrument(s) concerned by the research/commentary.

NOTICE TO U.S. INVESTORS

This report was prepared, approved, published and distributed by Concorde Securities Ltd. located outside of the
United States (a “non-US Group Company”). This report is distributed in the U.S. by LXM LLP USA, a U.S. registered
broker dealer, on behalf of Concorde Securities Ltd. only to major U.S. institutional investors (as defined in Rule
15a-6 under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-
6, and any transaction effected by a U.S. customer in the securities described in this report must be effected through
LXM LLP USA.

Neither the report nor any analyst who prepared or approved the report is subject to U.S. legal requirements or the
Financial Industry Regulatory Authority, Inc. (“FINRA”) or other regulatory requirements pertaining to research
reports or research analysts. No non-US Group Company is registered as a broker-dealer under the Exchange Act
or is a member of the Financial Industry Regulatory Authority, Inc. or any other U.S. self-regulatory organization.

Analyst Certification. Each of the analysts identified in this report certifies, with respect to the companies or securities
that the individual analyses, that (1) the views expressed in this report reflect his or her personal views about all of
the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly
dependent on the specific recommendations or views expressed in this report. Please bear in mind that (i) Concorde
Securities Ltd. is the employer of the research analyst(s) responsible for the content of this report and (i) research
analysts preparing this report are resident outside the United States and are not associated persons of any US
regulated broker-dealer and that therefore the analyst(s) is/are not subject to supervision by a US broker-dealer, and
are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US
rules or regulations regarding, among other things, communications with a subject company, public appearances
and trading securities held by a research analyst account.

Important US Regulatory Disclosures on Subject Companies. This material was produced by Concorde Securities
Ltd. solely for information purposes and for the use of the recipient. It is not to be reproduced under any
circumstances and is not to be copied or made available to any person other than the recipient. It is distributed in
the United States of America by LXM LLP USA and elsewhere in the world by Concorde Securities Ltd. or an
authorized affiliate of Concorde Securities Ltd. This document does not constitute an offer of, or an invitation by or
on behalf of Concorde Securities Ltd. or its affiliates or any other company to any person, to buy or sell any security.
The information contained herein has been obtained from published information and other sources, which Concorde
Securities Ltd. or its Affiliates consider to be reliable. None of Concorde Securities Ltd. accepts any liability or
responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of
opinion and other subjective judgments contained herein are made as of the date of this document. Emerging
securities markets may be subject to risks significantly higher than more established markets. In particular, the
political and economic environment, company practices and market prices and volumes may be subject to
significant variations. The ability to assess such risks may also be limited due to significantly lower information
quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

LXM LLP USA assumes responsibility for the research reports content in regards to research distributed in the
U.S. LXM LLP USA or its affiliates has not managed or co-managed a public offering of securities for the subject
company in the past 12 months, has not received compensation for investment banking services from the subject
company in the past 12 months, does not expect to receive and does not intend to seek compensation for
investment banking services from the subject company in the next 3 months. LXM LLP USA has never owned any
class of equity securities of the subject company. There are not any other actual, material conflicts of interest of
LXM LLP USA at the time of the publication of this research report. As of the publication of this report LXM LLP
USA does not make a market in the subject securities.
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